
STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING AMENDEDREPORT O
(highlightchanges)

5 MINERAL LFA NO 8 SURFAÙE
APPLICATION FOR PERMIT TO DRILL ML49aaa . UTAH

1A TYPE OF WORK DRILL Kl REENTER DEEPEN
7. IF INDIAN.ALLOTTEEORTRiBENAME.

B TYPE OF WELL OIL [X GAS OTHER SINGLEZONE MULTIPLEZONE X 8 UNIT or CA AGREEMENTNAME

2 NAME OF OPERATOR 95WELL E æd NUM

3 ADDRESS OF OPERATOR PHONE NUMBER 10 FIELDAND POOL. OR WILDCAT

140 WEST 9000 SOUTH SANDY UTAH 84070 775-240-0769 GREATER CISCO AREAClfY STATE ZIP
4 LOCATIONOFWELL (FOOTAGES) 11 QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN
AT SURFACE

ATPROPOSED PRODUCINGZONE. - /Ò$,3 TZIS, R23E, SLB&M
14. DISTANCEINMILESAND DIRECTIONFROMNEAREST TOWNOR POST OFFICE 12 COUNTY 13 STATE.

CISCO, UTAH 84515 GRAND
UTAH

15. DISTANCETO NEARESTPROPERTY OR LEASELINE(FEET) 16 NUMBEROF ACRES INLEASE. 17 N )MBER OF ACRES ASSIGNED TO THISWELL

o ' ¥o c') 10 ACRES

18 DISTANCETO NEAREST WELL(DRILLING, COMPLETED, OR 19 PROPOSED DEPTH 20 BOND DESCRIPTION
APPUED FOR) ON THISLEASE (FEET)

LETTER OF CREDIT
21. ELEVATIONS (SHOW WHETHER DF, RT,GR, ETC} 22 APPROXIMATE DATE WORKWILLSTART. 23 ESTIMATED DURATION

AS SOON AS APPROVED 4 DAYS

24 PROPOSED CASINGAND CEMENTING PROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTFTY,YlELD, ANDSLURRYWEIGHT

12" 8 5/8" J-55 2g 120' CEMENTED TO SURFACE

y
" 4 ½" LIMITEÐ SERVICE TOTAL DEPTH CEMENTED TO SURFACE

26. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN

O EVIDENCE OF DIVISION OF WATERRIGHTS APPROVAL FOR USE OF WATER FORM 5. IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME (PLEASE PRINT) TITLE

SIGNATURE DATE

This space for State use only}

API NUMBER ASSIGNED APPROVAL

11/2001) (See instruchons on Reverse
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990'
t ELEV. 4338

(I ASIS OF BßARINGS). BLM-1964
N. 89° 47'43" W. 2651.6l'

SCALE: i * 1000BLM-1964

C-UNGI-24-21-23-2
Located 2310 feet FSL and 990 feet FWL
in Section 24, T21S, R23E, SLM.

Grand County, Utah

*
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EXIHBIT "B"

TEN-POINT COMPLIANCE PLAN

140 WEST 9000 SOUTH
SIKTE 9
SANDY, UTAH 84070
801-566-1886 (TERRY R. SPENCER)
775-240-0769 (TARIQARMiu))

1. GEOLOGIC SURFACE FORMATION:

THE SURFACE FORMATION IS MANCOS SHALE.

2. GEOLOGIC MARKERS:

FORMATION DEPTH FROM SURFACE

DAKOTA (KD) 390'

CEDAR MT (KCM) 530'

MOR1ssoN (JM) 670'

SALT WASH (Jsw) 740'

3. ESTIMATED DEPTHS OF ANTICIPATED WATER, OIL, GAS OR MINERALS:

FORMATION DEPTH FLUIDs, ETc.

DAKOTA (KD) 390' GAS/OIL

CEDAR MT. (KCM) 530' OIL

MORRISON (JM) 670' OIL

SALT WASH (Jsw) 740' OU,

4. PROPOSED CASING PROGRAM:

(A) DRILL 12" HOLE TO 120' AND SET 8 5/8" 16 LBS CASING CEMENTED BACK TOSURFACE.
(E) DRILL 6 ¾" HOLE TO TOTAL DEPTH AND SET 4 ½" 9.5 LBS CASING BACK TO

SURFACE. OPERATOR WILL SET CEMENT BASKETS ABOVE PRODUCING

oo2 O

EXIHBIT "B"

TEN-POINT COMPLIANCE PLAN
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FORMATION DEPTH FLUIDs, ETc.

DAKOTA (KD) 390' GAS/OIL

CEDAR MT. (KCM) 530' OIL

MORRISON (JM) 670' OIL

SALT WASH (Jsw) 740' OU,

4. PROPOSED CASING PROGRAM:

(A) DRILL 12" HOLE TO 120' AND SET 8 5/8" 16 LBS CASING CEMENTED BACK TOSURFACE.
(E) DRILL 6 ¾" HOLE TO TOTAL DEPTH AND SET 4 ½" 9.5 LBS CASING BACK TO

SURFACE. OPERATOR WILL SET CEMENT BASKETS ABOVE PRODUCING
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EXIHBIT "B"

TEN-POINT COMPLIANCE PLAN

140 WEST 9000 SOUTH
SIKTE 9
SANDY, UTAH 84070
801-566-1886 (TERRY R. SPENCER)
775-240-0769 (TARIQARMiu))
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DRILLING APPLICATION

5. OPERATOR'S MINBVIUMSPECIFICATIONS FOR PRESSURE CONTROL:

EXHIBIT "C" ATTACHED HERETO IS A SCHEMATIC OF A BLOWOUT PREVENTER TOBE UTILIZED TO MAINTAIN WELL CONTROL. THE BOP WILL BE HYDRAULICALLY TESTEDTO 10ÛOPSI AFTER NIPPLING UP AND AFTRR ANY USE UNDRR PRESSURR. THE PIPR RAMSWILL BE TESTED AND WILL BE RECORDED ON THE TOWER SHEET. ACCESSORIES TO THEBOP INCLUDE A KELLY COCK, SAFETY VALVE, DRILL STRING BOP AND CHOKE WITHPRESSURE RATING EQUIVALENT TO THE BOP STACK OR 1000 PSL

OPERATOR ANTICIPATES A MAXIMUM OF 400 PSI FROM THE FORMATIONS BEINGPENETRATED.

6. TYPE AND CHARACTERISTICS OF PROPOSED DRTLLING AfDDS:

THE WELL WILL BE DRILLED WITH AIR AND AIR MIST UNTIL WATER IS
ENCOUNTERED. THE OPERATOR WILL THEN COMPLETE WITH A SALT WATER BASED GELIF NECESSARY TO MAINTAIN HOLE INTEGRITY. THE DRILLING RETURNS WILL BE SPILLYEDWITH A MIST TO ELIMINATE DUST. DRILLING GEL AND A SUPPLY OF BRINE WILL BEAVAILABLE ON THE SITE IF NECESSARY TO KILL THE WELL OR IF NECESSARY FORLOGGING.

7. AUXILIARY EQUIPMENT TO BE USED:

(A) KELLY COCK WILL BE KEPT IN THE DRILL STRING.
(B) A FULL OPENING STABBING VALVE WILL BE ON THE RIG FLOOR FOR USE, WHENTHE KELLY IS NOT ON THE DRILL STRING.
(C) A FLOAT WILL BE RUN AT THE BIT.
(D) MONITORING EQUIPMENT WILL BE INSTALLED AND USED ON THE MUD SYSTEMIF UTUAZED.

8. TESTING, LOGGING AND CORING PROGRAMS:

(A) DRILL STEM TESTS ARE NOT PLANNED AT THIS TIME.
(B) THE LOGGING PROGRAM WILL CONSIST OF AND INDUCTION AND

COMPENSATED DENSITY NEUTRON.
(C) No CORING IS PLANNED.
(D) BRILLING SAMPLES WILL BE CAUGHT EVRRY FIVE (6) FEET AFTER THE "A"

ZONE MARKER IS IDENTIFIED.

9. ANY ANTICIPATED ARNORMAL PRESSURES OR TEMPERATURESEXPECTED:

ABNORMAL PRESSURES OR TEMPERATURES ARE ANTICIPATED. No HYOROGENSULFIDE OR OTHER HAZARDOUS GASSES OR FLUIDS HAVE BEEN REPORTED IN THIS AREAAND NUMEROUS DRILLED LOCATIONS (ABANDONED) EXIST WITHIN THE IMMEDIATE
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DRLLLING au'PLICATION

10. ANTICIPATED START DATE AND DURATION OF OPERATIONS:

THE ANTICIPATED STARTING DATE WILL BE APPROXIMATELY FIVE (6) DAYS AFTER
APPROVAL OF THIS APPLICATION, AND THE APPROVAL OF ALL DRILLING REQUIREMENTS.

THE WELL BEING DRILLED UNDER THIS LOCATION SHOULD BE COMPLETED AS AN
OIL WELL APPROXIMATELY THREE DAYS AFTER
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EXIHBIT "D"
MULTI-POINT REQUIREMENTS TO ACCOMPANY APD

1. EXISTING ROADS:

(A) ExmBIT "A" IS THE PROPOSED WELL SITE AS STAKED BY UDELL WILMAMS, AREGISTERED SURVEYOR. THE GROUND ELEVATION IS SHOWN ON THE WELLPT AT.
(B) EXHIBIT "E" IS THE ROUTE AND DISTANCE ROAD MAP. THE LOCATION IS AQUARTER MILE FROM THE CIsco PosT OFFICE (84615). THE ROUTE TO THEWELL IS SHOWN IN GREEN.
(C) EXHIBIT "F" IS A COPY OF THE CISCO QUADRANGLE AND SHOWS THE ACCESS

ROAD TO THE LOCATION.
(D) ALL EXISTING ROADS APPEAR ON THE ATTACHED EXHIBITS.(E) THIS IS CONSIDERED TO BE A DEVELOPMENT WELL.
(F) ALL ROAD FROM CISCO TO THE LOCATION ARE IN GOOD CONDITION AND

ALLOW FOR HEAVY TRUCKING ON A REGULAR BASIS. THE ROADS TO THEWELL SITES WILL BE GRADED AND MAINTAINED TO ALLOW FOR YEAR ROUND
OPERATION. THE OPERATOR INTENDS TO UTILIZE A CENTRAL TANK
BATTERY NEXT TO THE ASPHALT ROAD AS THE WELLS HAVE COMMON
OWNERSHIP AND ROYALTY OWNERS.

2. PLANNED ACCESS ROADS:

THE ACCESS ROAD TO THIS LOCATION WILL BE OF MINIMAL SURFACE
DISTURBANCE. THE ROAD WILL BLADED LEVEL AS WILL THE LOCATION.

(A). THE TYPICAL SECTION OF THE ACCESS ROAD WILL BE 16' IN WIDTH.(B). NO GRADE EXISTS OR WILL BE LESS THAN 2-4%,
(C). NO TURNOUTS ARE REQUIRED.
(D). NO CULVERTS ARE REQUIRED OR ARE NECESSARY.
(E). ANY NEW SURFACE MATERIAL WILL BE NAÏVE TO THE AREA.(F). NO GATES OR CATTLE GUARDS ARE REQUIRED.
(G). THE PROPOSED ACCESS ROUTES HAVE BEEN FLAGGED.

3. LOCATION OF EXISTING WELLS:

ALL EXISTING WELLS WITHIN A ONE-MILE RADIUS OF THIS DEVELOPMENT WELLARE SHOWN ON EXHIBIT "F".

(A). THERE ARE NO WATER WELLS
(B). NUMEROUS ABANDONED WELLS EXIST AND ARE LOCATED ON EXHIBIT "F"(C). NO TEMPORARILY ABANDONED WELLS EXIST.
(D). THERE ARE NO DISPOSAL WELLS.
(E). THERE ARE NO DRILLING WELLS.
(F). EXISTING WELLS ARE LOCATED ON ExmalT "F"
(G). THERE ARE NO SHUT-IN LOCATIONS
(H). THERE ARE NO INJECTION WELLS AT THIS TIME.
(I). NO MONITORING OR OBSERVATIONS WELLS
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4. LOCATION OF EXISTING AND /OR PROPOSED FACILITIES:

(A). WITHIN A ONE-MILE RADIUS OF THIS LOCATION ARE EXISTING FACILITIES
OWNED OR CONTROLLED BY THE LESSEE/GPERATOR AS SHOWN ON EXHIBIT"F". THE FACILITIES CONSIST OF A CURRENTLY OPERATED WELL,
(GIBRALTAR #1) AND IT EQUIPMRNT.

(B). THE CISCO GATHERING SYSTEM, A NATURAL GAS PIPELINE WITH A
TERMINUS INTO THE NORTHWEST PIPELINE.

(C). EXHIBIT "I" SHOWS THE ANTICIPATED PRODUCTION FACILITY.(D). THE DIMENSIONS OF THE PRODUCTION FACILITY IS SHOWN ON EXHIBIT "I"AND IS DRAWN TO A SCALED OF 1" - $Û'.
(E) NO OUTSIDE CONSTRUCTION MATERIALS WILL BE NEEDED EXCEPT FOR

GRAVEL TO BE PLACE UNDER THE PUMP-JACK AND OTHER PRODUCTION
EQUIPMENT. GRAVEL WILL BE PLACRD UNDER THE CENTRAL TANK BATTERY.(F) A WATER DISPOSAL PIT WILL BE CONSTRUCTED ON EACH SITE AND WILL
FLAGGED.

5. LOCATION AND TYPE OF WATER SUPPLY:

WATER AND SALT BRINE WILL BE HAULED FROM MOAB FOR USE ON THIS
LOCATION. NO WATER WELL OR OTHER SOURCE OF WATER IS PLANNED.

6. SOURCE OF CONSTRUCTION MATERIALS:

ANY AND ALL CONSTRUCTION MATERIALs (GRAVEL) NECESSARY WILL BE
PURCHASED AND TRANSPORTED FROM GREEN RIVER, UTAH.

7. METHODS FOR HANDLING WASTE DISPOSAL:

(A) DRILL CUTTINGS WTLL BE BURIED IN THE RESERVE PIT.
(B) DRILLING FLUIDS WILL BE CONTAINED IN STEEL MUD PITS AND/OR THE

RESERVE PIT. THESE FLUIDS IF REUSABLE WILL BE TRANSPORTED TO THE
NEXT DRILLING LOCATION. EVENTUALLY ANY REMAINING FLUIDS WILL BE
DISPOSED OF IN AN APPROVED DISPOSAL SITE IN EITHER MoAB OR GREEN
RIVER.

(C) ANY HYDROCARBON LIQUIDS PRODUCED WILL DRILLING OR DURING INITIAL
PRODUCTION TESTING WILL BE COLLECTED IN A TANK AND SOLD. ANY SPILL
OR OTHER ADVERSE SUBSTANCES WILL BE REMOVED FROM THE SITE UPON
THE COMPLETION OF THE DRILLING OPERATIONS AND TRANSPORTED TO AN
APPROVED DISPOSAL FACILITY IN EITHER MoAB oR GREEN RIVER, ÜTAH,(D) AN "OUTHOUSE" CURRENTLY EXISTS AT PROPERTY ADJACENT TO THIS LEASE
THAT IS OWNED BY ONE OF THE CORPORATE PRINCIPALS AND WILL BE
UTILIZED FOR HUMAN WASTE. IF NECESSARY CHEMICAL TOILET FACILITY
WILL BE PLACED ON THE LOCATION.

(E) GARBAGE AND OTHER TRASH WILL BE COLLECTED IN A TRASH CONTAINERS
AND ITS CONTENTS HAULED TO THE NEAREST DESIGNATED LANDFILL (MoAB
OR GREEN
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7. (F) THE ENTIRE SITE WILL BE CLEANED UP AND RESTORED TO A SMOOTH
CONTOUR WHEN THE RIGS MOVES OUT. ONLY THAT PART OF THE LOCATIONREQUIRED FOR PRODUCTION WILL BE USED. AN APPROPRIATE SEED MlXTURENATIVE TO THE SITE WILL BE PLANTED ON THE UN-USED PORTIONS OF THESITE.

8. ANCILLARY FACILITIES:

NO AIRSTRIPS, CA.MPS OR OTHER LIVING FACILITIES WILL BE BUILT OFF THISIßCATION.

9. WELL SITE LAYOUT:

(A). EXHIBIT "G" 18 THE DRILL PAD LAYOUT. ANY TOPSOIL MOVED WILL BESTOCKPILED AND RE-USED AT THE COMPLETION OF THIS PROJECT.(B) THE MUD TANKS, RESERVE PIT, TRASH CAGE, PIPE RACKS AND ANY STOREDSOIL, RIG SET-UP, PARKING FACILITIES AND ACCESS ROAD ARE SHOWN ONEXHIBIT "H".
(C) THE RESERVE PITS WILL NOT BE LINED. STEEL MUD TANKS WILL BE USED ANDARE SHOWN ON EXHIBIT "H". IF WATER IS PRODUCED DURING PRODUCTION,A DISPOSAL STUDY WILL BE COMPLETED.

10. PLANS FOR RESTORATION:

(A). BACK-FILLING, LEVELING, AND RE-CONTOURING WILL BE ACCOMPLISHED ASSOON AS POSSIBLE AFTER THE COMPLETION OF DRILLING OPERATIONS IFTHE WELL IS PLUGGED. IF THE WELL IS A COMMERCIAL WELL, THE
PRODUCTION FACILITIES, TO INCLUDE THE INSTALLATION UNDER GROUNDPIPING TO THE CENTRAL TANK BATTERY WILL BE COMPLETED, AND THEUNUSED AND DISTURBED AREAS WILL BR REPLANTED AND IÆVELED.(B) REHABILITATION OF THE SURFACE WILL BE ACCOMPLISHED BY RE-

CONTOURING AS PRACTICAL BACK TO BLEND WITH THE ORIGINAL CONTOURS.ANY STOCKPILED TOPSOIL WILL BE SPREAD ALONG WITH RIPPING OF THE PAD.RE-VEGETATION WILL BE ACCOMPLISHED WITH NATIVE GRASSES OR OTHERSEEDS DESIGNATED BY THE STATE OF UTAH.
(C) THREE SIDES OF THE RESERVE PITS WILL BE FENCED PRIOR TO DRILLINGOPERATIONs. UPON RIG RELEASE THE RESERVE PIT WILL BE FENCED ON ALLSIDES AND REMAIN UNTIL ABANDONMENT OF THE LOCATION AT WHICH TIMEIT WILL BE RE-CONTOURED AND FILLED.
(D) ANY SPILLS WILL BE IMMEDIATELY REPORTED AND CLEAN-UP.
(E) REHABILITATION OPERATIONS WILL COMMENCE AS SOON AS POSSIBLE ANDPRACTICAL AFTER THE RIGS HAVE BEEN MOVED OFF THE LOCATION. SEEDINGWILL BE COMPLETED DURING THE FALL PERIOD TO INSURE THE BEST GROWTH
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11. OTHER INFORMATION:

AS INDICATED ON EXHIBIT "F", THE TOPOGRAPHY OF THE LOCATION HAS VERY
LITTLE RELIEF. THE LOCATION IS ON A GENTLE SLOPING AREA WHICH WILL NECESSITATE
VERY LITTLE CONSTRUCTION. THIS LOCATION IS LOCATED IN THE MIDDLE OF AN OLD
OPERATING OIL FIKLD (C18CO TOWNSITE).

THE SOIL IS LIGHT GRAY TYPICAL OF MANCOS.

THE VEGETATION IN THE IMMEDIATE AREA SURROUNDING THIS LOCATION IS
GARDNER SALTBUSH, SHADSCALE, GREASEWOOD, CHEATGRASS, AND PRICKLY PEAR
CACTUS. NONE OF THESE SPECIES IS ENDANGERED OR OF ANY ECONOMICAL VALUE
OTHER THAN FOR SOIL STABILIZATION, WHICH IS NOT A FACTOR, AS THE AREA IS ALMOST
LEVEL WITH LITTLE OR NO SOIL EROSION.

THE FAUNA OF THE AREA CONSISTS OF STRAY CATTLE, AN OCCASIONAL LOST
SHEEP, ANTELOPE, RABBITS, LIZARDS, SNAKE, RAVENS AND AN OCCASIONAL GROUND
SQUIRREL. NONE OF THE OBSERVED ANIMALS ARE ENDANGERED OR PROTECTED.

THE SURFACE AREA IS PRIVATELY OWNED (SEE TITLE OPINION) AS ARE THE
MINERALs. HERETOFORE THIS AREA WAS NOT INHABITED OR UTILIZED.

THE NEAREST LIVE WATER IS FOUND IN THE WASH AREA APPROXIMATELY ONE
MILE TO THE WEST IN THE AREA KNOWN AS THE CIsco WAsH.

THE NEAREST OCCUPIED DWELLING IS OWNED BY A PRINCIPAL OF COLORADO-
UTAH NATURAL GAs, INC. AND HAS BEEN OWNED FOR APPROXIMATELY TWENTY (20)
YEARS. THIS FACILITY WILL BE USED DURING THE DRILLING OPERATIONS FOR SLEEPING,
COOKING, ETC.

THERE ARE NO KNOWN OR VISIBLE ARCHEOLOGICAL, HISTORICAL, OR CULTURAL
SITES WITHIN AN REASONABLE PROXIMITY TO THIS LOCATION.

THERE ARE NO RESTRICTIONS NOTED N THE OIL AND GAS LEASE (SEE TITLE
OPINION).

12. LESSEE'S OR OPERATORS REPRESENTATIVES:

TARIQAIIMAD DEAN H. CHRISTENSEN
137 VAssAR, #5 2160 PANORAMA WAY
RENo, NEVADA 81502 HOLLADAY, UTAH 84124
775-240-0769 801-554-2021
775-333-6626 801-278-3118

TERRY R. SPENCER, ESQ
801-566-1884
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THE SOIL IS LIGHT GRAY TYPICAL OF MANCOS.

THE VEGETATION IN THE IMMEDIATE AREA SURROUNDING THIS LOCATION IS
GARDNER SALTBUSH, SHADSCALE, GREASEWOOD, CHEATGRASS, AND PRICKLY PEAR
CACTUS. NONE OF THESE SPECIES IS ENDANGERED OR OF ANY ECONOMICAL VALUE
OTHER THAN FOR SOIL STABILIZATION, WHICH IS NOT A FACTOR, AS THE AREA IS ALMOST
LEVEL WITH LITTLE OR NO SOIL EROSION.

THE FAUNA OF THE AREA CONSISTS OF STRAY CATTLE, AN OCCASIONAL LOST
SHEEP, ANTELOPE, RABBITS, LIZARDS, SNAKE, RAVENS AND AN OCCASIONAL GROUND
SQUIRREL. NONE OF THE OBSERVED ANIMALS ARE ENDANGERED OR PROTECTED.

THE SURFACE AREA IS PRIVATELY OWNED (SEE TITLE OPINION) AS ARE THE
MINERALs. HERETOFORE THIS AREA WAS NOT INHABITED OR UTILIZED.

THE NEAREST LIVE WATER IS FOUND IN THE WASH AREA APPROXIMATELY ONE
MILE TO THE WEST IN THE AREA KNOWN AS THE CIsco WAsH.

THE NEAREST OCCUPIED DWELLING IS OWNED BY A PRINCIPAL OF COLORADO-
UTAH NATURAL GAs, INC. AND HAS BEEN OWNED FOR APPROXIMATELY TWENTY (20)
YEARS. THIS FACILITY WILL BE USED DURING THE DRILLING OPERATIONS FOR SLEEPING,
COOKING, ETC.

THERE ARE NO KNOWN OR VISIBLE ARCHEOLOGICAL, HISTORICAL, OR CULTURAL
SITES WITHIN AN REASONABLE PROXIMITY TO THIS LOCATION.

THERE ARE NO RESTRICTIONS NOTED N THE OIL AND GAS LEASE (SEE TITLE
OPINION).

12. LESSEE'S OR OPERATORS REPRESENTATIVES:

TARIQAIIMAD DEAN H. CHRISTENSEN
137 VAssAR, #5 2160 PANORAMA WAY
RENo, NEVADA 81502 HOLLADAY, UTAH 84124
775-240-0769 801-554-2021
775-333-6626 801-278-3118

TERRY R. SPENCER, ESQ
801-566-1884
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13. CERTIFICATION:

I HEREBY CERTIFY THAT I, OR PERSONS UNDER MY DIRRCT SUPERVISION, HAVE
INSPECTED THE PROPOSED DRILLSITE AND ACCESS ROUTE; THAT I AM FAMILIAR WITH
THE CONDITIONS WHICH PRESENTLY EXIST; THAT THE STATEMENTS MADE IN THIS PLAN
ARE, TO THE BRST OF MY KNOWTÆDGE, TRUE AND CORRRCT; AND, THAT THE WORK
ASSOCIATED WITH THE OPERATIONS PROPOSED HEREIN WILL BE PERFORMED BY MY
CONTRACTORS AND SUBCONTRACTORS IN CONFORMITY WITH THIS PLAN AND TERMS AND
CONDITIONS UNDER WHICH IT IS APPROVED.

DATE DEAN H. CHRISTENSEN

O O

PAGE 5

13. CERTIFICATION:

I HEREBY CERTIFY THAT I, OR PERSONS UNDER MY DIRRCT SUPERVISION, HAVE
INSPECTED THE PROPOSED DRILLSITE AND ACCESS ROUTE; THAT I AM FAMILIAR WITH
THE CONDITIONS WHICH PRESENTLY EXIST; THAT THE STATEMENTS MADE IN THIS PLAN
ARE, TO THE BRST OF MY KNOWTÆDGE, TRUE AND CORRRCT; AND, THAT THE WORK
ASSOCIATED WITH THE OPERATIONS PROPOSED HEREIN WILL BE PERFORMED BY MY
CONTRACTORS AND SUBCONTRACTORS IN CONFORMITY WITH THIS PLAN AND TERMS AND
CONDITIONS UNDER WHICH IT IS APPROVED.

DATE DEAN H. CHRISTENSEN

O O

PAGE 5

13. CERTIFICATION:

I HEREBY CERTIFY THAT I, OR PERSONS UNDER MY DIRRCT SUPERVISION, HAVE
INSPECTED THE PROPOSED DRILLSITE AND ACCESS ROUTE; THAT I AM FAMILIAR WITH
THE CONDITIONS WHICH PRESENTLY EXIST; THAT THE STATEMENTS MADE IN THIS PLAN
ARE, TO THE BRST OF MY KNOWTÆDGE, TRUE AND CORRRCT; AND, THAT THE WORK
ASSOCIATED WITH THE OPERATIONS PROPOSED HEREIN WILL BE PERFORMED BY MY
CONTRACTORS AND SUBCONTRACTORS IN CONFORMITY WITH THIS PLAN AND TERMS AND
CONDITIONS UNDER WHICH IT IS APPROVED.

DATE DEAN H. CHRISTENSEN

O O

PAGE 5

13. CERTIFICATION:

I HEREBY CERTIFY THAT I, OR PERSONS UNDER MY DIRRCT SUPERVISION, HAVE
INSPECTED THE PROPOSED DRILLSITE AND ACCESS ROUTE; THAT I AM FAMILIAR WITH
THE CONDITIONS WHICH PRESENTLY EXIST; THAT THE STATEMENTS MADE IN THIS PLAN
ARE, TO THE BRST OF MY KNOWTÆDGE, TRUE AND CORRRCT; AND, THAT THE WORK
ASSOCIATED WITH THE OPERATIONS PROPOSED HEREIN WILL BE PERFORMED BY MY
CONTRACTORS AND SUBCONTRACTORS IN CONFORMITY WITH THIS PLAN AND TERMS AND
CONDITIONS UNDER WHICH IT IS APPROVED.

DATE DEAN H. CHRISTENSEN

O O

PAGE 5

13. CERTIFICATION:

I HEREBY CERTIFY THAT I, OR PERSONS UNDER MY DIRRCT SUPERVISION, HAVE
INSPECTED THE PROPOSED DRILLSITE AND ACCESS ROUTE; THAT I AM FAMILIAR WITH
THE CONDITIONS WHICH PRESENTLY EXIST; THAT THE STATEMENTS MADE IN THIS PLAN
ARE, TO THE BRST OF MY KNOWTÆDGE, TRUE AND CORRRCT; AND, THAT THE WORK
ASSOCIATED WITH THE OPERATIONS PROPOSED HEREIN WILL BE PERFORMED BY MY
CONTRACTORS AND SUBCONTRACTORS IN CONFORMITY WITH THIS PLAN AND TERMS AND
CONDITIONS UNDER WHICH IT IS APPROVED.

DATE DEAN H. CHRISTENSEN

O O

PAGE 5

13. CERTIFICATION:

I HEREBY CERTIFY THAT I, OR PERSONS UNDER MY DIRRCT SUPERVISION, HAVE
INSPECTED THE PROPOSED DRILLSITE AND ACCESS ROUTE; THAT I AM FAMILIAR WITH
THE CONDITIONS WHICH PRESENTLY EXIST; THAT THE STATEMENTS MADE IN THIS PLAN
ARE, TO THE BRST OF MY KNOWTÆDGE, TRUE AND CORRRCT; AND, THAT THE WORK
ASSOCIATED WITH THE OPERATIONS PROPOSED HEREIN WILL BE PERFORMED BY MY
CONTRACTORS AND SUBCONTRACTORS IN CONFORMITY WITH THIS PLAN AND TERMS AND
CONDITIONS UNDER WHICH IT IS APPROVED.

DATE DEAN H. CHRISTENSEN



0 0

WELLSON PLAT
T21S, R23E

WELLNAME API NUMBER LOCATION
1. CISCO GIL REFINING #1 43-019-11529 SEC 13

PLUGGEDANDABANDONED 660FSL1650FEL
2. GOLDEN FEE #1 43-019-10363 SEC 13

PLUGGEDAND ABANDONED 660 FSL 660 FWL
3. FEE #2 43-019-11528 SEC 13

PLUGGEDAND ABANDONED 250 FSL 2310 FEL
4. CISCO GIL DEVL.#1 43-019-11527 SEC 13

PLUGGEDAND ABANDONED 660 FSL 1980 FEL
5. ARIZONA-UTAHGAS & OIL #2 43-019-11526 SEC 13

PLUGGEDAND ABANDONED 330 FSL 1980 FEL
6. FEE #1 43-019-11214 SEC 13

PLUGGEDAND ABANDONED 330 FSL 2310 FEL
7. PAULSON 23-2 43-019-30261 SEC 23

SHUTINGAS WELL 330 FNL 330 FEL
8. GOV'TSTRAT 1 43-019-11549 SEC 23

PLUGGEDANDABANDONED 2410FNL1520FEL
9. VANOVER#2 43-019-30247 SEC 24

PLUGGEDAND ABANDONED 1650 FNL 330 FEL
10. WHYTESTATE #3 43-019-30015 SEC 24

PLUGGEDAND ABANDONED 2310 FSL 330 FWL
11. VANOVERFEE #1 43-019-30012 SEC 24

PLUGGEDAND ABANDONED 1670 FNL 1020 FEL
12. CISCO OlL REFINING #3 43-019-20385 SEC 24

PLUGGEDAND ABANDONED 1650 FSL 990 FEL
13. KENMORE 24-114 43-019-20383 SEC 24

PLUGGEDANDABANDONED 990 FNL 1650 FEL
14. KENMORE 24-15 43-019-20381 SEC 24

PLUGGEDANDABANDONED 660 FNL 1980 FWL
15. HANSONFEE #1 43-019-20287 SEC 24

PLUGGEDANDABANDONED 2310 FNL965 FEL
16. WHYTESTATE#5 43-019-16264 SEC 24

PLUGGEDAND ABANDONED 2310 FNL 329 FWL
17. MURRAYFEE #2 43-019-16262 SEC 24

PLUGGEDAND ABANDONED 558 FNL 573 FEL
18. KENMORE #3 43-019-16261 SEC 24

PLUGGEDANDABANDONED 1015FNL2050FEL
19. AUDREY#1 43-019-15109 SEC 24

PLUGGEDANDABANDONED 1580FNL2190FEL
20. ROYCOOK#1 43-019-15005 SEC 24

PLUGGEDAND ABANDONED 1228 FNL 1965 FEL
21. POORBOY#1 43-019-15004 SEC 24

PLUGGEDAND ABANDONED 400 FNL 2000
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PLATTEDWELLS

T21S, R23E
WELL NAME API NUMBER LOCATION

22. MURRAY#3 43-019-15003 SEC 24
PLUGGEDAND ABANDONED 330 FNL 990 FEL23. FULLER#1 43-019-15001 SEC 24
PLUGGEDAND ABANDONED 1045 FNL2390 FWL24. CISCO OILREFINING #2 43-019-11536 SEC 24
PLUGGEDAND ABANDONED 2310 FSL990 FEL25. CISCOOILREFINING #1 43-019-11535 SEC 24
PLUGGEDABANDONED 2310 FNL990 FEL26. KENMORE24-106 43-019-11534 SEC 24
PLUGGEDANDABANDONED 1650 FNL 1650 FEL27. FEE 1 43-019-11533 SEC 24
PLUGGEDANDABANDONED 990 FNL 2000 FEL28. VANOVERFEE #2 43-019-11417 SEC 24
PLUGGEDANDABANDONED 990 FNL 330 FEL29. WHYTE-STATE#1 43-019-11443 SEC 24
PLUGGEDAND ABANDONED 395 FNI.993 FWL30. KENMORE #2 43-019-10384 SEC 24
PLUGGEDANDABANDONED 6ô0 FNL 660 FEi.

PRODUCINGWELLS PLATTED

31. VANOVERFEE#2 43-019-31105 SEC 24
PRODUCING GAS WELL 1820 FNL 820 FEL32. WHYTE STATE #2 43-109-16263 SEC 24
SHUTIN OIL WELL 1650 FSL 2310 FWL33. GIBRALTER#1 43-019-31033 SEC 24
PRODUCING OIL WELL 1274 FNL 2192 FEL

PRODUCtNG WELLS NOT PLATTED

34. PETRO-X23-1 43-019-30558 SEC 23
SHUT IN GAS WELL 330 FNL 2310 FWL35. NUGGETT14-4 43-019-30423 SEC 14
SHUT IN OIL WELL 990 FSL2241 FEL

PLUGGEDANDABANDONEDWELLSNOTPLATTED

36. PAULSONSTATE23-3 43-019-30381 SEC 23PA 1020 FSL 1120 FWL37. SARGEANT-GOTT1 43-019-10666 SEC
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T21S, R23E
WELL NAME API NUMBER LOCATION
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PLUGGEDABANDONED 2310 FNL990 FEL26. KENMORE24-106 43-019-11534 SEC 24
PLUGGEDANDABANDONED 1650 FNL 1650 FEL27. FEE 1 43-019-11533 SEC 24
PLUGGEDANDABANDONED 990 FNL 2000 FEL28. VANOVERFEE #2 43-019-11417 SEC 24
PLUGGEDANDABANDONED 990 FNL 330 FEL29. WHYTE-STATE#1 43-019-11443 SEC 24
PLUGGEDAND ABANDONED 395 FNI.993 FWL30. KENMORE #2 43-019-10384 SEC 24
PLUGGEDANDABANDONED 6ô0 FNL 660 FEi.

PRODUCINGWELLS PLATTED

31. VANOVERFEE#2 43-019-31105 SEC 24
PRODUCING GAS WELL 1820 FNL 820 FEL32. WHYTE STATE #2 43-109-16263 SEC 24
SHUTIN OIL WELL 1650 FSL 2310 FWL33. GIBRALTER#1 43-019-31033 SEC 24
PRODUCING OIL WELL 1274 FNL 2192 FEL

PRODUCtNG WELLS NOT PLATTED

34. PETRO-X23-1 43-019-30558 SEC 23
SHUT IN GAS WELL 330 FNL 2310 FWL35. NUGGETT14-4 43-019-30423 SEC 14
SHUT IN OIL WELL 990 FSL2241 FEL

PLUGGEDANDABANDONEDWELLSNOTPLATTED

36. PAULSONSTATE23-3 43-019-30381 SEC 23PA 1020 FSL 1120 FWL37. SARGEANT-GOTT1 43-019-10666 SEC
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PA 1980 FNL1872 FWLPAGE 3
WELLS

T21S R23E
WELLNAME API NUMBER LOCATION
38. ST BUCKHORN-ADAK14-1 43-019-30396 SEC 14

PLUGGEDANDABANDONED 1650 FNL2310 FEL39. BUCKHORN-NUGGETT14-2 43-019-30399 SEC 14
PLUGGEDAND ABANDONED 1075 FSL0399 FWL40. VUKASOVICH14-3 43-019-30511 SEC 14
PLUGGEDAND ABANDONED 1164 FNL261 FWL

41. PEERLESS OIL COMPANY 1 43-109-11531 SEC 23
PLUGGEDAND ABANDONED 660 FNL 660 FWL

42. UTAHSOUTHERN OIL CO 2 43-019-11532 SEC 23
PLUGGEDAND ABANDONED 990 FSL 280
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WOKKSHEET

ÛÛ$ A LICATION FOR PERMIT TO DRILL

APD RECEIVED: 12/14/2004 API NO. ASSIGNED: 43-019-31418

WELL NAME: CUNGf24-21-23-2A

OPERATOR: COLORADO-UTAH NATURAL ( N2765 )

CONTACT: DEAN CHRISTIANSEN PHONE NUMBER: 801-554-2021

PROPOSED LOCATION:

NWSW 24 210S 230E INSPECT LOCATN BY: / /
SURFACE: 2304 FSL 0852 FWL .Tech Review Initials Date
BOTTOM: 2304 FSL 0852 FWL

GRAND Engineering r¿) '

GREATER CISCO ( 205 ) Geology

LEASE TYPE: 3 - State Surface
LEASE NUMBER: ML-48933

SURFACE OWNER: 3 - State
LATITUDE: 38-96429

PROPOSED FORMATION: SLTW

COALBED METHANE WELL? NO LONGITUDE: -109.3286

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed[] Ind[] Sta[] Fee[
Unit

Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception
(No.MUNICIPAL )

Drilling Unit
RDCC Review (Y/N)

(Date: ) Board Cause No:
Eff Date:

--pÿ ÿg
Fee Surf Agreement (Y/N) Siting:

NA ÖSy 0 VdAB

R649-3-11. Directional Drill

COMMENTS: ty
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9 O
COLORADO-UTAH NATURAL GAS, INC.
140 WEST 9000 SOUTH, SUITE 9
SANDY, UTAH 84070

BECENED
STATE OF UTAH 0 2OÛ$
NATURAL RESOURCES DEPARTMENT
DIVISION OF OIL, GAS, AND MINING

gg OFOLGAS

APRIL 20, 2005

RE: NEW SURVEYS

TO HIS MAY CONCERN:

ATTACHED PLEASE FIND THREE SURVEYS ATTACHED FOR THE 24-21-23-2A,
24-21-23-5A, AND 24-21-23-4A. THESE NEW SURVEYS REFLECT CHANGES
NECESSARY BECAUSE OF TOPOGRAPHICAL PROBLEMS.

ANY OTHER CHANGES THAT RESULTED DUE TO THE SURVEY CHANGES
HAVE BEEN INCLUDED, SPECIFICALLY THE ACCESS ROUTE TO THE 24-21-23-2A
LOCATION.

INSOFAR AS THE LEASE LINE IMPINGEMENT CAUSED BY THE LOCATION OF
THE 24-21-23-24A IS CONCERNED, THE MINERAL LEASE IMMEDIATELY TO THE
NORTH IS OWNED AND OPERATED BY COLORADO-UTAH NATURAL GAS, INC.,
AND THEREFORE NO OTHER INDIVIDUALS WITH ANY FINANCIAL OR RESERVE
OWNERSHIP IS AFFECTED..

SP TFULLY SUBMIT ,

D AN H. CHRIS ENSEN
PRESIDENT
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O STATE OF UTAH
FORM.DEPARTMENT OF NATURALRESOURCES,

DIVISIONOF OlL, GAS AND MINING AMENDEDREPORT Ë
(highlightchanges)

5. Miht RAI I KA.W Al 6. SURFAP.F·APPLICATION FOR PERMIT TO DRILL -

,.. g . UTAE
1A.TYPEOP WORK: DRILL X) REENTER DEEPEN 7 lF IAN A OT E óiTRIBE NAME:

B.TYPEOF WELL: OIL [ X GAS OTHER SINGLEZONE MULTlPLEZONE 6. UNITor CAAGREEMENTNAME:

2. NAMEÒF OPERATOR:
9. É I kisM ind NUMBEÑ:COLORADO - UTAH NATURAL GAS, INC.
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CiscoTownsite Weß cementing

Clint Devorshak Pettoleum Engineer

Cementingprocedure

Cementthe long string with 73 sx Class¾ feet from TD

Surfacestrag:

120 feet surface 8 5/8 casing
cemented with 40 sx class G cement

Slany yield 1.15
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API NUMBERS

WELL NAMEINUMBER API NUMBER

1. 14-21-23-1 43-019-31450

2. 14-21-23-2 43-019-41451

3. 24-21-23-5 43-019-31417

4. 24-21-23-2A 43-019-31418

5. 24-21-23-4A 43-019-31419

6. 24-21-23-7 43-019-31420

OPERATOR NUMBER: N-2765

COLORADO-UTAH NATURAL GAS, INC.

RECEIVED
MAY1 O2005

DIVOF0thGAS&
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O
ON-SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: Colorado-Utah Natural Gas, Inc.
WELL NAME & NUMBER: C-UNGI-24-21-23-2A
API NUMBER: 43-019-31418
LEASE: State FIELD/UNIT: Greater Cisco
LOCATION: 1/4,1/4 NWSW Sec: 24 TWP: 21S RNG: 23E 2310 FSL 990 FWL
LEGAL WELL SITING: F SEC. LINE; F 1/4,1/4 LINE; F ANOTHER WELL.
GPS COORD (UTM): X =644856 E; Y =4313936 N SURFACE OWNER: SITLA

PARTICIPANTS
Bart Kettle(DOGM), and Dean Christensen (Colorado-Utah Natural Gas,

Inc.) Invited but choosing not to attend Chris Colt (DWR), Ed Bonner
(SITLA) and Mary Hofhine (Grand County).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is less than one mile from the town of Cisco, Grand
County Utah. The proposed location is on flat ground between I-70 and
the Union Pacific railroad tracks in a 6-8" precept zone. Salt scrub
rangelands and Mancos clay flats surround the well site. Topography
immediately adiacent to the well is predominantly rolling clay hills cut
by many small qullies. Water drainage is to the southeast entering the
Colorado River within 10 miles. There where no perennial streams or
springs observed in close proximity to the location. Drainages in the
immediate area are ephemeral in nature, being dry throughout the warmer
months of the year.

SURFACE USE PLAN

CURRENT SURFACE USE: Winter cattle grazing, wildlife habitat, seasonal
recreation, oil and gas development.

PROPOSED SURFACE DISTURBANCE: 250' x 200'

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: Many Pluqqed and
Abandoned wells. Producing wells: Vandover Fee #2, Whyte State #2 and
Gibralter #1. Shut-in wells: Petro-X 23-1, Nuqqett 14-4, Smith-Whyte
State 1 and the Smith-Whyte State 2.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Production facilities
such as separators, dehydrators and tanks will be shared with the C-
UNGI-24-21-23-4A.

SOURCE OF CONSTRUCTION MATERIAL: On-site

ANCILLARY FACILITIES: None required

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
(EXPLAIN): Drilling at this location is not expected to generate
significant public concern. The closest residence are located ~1 mile
away in Cisco, ½ the residence of Cisco will be involved in
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drilling of this 1.

WASTE MANAGEMENT PLAN:

Garbage and other trash will be contained in an acceptable trash
container. Refuse will be transported to an approved sanitary landfill.

Reserve pit will be fenced on three sides prior to use and on the forth
side upon removal of drilling rig. Drill cuttings will be constrained
in the reserve pit. Produced liquid hydrocarbons will be constrained in
test tanks durinq completion and testing.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: No floodplains or wetlands will be
affected by the drilling of this well.

FLORA/FAUNA: Pronghorn antelope, rabbits, prairie dogs, songbirds,
raptors, rodents, snakes and lizards.
Grasses: Cheatgrass. Forbs: Halageton, Purple Mustard weed and bur
buttercup. Shrubs: Gardner saltbrush, mat saltbrush and black
greasewood. Trees: None.

SOIL TYPE AND CHARACTERISTICS: Light gray Clay loam, dark gray shale and
sandstone fragments.

SURFACE FORMATION & CHARACTERISTICS: Mancos-mixture of very fine
deposited soils and decomposing shale along sidehill at this location.
Soils are erosive in nature due to lack of litter/vegetation over entire
surface area.

EROSION/SEDIMENTATION/STABILITY: Fine soils prone to wind and water
erosion when disturbed. Excessive sedimentation and erosion above
current rate is not expected.

PALEONTOLOGICAL POTENTIAL: None noted

RESERVE PIT

CHARACTERISTICS: 60'x15'

LINER REQUIREMENTS (Site Ranking Form attached): Liner Not Required

SURFACE RESTORATION/RECLAMATION PLAN

Back filling, leveling and re-contouring will be accomplished after the
completion of drilling operations if the well is pluqqed. If the well
is a commercial well the production facilities, including under ground
piping to central battery, will be completed and the unused portions of
the location will be leveled and replanted. Seeding will be completed
during the fall period to insure the best growth potential.

SURFACE AGREEMENT: As per SITLA mineral
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buttercup. Shrubs: Gardner saltbrush, mat saltbrush and black
greasewood. Trees: None.
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erosion when disturbed. Excessive sedimentation and erosion above
current rate is not expected.

PALEONTOLOGICAL POTENTIAL: None noted
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CULTURAL RESOURCE RCHAEOLOGY: None observed

OTHER OBSERVATIONS/COMMENTS

Initial on-site conducted January 13, 2005, second visit required on May
31, 2005.

ATTACHMENTS

Photos of this location were taken and placed on file.

Bart Kettle June 7, 2005, 10:42
DOGM REPRESENTATIVE
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Evaluation Ranking Criteria and Ranking .,re

For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability O
Mod. permeability 10
High permeability 20 0

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 5

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 O

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 5 (Level III Sensitivity)

Sensitivity Level I = 20 or more; total containment is required, consider criteria for excluding pit use.
Sensitivity Level II = 15-19: lining is discretionary.
Sensitivity Level III = below 15: no specific lining is
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O O
DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

OPERATOR: Colorado-Utah Natural Gas, Inc.
WELL NAME & NUMBER: C-UNGI-24-21-23-2A
API NUMBER: 43-019-31418
LOCATION: 1/4,1/4 NWSW See:24 TWP: 21S RNG: 23E 2310 FSL 990 FWL

Geology/Ground Water:

Significant volumes of high quality ground water are unlikely to be encountered in the bedrock at this location. A
poorly permeable soil is likely to be developed on the Upper Portion of theBlue Gate Member of the Mancos Shale.
One surface point-to-point water right has been filed on an area within a mile of the proposed well site. Water

Rights' driller's logs in the Crescent Junction area record poor quality water (salty) and petroleum shows in
sandstones (and even some shales) surprisingly close to the surface, in some instances,and well within the 1,500' to
2,500' specified in the water right filing. No well completion records exist for any well at the location of the water
right. Possible aquifers, which might be encountered uphole, would include the Dakota Sandstone, the Buckhorn
Conglomerate Member of the Cedar Mountain Formation and the Salt Wash Member of the Morrison Formation.
These are also productive zones in the Greater Cisco Field. In the Thompson, Utah, area, the Dakota Sandstone was
drilled at a depth between 1,700' and 1,800' in the midst of more uniform stratigraphy. The proposed casing and
cementing program should adequately isolate any zones of fresh water that may be penetrated.

Reviewer: Christopher J. Kierst Date: 6/10/2005

Surface:

On-site conducted January 13, 2005 and re-visited May 31, 2005. In attendance: Bart Kettle (DOGM), Dean
Christensen (Colorado-Utah Natural Gas, Inc.), invited but choosing not to attend Chris Colt (DWR), Ed Bonner
(SITLA) and Mary Hofhine (Grand County).

To assure that location does not become flooded diversion ditches/berms will be constructed on the northern
portions of the location. Existing outhouse at property adjacent the lease may not be adequate, a chemical toilet
facility will be required on the location. Regardless of recent grazine activelv in the area, reserve pits will be fenced
on all four sides upon the removal of the drilling rig. The installation of a cattle guard at the fence crossing will be
required. If changes to the access road are made they will require the submittal of a Sundry Notice showing such
changes for approval.

Reviewer: Bart Kettle Date: June 7, 2005

Conditions of Approval/Application for Permit to Drill:

1. Place a chemical toilet on location.
2. Fence Reserve Pit on all four sides upon removal of drilling rig.
3. Install a cattle guard at the fence
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One surface point-to-point water right has been filed on an area within a mile of the proposed well site. Water

Rights' driller's logs in the Crescent Junction area record poor quality water (salty) and petroleum shows in
sandstones (and even some shales) surprisingly close to the surface, in some instances,and well within the 1,500' to
2,500' specified in the water right filing. No well completion records exist for any well at the location of the water
right. Possible aquifers, which might be encountered uphole, would include the Dakota Sandstone, the Buckhorn
Conglomerate Member of the Cedar Mountain Formation and the Salt Wash Member of the Morrison Formation.
These are also productive zones in the Greater Cisco Field. In the Thompson, Utah, area, the Dakota Sandstone was
drilled at a depth between 1,700' and 1,800' in the midst of more uniform stratigraphy. The proposed casing and
cementing program should adequately isolate any zones of fresh water that may be penetrated.

Reviewer: Christopher J. Kierst Date: 6/10/2005

Surface:

On-site conducted January 13, 2005 and re-visited May 31, 2005. In attendance: Bart Kettle (DOGM), Dean
Christensen (Colorado-Utah Natural Gas, Inc.), invited but choosing not to attend Chris Colt (DWR), Ed Bonner
(SITLA) and Mary Hofhine (Grand County).

To assure that location does not become flooded diversion ditches/berms will be constructed on the northern
portions of the location. Existing outhouse at property adjacent the lease may not be adequate, a chemical toilet
facility will be required on the location. Regardless of recent grazine activelv in the area, reserve pits will be fenced
on all four sides upon the removal of the drilling rig. The installation of a cattle guard at the fence crossing will be
required. If changes to the access road are made they will require the submittal of a Sundry Notice showing such
changes for approval.

Reviewer: Bart Kettle Date: June 7, 2005

Conditions of Approval/Application for Permit to Drill:

1. Place a chemical toilet on location.
2. Fence Reserve Pit on all four sides upon removal of drilling rig.
3. Install a cattle guard at the fence



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3

Search Utah.gov

UTAH DIVISION OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 06/10/2005 04:33 PM

Radius search of 5280 feet from a point N2304 E852 from the SW corner, section 24, Township 21S, Range 23E, SL
b&m Criteria:wrtypes=W,C,E podtypes=all status=U,A,P usetypes=all

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3

Search Utah.gov

UTAH DIVISION OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 06/10/2005 04:33 PM

Radius search of 5280 feet from a point N2304 E852 from the SW corner, section 24, Township 21S, Range 23E, SL
b&m Criteria:wrtypes=W,C,E podtypes=all status=U,A,P usetypes=all

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3

Search Utah.gov

UTAH DIVISION OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 06/10/2005 04:33 PM

Radius search of 5280 feet from a point N2304 E852 from the SW corner, section 24, Township 21S, Range 23E, SL
b&m Criteria:wrtypes=W,C,E podtypes=all status=U,A,P usetypes=all

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3

Search Utah.gov

UTAH DIVISION OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 06/10/2005 04:33 PM

Radius search of 5280 feet from a point N2304 E852 from the SW corner, section 24, Township 21S, Range 23E, SL
b&m Criteria:wrtypes=W,C,E podtypes=all status=U,A,P usetypes=all

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3

Search Utah.gov

UTAH DIVISION OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 06/10/2005 04:33 PM

Radius search of 5280 feet from a point N2304 E852 from the SW corner, section 24, Township 21S, Range 23E, SL
b&m Criteria:wrtypes=W,C,E podtypes=all status=U,A,P usetypes=all

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3

Search Utah.gov

UTAH DIVISION OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 06/10/2005 04:33 PM

Radius search of 5280 feet from a point N2304 E852 from the SW corner, section 24, Township 21S, Range 23E, SL
b&m Criteria:wrtypes=W,C,E podtypes=all status=U,A,P usetypes=all

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 2 of 3

14 13 16

O
i

01-909
24 19

i

O
26 25 30

0 700 1400 2100 2800 Ft

Water Rights

http://utstimvrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

STATE OF UTAH, DIVISION OF WATER RIGHTS Page 2 of 3

14 13 16

O
i

01-909
24 19

i

O
26 25 30

0 700 1400 2100 2800 Ft

Water Rights

http://utstimvrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

STATE OF UTAH, DIVISION OF WATER RIGHTS Page 2 of 3

14 13 16

O
i

01-909
24 19

i

O
26 25 30

0 700 1400 2100 2800 Ft

Water Rights

http://utstimvrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

STATE OF UTAH, DIVISION OF WATER RIGHTS Page 2 of 3

14 13 16

O
i

01-909
24 19

i

O
26 25 30

0 700 1400 2100 2800 Ft

Water Rights

http://utstimvrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

STATE OF UTAH, DIVISION OF WATER RIGHTS Page 2 of 3

14 13 16

O
i

01-909
24 19

i

O
26 25 30

0 700 1400 2100 2800 Ft

Water Rights

http://utstimvrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

STATE OF UTAH, DIVISION OF WATER RIGHTS Page 2 of 3

14 13 16

O
i

01-909
24 19

i

O
26 25 30

0 700 1400 2100 2800 Ft

Water Rights

http://utstimvrt6.waterrights.utah.gov/cgi-bin/mapserv.exe



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 3

WR Diversion Well Status Priority Uses CFS ACFT Owner NameNumber Type/Location Log
MOAB DISTRICT USA

01-909 Point to Point P 18790000 OS 0.015 0.000 BUREAU OF LAND
MANAGEMENT

0 0 23 21S 23E P.O. BOX 970SL

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

O

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 3

WR Diversion Well Status Priority Uses CFS ACFT Owner NameNumber Type/Location Log
MOAB DISTRICT USA

01-909 Point to Point P 18790000 OS 0.015 0.000 BUREAU OF LAND
MANAGEMENT

0 0 23 21S 23E P.O. BOX 970SL

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

O

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 3

WR Diversion Well Status Priority Uses CFS ACFT Owner NameNumber Type/Location Log
MOAB DISTRICT USA

01-909 Point to Point P 18790000 OS 0.015 0.000 BUREAU OF LAND
MANAGEMENT

0 0 23 21S 23E P.O. BOX 970SL

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

O

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 3

WR Diversion Well Status Priority Uses CFS ACFT Owner NameNumber Type/Location Log
MOAB DISTRICT USA

01-909 Point to Point P 18790000 OS 0.015 0.000 BUREAU OF LAND
MANAGEMENT

0 0 23 21S 23E P.O. BOX 970SL

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

O

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 3

WR Diversion Well Status Priority Uses CFS ACFT Owner NameNumber Type/Location Log
MOAB DISTRICT USA

01-909 Point to Point P 18790000 OS 0.015 0.000 BUREAU OF LAND
MANAGEMENT

0 0 23 21S 23E P.O. BOX 970SL

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

O

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 3

WR Diversion Well Status Priority Uses CFS ACFT Owner NameNumber Type/Location Log
MOAB DISTRICT USA

01-909 Point to Point P 18790000 OS 0.015 0.000 BUREAU OF LAND
MANAGEMENT

0 0 23 21S 23E P.O. BOX 970SL

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

O

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe



06-05 C-UNG 24-21-23-
Casing Schematic

nae a surface ,,, se Tðe-- ye

I IToc@ Al 8 asÁod
53.

as O
8M

. 4 2 D
Frac 19.3

/ÀÀCf 2 TOC @
515.

5~¾ deaar ikTA

950 Of IfŸ UtÁ«J

of =PC sist' al Si teAssLod

06-05 C-UNG 24-21-23-
Casing Schematic

nae a surface ,,, se Tðe--
ye

I IToc@ Al 8 asÁod
53.

as O
8M

. 4 2 D
Frac 19.3

/ÀÀCf 2 TOC @
515.

5~¾ deaar ikTA

950 Of IfŸ UtÁ«J

of =PC sist' al Si teAssLod

06-05 C-UNG 24-21-23-
Casing Schematic

nae a surface ,,, se Tðe--
ye

I IToc@ Al 8 asÁod
53.

as O
8M

. 4 2 D
Frac 19.3

/ÀÀCf 2 TOC @
515.

5~¾ deaar ikTA

950 Of IfŸ UtÁ«J

of =PC sist' al Si teAssLod

06-05 C-UNG 24-21-23-
Casing Schematic

nae a surface ,,, se Tðe--
ye

I IToc@ Al 8 asÁod
53.

as O
8M

. 4 2 D
Frac 19.3

/ÀÀCf 2 TOC @
515.

5~¾ deaar ikTA

950 Of IfŸ UtÁ«J

of =PC sist' al Si teAssLod

06-05 C-UNG 24-21-23-
Casing Schematic

nae a surface ,,, se Tðe--
ye

I IToc@ Al 8 asÁod
53.

as O
8M

. 4 2 D
Frac 19.3

/ÀÀCf 2 TOC @
515.

5~¾ deaar ikTA

950 Of IfŸ UtÁ«J

of =PC sist' al Si teAssLod

06-05 C-UNG 24-21-23-
Casing Schematic

nae a surface ,,, se Tðe--
ye

I IToc@ Al 8 asÁod
53.

as O
8M

. 4 2 D
Frac 19.3

/ÀÀCf 2 TOC @
515.

5~¾ deaar ikTA

950 Of IfŸ UtÁ«J

of =PC sist' al Si teAssLod



9 e
Well name: 06-05 C-UNG 24-21-23-2A
Operator: Colorado-Utah Natural Gas, Inc.
String type: Surface Project ID:

43-019-31418
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 67 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 120 ft

Burst:
Design factor 1.00 Cement top: 53 ft

Burst
Max anticipated surface

pressure: 106 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 120 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 900 ft
Tension is based on buoyed weight. Next mud weight: 8.400 ppg
Neutral point: 105 ft Next setting BHP: 393 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 120 ft
Injection pressure 120 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 120 8.625 24.00 J-55 ST&C 120 120 7.972 5.8

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 52 1370 26.163 120 2950 24.58 3 244 96.95 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: June 13,2005
by: Utah Div. of Oil & Mining FAX: 810-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 120 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design willbe thatof the
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Well name: 06-05 C-UNG 24-21-23-2A
Operator: Colorado-Utah Natural Gas, Inc.
String type: Production Project ID:

43-019-31418
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 78 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 515 ft

Burst
Max anticipated surface

pressure: 285 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 393 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 786 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 900 4.5 9.50 J-55 ST&C 900 900 3.965 17.3

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 393 3310 8.429 393 4380 11.15 7 101 13.53 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: June 13,2005
by: Utah Div. of Oil& Mining FAX: 810-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 900 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design willbe that of the
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Burst
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From: Ed Bonner
To: Whitney, Diana
Date: 6/22/2005 12:53:50 PM
Subject: Well Clearance

The following wells have been given cultural resource clearance by the Trust Lands Cultural Resources
Group:

Colorado Utah Natural Gas Inc
CUNG 24-21-23-2
CUNG 24-21-23-4
CUNG 24-21-23-5
CUNG 24-21-23-7

Ifyou have any questions regarding this matter please give me a call.

CC: Garrison, LaVonne; Hill,Brad; Hunt,
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Governor

GARY R. HERBERT
Lieutenant Governor

June 27, 2005
State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Colorado-Utah Natural Gas, Inc.

Executive Director 140 West 9000 South

Division of
Sandy, UT 84070

Oil, Gas & Mining
JOHN R. BAZA Re: C-UNGI-24-21-23-2A Well, 2304' FSL, 852' FWL, NW SW, Sec. 24,
Division airector T. 21 South, R. 23 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31418.

Sincerely,

Gil Hunt
Acting Associate Director

pab
Enclosures

cc: Grand County Assessor
SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City,UT 84114-5801
telephone(801) 538-5340 . facsimile (801) 359-3940 • TTY (801) 538-7458 .
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O O
Operator: Colorado-Utah Natural Gas, Inc.
Well Name & Number C-UNGI-24-21-23-2A
API Number: 43-019-31418
Lease: ML-48933

Location: NW SW Sec. 24 T. 21 South R. 23 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testingcasing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)

6. Cement volumes for the 8 5/8" surface casing and 4 ½" production casing strings shall be
determined from actual hole diameters in order to place cement from the pipe setting
depths back to the
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML49833

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drillnew wells, significantly deepen existing wells below current bottorn-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL Q GAS WELL OTHER CUNG 24-21-23-2A
2. NAMEOF OPERATOR: 9. API NUMBER.

Colorado Utah Natural Gas, Inc. 4301931418
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

140 West 9000 South crrY Salt Lake City STATE Ut ZIP 84070 (801) 566-1884 CREATER CISCO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 852 FWL2304 FSL COUNTY: GRAND

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 24 21 S 23E S STATE:
UTAH

u. CHECK APPROPRIATE BOXES TO INDICATENATUREÓF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEI½ REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS P NS OPÈRATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion

COMMINGLEPRODUCING FORMATIONS RECLAMATK)NOF WELLSITE OTHER: CHANGE NAME
CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CHANGE WELL NAME FROM CUNG 24-21-23 TO SWEETHIMRT Og A

NAME(PLEASEPRINT) TARI MAD T5ROOL5EUMENGINEER

(This space for State use only) RECE IVED
SEP22 2005

(5/2000) (SeeinstnictionsonReverseSide) DIVOFOIL,GAS&
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O O
NOTICE

Utah Oiland Gas Conservation General Rule R649-3-21 states that,
> A well is considered completed when the wellhas been adequately worked to be capable

of producing oilor gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining,and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Coloado-Utah Naural Gas Inc Today's Date: 02/01/2006

Well: API Number: Drilling Commenced:
C-UNGI 14-21-23-1 430191450 11/22/2005
Drilling reports missing since spud
SWEETHEART2A 4301931418 07/11/2005
Drillingreports missing since spud
SWEETHEART 14-02 4301931451 10/19/2005
Drilling reports missing since spud

To avoidcomplianceaction, required reports should be mailed within7 business days to:
Utah Divisionof Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance
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O O
STATE OF UTAH

DIVISIONOF OIL,GAS ANDMINING
OILAND GAS PROGRAM

PHONE CONVERSATION DOCUMENTATION FORM

O Copy?
Conversation Pertains to:

IRIWELL SWEETHEART 2A O OTHER

Section 24 Township 210S Range 230E
API Number 43-019-31418

Topic of Conversation: DRILLING REPORTS NOT SENT IN

1/4/2006 Time: I l:15 am

DOGM Employee (name): CAROL H DANIELS
Om

Spoke with:

Name: DEAN CHRISTENSEN
O Initiated Call? O

Of (companylorganization): COLORADO-UTAH NATURAL GAS Phone:

Highlights of Conversation:

DEAN CHRISTENSEN CAME INTO OUR OFFICE (DIVISION OF OIL, GAS AND MINING) AND I SPOKE TO HIM IN
PERSON, AS HE CANNOT BE REACHED BY TELEPHONE). I REMINDED HIM THAT WE NEEDED MONTHLY
DRILLING REPORTS. DEAN SAID HE WAS GOING TO TALK TO THE DRILLER AND HAVE HIM GET THE DRILLING
REPORTS TO HIM AND WOULD SEND THEM IN TO ME.

I DID RECEIVE THE "WELL COMPLETION OR RECOMPLETION REPORT AND LOG" AND THE LOGS RUN ON THE
WELL ON 12/19/2005 BUT NO DRILLING REPORTS.

1/6/2006 @ l1:00 AM DEAN CHRISTENSEN WAS IN OUR OFFICE AGAIN. I ASKED HIM WHERE THE DRILLING
REPORTSWERE. DEAN INDICATED HE HAD TALKED TO THE DRILLER AND HE IS SUPPOSED TO GET THE
DRILLING REPORTS TO HIM.
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O
STATE OF UTAH AMENDEDREPORT FORM 8

DEPARTMENTOF NATURALRESOURCES (highlight changes)
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

ML 48933

WELL COMPLETIONOR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

la. TYPE OF WELL: OWELLL WæESLL DRY OTHER 7. UNITor CA AGREEMENTNAME

b. TYPE OF WORK: 8. WELLNAMEand NUMBER:
wEEW HLAO EP- RNE- FS

R. OTHER SWEETHEART 2A
2. NAMEOF OPERATOR: 9. API NUMBER:

COLORADOUTAHNATURAL GAS INC. 4301'12·4***
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT
1400 W 9000 S #9 CITY SANDY STATE UT ZIP 84070 (801) 566-1884 CISCO GREATER

4. LOCATIONOF WELL(FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:ATSURFACE: 852 FWL2304 FSL

NWNE 24 2‡S 23E S
AT TOP PRODUCING INTERVALREPORTED BELOW:

12. COUNÏY 13. STATEATTOTALDEPTH: 886 GRAND UTAH
14. DATESPUDDED 15. DATET.D. REACHED: 16. DATECOMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):

7/19/2005 7/29/2005 11/10/2005 ABANDONED READYTOPRODUCE O 4366 KB
18. TOTALDEPTH: MD 886 19. PLUG BACKT.D.: MD 886 20. IF MULTIPLECOMPLETIONS, HOW MANY?* 21. DEPTH BRIDGE MD

PLUGSET:
TVD TVD TVD

22. TYPE ELECTRICANDOTHER MECHANICALLOGS RUN (Submit copy ofeach) 23.

ÖlL D WAS WELLCORED? NO YES (Submit analysis)
WAS DST RUN7 NO YES (SubmR repo
DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#Ift.) TOP (MD) BOTTOM(MD) STAGEDCEMENTER CNEOONF
SA S VO

UMRE
BL) CEMENTTOP ** AMOUNTPULLED

12 8 5/8 JSS 28 122 122 122 G 60 50 0
6 1/4 41/2 J55 9.5 0 996 996 - G 60 50 320

25. TUBINGRECORD

DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(ToplBot - MD) SIZE NO. HOLES PERFORATlON STATUS

(A) DAKOTA 670 676 670 676 670 676 12 open Squeezed

(B) Open Squeezed

(C) Open Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT,CEMENT SOUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICE FOR PLUGGINGANDCEMENTVERIFICATION O CORE ANALYSIS OTHER: I

(Sr2ooo) (CONTINUEDON BACK) RECEIVED
DEC19 2005
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4. LOCATIONOF WELL(FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:ATSURFACE: 852 FWL2304 FSL

NWNE 24 2‡S 23E S
AT TOP PRODUCING INTERVALREPORTED BELOW:

12. COUNÏY 13. STATEATTOTALDEPTH: 886 GRAND UTAH
14. DATESPUDDED 15. DATET.D. REACHED: 16. DATECOMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):

7/19/2005 7/29/2005 11/10/2005 ABANDONED READYTOPRODUCE O 4366 KB
18. TOTALDEPTH: MD 886 19. PLUG BACKT.D.: MD 886 20. IF MULTIPLECOMPLETIONS, HOW MANY?* 21. DEPTH BRIDGE MD

PLUGSET:
TVD TVD TVD

22. TYPE ELECTRICANDOTHER MECHANICALLOGS RUN (Submit copy ofeach) 23.

ÖlL D WAS WELLCORED? NO YES (Submit analysis)
WAS DST RUN7 NO YES (SubmR repo
DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#Ift.) TOP (MD) BOTTOM(MD) STAGEDCEMENTER CNEOONF
SA S VO

UMRE
BL) CEMENTTOP ** AMOUNTPULLED

12 8 5/8 JSS 28 122 122 122 G 60 50 0
6 1/4 41/2 J55 9.5 0 996 996 - G 60 50 320

25. TUBINGRECORD

DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(ToplBot - MD) SIZE NO. HOLES PERFORATlON STATUS

(A) DAKOTA 670 676 670 676 670 676 12 open Squeezed

(B) Open Squeezed

(C) Open Squeezed

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT,CEMENT SOUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICALIMECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICE FOR PLUGGINGANDCEMENTVERIFICATION O CORE ANALYSIS OTHER: I

(Sr2ooo) (CONTINUEDON BACK) RECEIVED
DEC19 2005

DIV.OFOIL,GAS&



O O
31. INITIALPRODUCTlON INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

11/21/2005 11/21/2005 24 RATEs: 0 120 0
CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

RATES: O

INTERVALB (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: O

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATEs: O

INTERVALC (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: O

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOlLRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: O

INTERVALD (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATEs: O

CHOKESIZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: O

32. DISPOSITIONOF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aqulfers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested,cushion used, timetool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name (Measu
edp

Depth)

DAKOTASILT 425 430 SILTGAS AT 426 SITP 30 PSI
DAKOTASAND 670 676 CLEAN DAKOTA SAND
MORRISON 960 970 OIL FLOW

35. ADDITIONALREMARKE (include pluggi ig procedure)

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT) TA AHMAD TFTLE PETROLOE5UMENGINEER

This report must be submitted within 3 days of
• completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.
** ITEM24: Cement Top -Show how reported top(s)of cement were determined (circulated (CIR),calculated (CAL),cement bond log (CBL),temperature survey (TS))

Send to: Utah Divisionof Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801 RECEIVED

(5/2000) DEC19 2005
DIV.0FOIL,GAS&

O O
31. INITIALPRODUCTlON INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

11/21/2005 11/21/2005 24 RATEs: 0 120 0
CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

RATES: O

INTERVALB (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: O

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATEs: O

INTERVALC (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: O

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOlLRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: O

INTERVALD (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATEs: O

CHOKESIZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: O

32. DISPOSITIONOF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aqulfers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested,cushion used, timetool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name (Measu
edp

Depth)

DAKOTASILT 425 430 SILTGAS AT 426 SITP 30 PSI
DAKOTASAND 670 676 CLEAN DAKOTA SAND
MORRISON 960 970 OIL FLOW

35. ADDITIONALREMARKE (include pluggi ig procedure)

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT) TA AHMAD TFTLE PETROLOE5UMENGINEER

This report must be submitted within 3 days of
• completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.
** ITEM24: Cement Top -Show how reported top(s)of cement were determined (circulated (CIR),calculated (CAL),cement bond log (CBL),temperature survey (TS))

Send to: Utah Divisionof Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801 RECEIVED

(5/2000) DEC19 2005
DIV.0FOIL,GAS&

O O
31. INITIALPRODUCTlON INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

11/21/2005 11/21/2005 24 RATEs: 0 120 0
CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

RATES: O

INTERVALB (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: O

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATEs: O

INTERVALC (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: O

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOlLRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: O

INTERVALD (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATEs: O

CHOKESIZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: O

32. DISPOSITIONOF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aqulfers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested,cushion used, timetool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name (Measu
edp

Depth)

DAKOTASILT 425 430 SILTGAS AT 426 SITP 30 PSI
DAKOTASAND 670 676 CLEAN DAKOTA SAND
MORRISON 960 970 OIL FLOW

35. ADDITIONALREMARKE (include pluggi ig procedure)

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT) TA AHMAD TFTLE PETROLOE5UMENGINEER

This report must be submitted within 3 days of
• completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.
** ITEM24: Cement Top -Show how reported top(s)of cement were determined (circulated (CIR),calculated (CAL),cement bond log (CBL),temperature survey (TS))

Send to: Utah Divisionof Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801 RECEIVED

(5/2000) DEC19 2005
DIV.0FOIL,GAS&

O O
31. INITIALPRODUCTlON INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

11/21/2005 11/21/2005 24 RATEs: 0 120 0
CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

RATES: O

INTERVALB (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: O

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATEs: O

INTERVALC (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: O

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOlLRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: O

INTERVALD (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATEs: O

CHOKESIZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: O

32. DISPOSITIONOF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aqulfers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested,cushion used, timetool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name (Measu
edp

Depth)

DAKOTASILT 425 430 SILTGAS AT 426 SITP 30 PSI
DAKOTASAND 670 676 CLEAN DAKOTA SAND
MORRISON 960 970 OIL FLOW

35. ADDITIONALREMARKE (include pluggi ig procedure)

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT) TA AHMAD TFTLE PETROLOE5UMENGINEER

This report must be submitted within 3 days of
• completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.
** ITEM24: Cement Top -Show how reported top(s)of cement were determined (circulated (CIR),calculated (CAL),cement bond log (CBL),temperature survey (TS))

Send to: Utah Divisionof Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801 RECEIVED

(5/2000) DEC19 2005
DIV.0FOIL,GAS&

O O
31. INITIALPRODUCTlON INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

11/21/2005 11/21/2005 24 RATEs: 0 120 0
CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

RATES: O

INTERVALB (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: O

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATEs: O

INTERVALC (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: O

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOlLRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: O

INTERVALD (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATEs: O

CHOKESIZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: O

32. DISPOSITIONOF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aqulfers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested,cushion used, timetool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name (Measu
edp

Depth)

DAKOTASILT 425 430 SILTGAS AT 426 SITP 30 PSI
DAKOTASAND 670 676 CLEAN DAKOTA SAND
MORRISON 960 970 OIL FLOW

35. ADDITIONALREMARKE (include pluggi ig procedure)

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT) TA AHMAD TFTLE PETROLOE5UMENGINEER

This report must be submitted within 3 days of
• completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.
** ITEM24: Cement Top -Show how reported top(s)of cement were determined (circulated (CIR),calculated (CAL),cement bond log (CBL),temperature survey (TS))

Send to: Utah Divisionof Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801 RECEIVED

(5/2000) DEC19 2005
DIV.0FOIL,GAS&

O O
31. INITIALPRODUCTlON INTERVALA (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

11/21/2005 11/21/2005 24 RATEs: 0 120 0
CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

RATES: O

INTERVALB (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: O

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATEs: O

INTERVALC (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: O

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOlLRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STATUS:
RATES: O

INTERVALD (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OlL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATEs: O

CHOKESIZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVALSTATUS:
RATES: O

32. DISPOSITIONOF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aqulfers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested,cushion used, timetool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name (Measu
edp

Depth)

DAKOTASILT 425 430 SILTGAS AT 426 SITP 30 PSI
DAKOTASAND 670 676 CLEAN DAKOTA SAND
MORRISON 960 970 OIL FLOW

35. ADDITIONALREMARKE (include pluggi ig procedure)

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT) TA AHMAD TFTLE PETROLOE5UMENGINEER

This report must be submitted within 3 days of
• completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.
** ITEM24: Cement Top -Show how reported top(s)of cement were determined (circulated (CIR),calculated (CAL),cement bond log (CBL),temperature survey (TS))

Send to: Utah Divisionof Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801 RECEIVED

(5/2000) DEC19 2005
DIV.0FOIL,GAS&



O O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML 48933
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterais. Use APPLICATIONFOR PERMlT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER SWEETHEART 2A

2. NAMEOF OPERATOR: 9. API NUMBER:

COLORADO UTAH NATURAL GAS INC. 4301931418
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
140 WEST 9000 SOUTH #9 CITY SANDY STATE UT ZIP 84070 (801) 566-1884 GREATER CISCO

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 852 FWL 2304 FSL COUNTY: GRAND

QTR/QTR, SECTION, TOWNSH1P, RANGE, MERIDIAN: NWS 24 21S 23E STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

coNVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

PUT WELL ON PRODUCTION.

NAME(PLEASEPRINT) TARIQAHMAD . TITLE PETROLEUM ENGINEER

SIGNATURE DATE

(This space for State use only)

RECEIVED
DEC( 92005

(5/2000) (See instructions on Reverse Side)

O O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML 48933
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterais. Use APPLICATIONFOR PERMlT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER SWEETHEART 2A

2. NAMEOF OPERATOR: 9. API NUMBER:

COLORADO UTAH NATURAL GAS INC. 4301931418
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
140 WEST 9000 SOUTH #9 CITY SANDY STATE UT ZIP 84070 (801) 566-1884 GREATER CISCO

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 852 FWL 2304 FSL COUNTY: GRAND

QTR/QTR, SECTION, TOWNSH1P, RANGE, MERIDIAN: NWS 24 21S 23E STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL
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(This space for State use only)
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STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML 48933

WELL. COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

ta. TYPE OF WELL:
ELL

ESLL DRY OTHER
7. UNITor CA AGREEMENT NAME

b.TYPEOFWORK: 8.WELLNAMEandNUMBER:
NEW HORIZ. DEEP- RE- DIFF SWEETHEART 2A

2. NAMEOF OPERATOR: 9. API NUMBER:

COLORADO UTAH NATURAL GAS, INC 430193141/
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT

140 W 9000 S #9 an SANDY svore UT 84070 (801) 566-1884 GREATER CISCO
4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

852 FWL 2304 FSL
MERIDIAN:

NWSW 24 21S 23E S
AT TOP PRODUCING INTERVALREPORTED BELOW: SAME

12. COUNTY 13. STATE
AT TOTALDEPTH: SAME GRAND UTAH

14.7D/ATES20UDOD5ED: 15 DAT9E/TDOOREACEED: 16. DATE0c/o2MPLOETED:
ABANDONED READY TO PRODUCE

17. E NS (D RKB R GL):

18. TOTAL DEPTH: MD 886 19. PLUG BACKT D.: MD 800 20. IF MULTIPLE COMPLETIONS, HOW MANY? * 21 DEPTH BRIDGE MD
PLUG SET:

TVD 886 TVD 800 TVD

22. TYPE ELECTRICAND OTHER MECHANICALLOGS RUN (Submit copy of each) 23.

DIL CND WASWELLCORED7 NO YES (Submitanalysis)

WAS DST RUN? NO YES (Submit report)

DIRECTIONAL SURVEY7 NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#/ft.) TOP (MD) BOTTOM (MD)
STAGED MENTER CEMENF

S
CKES

VO
MRE

BL)
CEMENT TOP ** AMOUNT PULLED

8 5/8 J55 28 0 122 122 G 60 50 0

6 4 4 1/2 J55 9.5 0 800 800 G 60 50 320

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKE] SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 3/8 748
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD)
' BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL (Top/Bot -MD) SIZE NO HOLES PERFORATION STATUS

(A) MORRISON 760 780 760 780 766 786 20 open Squeezed

(B) Open Squeezed

(C) Open Squeezed

Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

766-786 200 GALLONS 15% HCL

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTR1CALIMECHAN1CALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONAL SURVEY PROD
SUNDRY NOTlCE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYS1S OTHER:

RECElVED
(5/2000) (CONTINUED ON BACK)

MAY082006

DN.0FOlL,GAS&
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FORMATION NAME TOP (MD)
' BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL (Top/Bot -MD) SIZE NO HOLES PERFORATION STATUS

(A) MORRISON 760 780 760 780 766 786 20 open Squeezed

(B) Open Squeezed

(C) Open Squeezed

Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

766-786 200 GALLONS 15% HCL

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTR1CALIMECHAN1CALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONAL SURVEY PROD
SUNDRY NOTlCE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYS1S OTHER:

RECElVED
(5/2000) (CONTINUED ON BACK)

MAY082006

DN.0FOlL,GAS&

STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML 48933

WELL. COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

ta. TYPE OF WELL:
ELL

ESLL DRY OTHER
7. UNITor CA AGREEMENT NAME

b.TYPEOFWORK: 8.WELLNAMEandNUMBER:
NEW HORIZ. DEEP- RE- DIFF SWEETHEART 2A

2. NAMEOF OPERATOR: 9. API NUMBER:

COLORADO UTAH NATURAL GAS, INC 430193141/
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT

140 W 9000 S #9 an SANDY svore UT 84070 (801) 566-1884 GREATER CISCO
4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

852 FWL 2304 FSL
MERIDIAN:

NWSW 24 21S 23E S
AT TOP PRODUCING INTERVALREPORTED BELOW: SAME

12. COUNTY 13. STATE
AT TOTALDEPTH: SAME GRAND UTAH

14.7D/ATES20UDOD5ED: 15 DAT9E/TDOOREACEED: 16. DATE0c/o2MPLOETED:
ABANDONED READY TO PRODUCE

17. E NS (D RKB R GL):

18. TOTAL DEPTH: MD 886 19. PLUG BACKT D.: MD 800 20. IF MULTIPLE COMPLETIONS, HOW MANY? * 21 DEPTH BRIDGE MD
PLUG SET:

TVD 886 TVD 800 TVD

22. TYPE ELECTRICAND OTHER MECHANICALLOGS RUN (Submit copy of each) 23.

DIL CND WASWELLCORED7 NO YES (Submitanalysis)

WAS DST RUN? NO YES (Submit report)

DIRECTIONAL SURVEY7 NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT (#/ft.) TOP (MD) BOTTOM (MD)
STAGED MENTER CEMENF

S
CKES

VO
MRE

BL)
CEMENT TOP ** AMOUNT PULLED

8 5/8 J55 28 0 122 122 G 60 50 0

6 4 4 1/2 J55 9.5 0 800 800 G 60 50 320

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKE] SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 3/8 748
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD)
' BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL (Top/Bot -MD) SIZE NO HOLES PERFORATION STATUS

(A) MORRISON 760 780 760 780 766 786 20 open Squeezed

(B) Open Squeezed

(C) Open Squeezed

Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

766-786 200 GALLONS 15% HCL

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTR1CALIMECHAN1CALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONAL SURVEY PROD
SUNDRY NOTlCE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYS1S OTHER:

RECElVED
(5/2000) (CONTINUED ON BACK)

MAY082006

DN.0FOlL,GAS&



31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

4/22/2006 4/22/2006 24 RATES: 10 PUMP
CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

RATES: -+

INTERVAL B (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: PROD. METHOD:
RATES: -*

CHOKESlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STÄUK
RATES: -+

INTERVAL C (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -•

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:
RATES: -•

INTERVAL D (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS-- MCF: WATER - BBL: PROD. METHOD:
RATES: -•

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER- BBL: INTERVAL STATUS:
RATES: -*

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name
(Measu

edp
Depth)

DAKOTA SILT 320 326 FERRON SILT GAS TO SURFACE
DAKOTA 362 384 CLEAN SAND WATER AND OIL
CEDAR MTN 610 620 DIRTY SAND SLGHT DR BREAK
MORRISON 706 800 MADE OIL AT 746
SALT WASH 846 890 TIGHT SAND

35. ADDITIONAL.REMARKS (include plugging procedure)

36. I hereby certify that tho foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT TARIQAHMAD TITLE PETROLEUM ENGINEER

SIGNATURE DATE

This report must be submitted within 30 days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM 24: Cement Top - Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210 RECE IVED
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

(5/2000)

DNOF0\L,GAS&

31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

4/22/2006 4/22/2006 24 RATES: 10 PUMP
CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

RATES: -+

INTERVAL B (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: PROD. METHOD:
RATES: -*

CHOKESlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STÄUK
RATES: -+

INTERVAL C (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -•

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:
RATES: -•

INTERVAL D (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS-- MCF: WATER - BBL: PROD. METHOD:
RATES: -•

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER- BBL: INTERVAL STATUS:
RATES: -*

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name
(Measu

edp
Depth)

DAKOTA SILT 320 326 FERRON SILT GAS TO SURFACE
DAKOTA 362 384 CLEAN SAND WATER AND OIL
CEDAR MTN 610 620 DIRTY SAND SLGHT DR BREAK
MORRISON 706 800 MADE OIL AT 746
SALT WASH 846 890 TIGHT SAND

35. ADDITIONAL.REMARKS (include plugging procedure)

36. I hereby certify that tho foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT TARIQAHMAD TITLE PETROLEUM ENGINEER

SIGNATURE DATE

This report must be submitted within 30 days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM 24: Cement Top - Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210 RECE IVED
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

(5/2000)

DNOF0\L,GAS&

31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

4/22/2006 4/22/2006 24 RATES: 10 PUMP
CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

RATES: -+

INTERVAL B (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: PROD. METHOD:
RATES: -*

CHOKESlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STÄUK
RATES: -+

INTERVAL C (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -•

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:
RATES: -•

INTERVAL D (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS-- MCF: WATER - BBL: PROD. METHOD:
RATES: -•

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER- BBL: INTERVAL STATUS:
RATES: -*

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name
(Measu

edp
Depth)

DAKOTA SILT 320 326 FERRON SILT GAS TO SURFACE
DAKOTA 362 384 CLEAN SAND WATER AND OIL
CEDAR MTN 610 620 DIRTY SAND SLGHT DR BREAK
MORRISON 706 800 MADE OIL AT 746
SALT WASH 846 890 TIGHT SAND

35. ADDITIONAL.REMARKS (include plugging procedure)

36. I hereby certify that tho foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT TARIQAHMAD TITLE PETROLEUM ENGINEER

SIGNATURE DATE

This report must be submitted within 30 days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM 24: Cement Top - Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210 RECE IVED
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

(5/2000)

DNOF0\L,GAS&

31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

4/22/2006 4/22/2006 24 RATES: 10 PUMP
CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

RATES: -+

INTERVAL B (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: PROD. METHOD:
RATES: -*

CHOKESlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STÄUK
RATES: -+

INTERVAL C (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -•

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:
RATES: -•

INTERVAL D (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS-- MCF: WATER - BBL: PROD. METHOD:
RATES: -•

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER- BBL: INTERVAL STATUS:
RATES: -*

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name
(Measu

edp
Depth)

DAKOTA SILT 320 326 FERRON SILT GAS TO SURFACE
DAKOTA 362 384 CLEAN SAND WATER AND OIL
CEDAR MTN 610 620 DIRTY SAND SLGHT DR BREAK
MORRISON 706 800 MADE OIL AT 746
SALT WASH 846 890 TIGHT SAND

35. ADDITIONAL.REMARKS (include plugging procedure)

36. I hereby certify that tho foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT TARIQAHMAD TITLE PETROLEUM ENGINEER

SIGNATURE DATE

This report must be submitted within 30 days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM 24: Cement Top - Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210 RECE IVED
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

(5/2000)

DNOF0\L,GAS&

31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

4/22/2006 4/22/2006 24 RATES: 10 PUMP
CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

RATES: -+

INTERVAL B (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: PROD. METHOD:
RATES: -*

CHOKESlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STÄUK
RATES: -+

INTERVAL C (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -•

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:
RATES: -•

INTERVAL D (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS-- MCF: WATER - BBL: PROD. METHOD:
RATES: -•

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER- BBL: INTERVAL STATUS:
RATES: -*

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name
(Measu

edp
Depth)

DAKOTA SILT 320 326 FERRON SILT GAS TO SURFACE
DAKOTA 362 384 CLEAN SAND WATER AND OIL
CEDAR MTN 610 620 DIRTY SAND SLGHT DR BREAK
MORRISON 706 800 MADE OIL AT 746
SALT WASH 846 890 TIGHT SAND

35. ADDITIONAL.REMARKS (include plugging procedure)

36. I hereby certify that tho foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT TARIQAHMAD TITLE PETROLEUM ENGINEER

SIGNATURE DATE

This report must be submitted within 30 days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM 24: Cement Top - Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210 RECE IVED
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

(5/2000)

DNOF0\L,GAS&

31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

4/22/2006 4/22/2006 24 RATES: 10 PUMP
CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

RATES: -+

INTERVAL B (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER- BBL: PROD. METHOD:
RATES: -*

CHOKESlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVAL STÄUK
RATES: -+

INTERVAL C (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -•

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:
RATES: -•

INTERVAL D (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS-- MCF: WATER - BBL: PROD. METHOD:
RATES: -•

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER- BBL: INTERVAL STATUS:
RATES: -*

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name
(Measu

edp
Depth)

DAKOTA SILT 320 326 FERRON SILT GAS TO SURFACE
DAKOTA 362 384 CLEAN SAND WATER AND OIL
CEDAR MTN 610 620 DIRTY SAND SLGHT DR BREAK
MORRISON 706 800 MADE OIL AT 746
SALT WASH 846 890 TIGHT SAND

35. ADDITIONAL.REMARKS (include plugging procedure)

36. I hereby certify that tho foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASEPRINT TARIQAHMAD TITLE PETROLEUM ENGINEER

SIGNATURE DATE

This report must be submitted within 30 days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM 24: Cement Top - Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210 RECE IVED
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

(5/2000)

DNOF0\L,GAS&



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DKD

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/26/2007

FROM: (oldOperator): TO: (New Operator):
N2765-Colorado-Utah Natural Gas Inc N7655-Pacific Energy & Mining

9000 S, Suite 137 Vassar St, Suite 5
Sandy, UT 84070 Reno, NV 89502

Phone: 1 (801) 554-2021 Phone: 1 (775) 852-7444

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 3/9/2007
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 3/9/2007
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/12/2007
4a. Is the new operator registered in the State of Utah: Business Number: 5977241-0143

4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a

5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on:
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on:
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/27/2007
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/27/2007
3. Bond information entered in RBDMS on: 9/27/2007
4. Fee/State wells attached to bond in RBDMS on: 9/27/2007
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 9/27/2007
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:
2. Indian well(s) covered by Bond Number:
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 763751318

and 3344341
3b. The FORMER operator has requested a release of liability from their bond on: *

The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 2/20/2008
COMMENTS: *Colorado-Utah's CDs were rolled by the bank to Pacific Energy's CDs

Pacific Energy (CUNG) FORM A.xis

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DKD

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/26/2007

FROM: (oldOperator): TO: (New Operator):
N2765-Colorado-Utah Natural Gas Inc N7655-Pacific Energy & Mining

9000 S, Suite 137 Vassar St, Suite 5
Sandy, UT 84070 Reno, NV 89502

Phone: 1 (801) 554-2021 Phone: 1 (775) 852-7444

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 3/9/2007
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 3/9/2007

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/12/2007

4a. Is the new operator registered in the State of Utah: Business Number: 5977241-0143

4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

5b. Inspections of LA PA state/fee well sites complete on: n/a

5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on:
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on:
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/27/2007
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/27/2007
3. Bond information entered in RBDMS on: 9/27/2007
4. Fee/State wells attached to bond in RBDMS on: 9/27/2007
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 9/27/2007

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:
2. Indian well(s) covered by Bond Number:
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 763751318

and 3344341
3b. The FORMER operator has requested a release of liability from their bond on: *

The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 2/20/2008
COMMENTS: *Colorado-Utah's CDs were rolled by the bank to Pacific Energy's CDs

Pacific Energy (CUNG) FORM A.xis

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DKD

X - Change of Operator (Well Sold) Operator Name Change/Merger
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N2765-Colorado-Utah Natural Gas Inc N7655-Pacific Energy & Mining

9000 S, Suite 137 Vassar St, Suite 5
Sandy, UT 84070 Reno, NV 89502

Phone: 1 (801) 554-2021 Phone: 1 (775) 852-7444

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 3/9/2007
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 3/9/2007

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/12/2007

4a. Is the new operator registered in the State of Utah: Business Number: 5977241-0143

4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

5b. Inspections of LA PA state/fee well sites complete on: n/a

5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on:
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on:
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/27/2007
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/27/2007
3. Bond information entered in RBDMS on: 9/27/2007
4. Fee/State wells attached to bond in RBDMS on: 9/27/2007
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 9/27/2007
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1. Federal well(s) covered by Bond Number:
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3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 763751318

and 3344341
3b. The FORMER operator has requested a release of liability from their bond on: *

The Division sent response by letter on:
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4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 2/20/2008
COMMENTS: *Colorado-Utah's CDs were rolled by the bank to Pacific Energy's CDs

Pacific Energy (CUNG) FORM A.xis

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DKD

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/26/2007
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N2765-Colorado-Utah Natural Gas Inc N7655-Pacific Energy & Mining

9000 S, Suite 137 Vassar St, Suite 5
Sandy, UT 84070 Reno, NV 89502

Phone: 1 (801) 554-2021 Phone: 1 (775) 852-7444

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 3/9/2007
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 3/9/2007

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/12/2007

4a. Is the new operator registered in the State of Utah: Business Number: 5977241-0143

4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

5b. Inspections of LA PA state/fee well sites complete on: n/a

5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on:
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on:
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/27/2007
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/27/2007
3. Bond information entered in RBDMS on: 9/27/2007
4. Fee/State wells attached to bond in RBDMS on: 9/27/2007
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 9/27/2007

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:
2. Indian well(s) covered by Bond Number:
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 763751318

and 3344341
3b. The FORMER operator has requested a release of liability from their bond on: *

The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 2/20/2008
COMMENTS: *Colorado-Utah's CDs were rolled by the bank to Pacific Energy's CDs

Pacific Energy (CUNG) FORM A.xis

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DKD

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/26/2007

FROM: (oldOperator): TO: (New Operator):
N2765-Colorado-Utah Natural Gas Inc N7655-Pacific Energy & Mining

9000 S, Suite 137 Vassar St, Suite 5
Sandy, UT 84070 Reno, NV 89502

Phone: 1 (801) 554-2021 Phone: 1 (775) 852-7444

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 3/9/2007
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 3/9/2007

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/12/2007

4a. Is the new operator registered in the State of Utah: Business Number: 5977241-0143

4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

5b. Inspections of LA PA state/fee well sites complete on: n/a

5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on:
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on:
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/27/2007
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/27/2007
3. Bond information entered in RBDMS on: 9/27/2007
4. Fee/State wells attached to bond in RBDMS on: 9/27/2007
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 9/27/2007

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:
2. Indian well(s) covered by Bond Number:
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 763751318

and 3344341
3b. The FORMER operator has requested a release of liability from their bond on: *

The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 2/20/2008
COMMENTS: *Colorado-Utah's CDs were rolled by the bank to Pacific Energy's CDs

Pacific Energy (CUNG) FORM A.xis

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DKD

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/26/2007

FROM: (oldOperator): TO: (New Operator):
N2765-Colorado-Utah Natural Gas Inc N7655-Pacific Energy & Mining

9000 S, Suite 137 Vassar St, Suite 5
Sandy, UT 84070 Reno, NV 89502

Phone: 1 (801) 554-2021 Phone: 1 (775) 852-7444

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 3/9/2007
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 3/9/2007

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/12/2007

4a. Is the new operator registered in the State of Utah: Business Number: 5977241-0143

4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

5b. Inspections of LA PA state/fee well sites complete on: n/a

5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on:
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on:
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/27/2007
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/27/2007
3. Bond information entered in RBDMS on: 9/27/2007
4. Fee/State wells attached to bond in RBDMS on: 9/27/2007
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 9/27/2007

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:
2. Indian well(s) covered by Bond Number:
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 763751318

and 3344341
3b. The FORMER operator has requested a release of liability from their bond on: *

The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 2/20/2008
COMMENTS: *Colorado-Utah's CDs were rolled by the bank to Pacific Energy's CDs

Pacific Energy (CUNG) FORM A.xis



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBF NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below currentbottom-hole depth, reenter plugged wells, or to
drillhorizontal laterais. Use APPLICATIONFOR PERMITTO DRILLform for suchproposals.

1. TYPE OF WELL -- 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL |__ OTHER See below

2. NAMEOF OPERATOR: . - 9. API NUMBER:

Pacific Energy & MiningCompany //'/¢50
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

137 Vassar Street #5 ciTY Reno NV ZIP89502 (775) 852-7444
4. LOCATIONOF WELL

FOOTAGESATSURFACE: COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBlNG REPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

1

ha

gce fE PpReOPOSOEDOR IPLETE OPER T NS Clearl s w all inent details inclu ng d e depths, volumes, etc.

Ì ~ Nugget 14-4 API No.
43019/m

Section 14 21S 23E Grand County, Utah ßþÑÊ $$6
2 Whyte Stae 2 API No 4301916263 Section 24 21S 23E Grand County, Utah

Sweetheart SA API No 4301931417 Section 24 21S 23E Grand County, Utah /
Sweetheart 2A API No 4301931418 Section 24 21S 23E Grand County, Utah
Sweetheart 7 API No 4310931420 Section 24 21S 23E Grand County, Utah
Sweetheart 14-02 API No 4301931451 Section 14 21S 23E Grand County, Utah

-G-t¾GM4·€†-2 1 APi No 4301931450 Section 1421S23E Grand County, Utah ÑÑ¾6 IS
LITTLEBOY2 API No+3-149344§G Section 24 21S 23E Grand County, Utah g()

(?)authorized 9/27/07 by DHC and TA

LITTLE BOY 1 API ÑO 43-019-31459 SECTION 24 21 S 23E GRAND COUNTY, UTAH(*)

NAME(PLEASE PRINT) Tariq ad TTE Vice President

(This space for State use only)

APPROVED /Ji/Of RECEIVED

(5/2000) ÜÎVÎSion of Oil, Gas and Mining (SeelnstructionsonReverseSide)

Earlene Russell, Engineering Technician
OlV.0FOIL,GAS&
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2. NAMEOF OPERATOR: . - 9. API NUMBER:

Pacific Energy & MiningCompany //'/¢50
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

137 Vassar Street #5 ciTY Reno NV ZIP89502 (775) 852-7444
4. LOCATIONOF WELL

FOOTAGESATSURFACE: COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBlNG REPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

1

ha

gce fE PpReOPOSOEDOR IPLETE OPER T NS Clearl s w all inent details inclu ng d e depths, volumes, etc.

Ì ~ Nugget 14-4 API No.
43019/m

Section 14 21S 23E Grand County, Utah ßþÑÊ $$6
2 Whyte Stae 2 API No 4301916263 Section 24 21S 23E Grand County, Utah

Sweetheart SA API No 4301931417 Section 24 21S 23E Grand County, Utah /
Sweetheart 2A API No 4301931418 Section 24 21S 23E Grand County, Utah
Sweetheart 7 API No 4310931420 Section 24 21S 23E Grand County, Utah
Sweetheart 14-02 API No 4301931451 Section 14 21S 23E Grand County, Utah

-G-t¾GM4·€†-2 1 APi No 4301931450 Section 1421S23E Grand County, Utah ÑÑ¾6 IS
LITTLEBOY2 API No+3-149344§G Section 24 21S 23E Grand County, Utah g()

(?)authorized 9/27/07 by DHC and TA

LITTLE BOY 1 API ÑO 43-019-31459 SECTION 24 21 S 23E GRAND COUNTY, UTAH(*)

NAME(PLEASE PRINT) Tariq ad TTE Vice President

(This space for State use only)

APPROVED /Ji/Of RECEIVED

(5/2000) ÜÎVÎSion of Oil, Gas and Mining (SeelnstructionsonReverseSide)

Earlene Russell, Engineering Technician
OlV.0FOIL,GAS&
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

September 3, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6190

Mr. Tariq Ahmad
Pacific Energy & Mining Company
137 Vassar St. Suite #5 2./$
Reno, NV 89502

Re: Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Fee or State Leases

Dear Mr. Ahmad:

As of July 2008, Pacific Energy & Mining Company has Five (5) State Mineral Lease
Wells and three (3) Fee Lease Wells (see attachment A) in non-compliance with the requirements
for extended shut-in or temporarily abandoned (SI/TA) status. Wells SI/TA beyond twelve (12)
consecutive months require the filing of a Sundry Notice in accordance with R649-3-36-1 for
Utah Division of Oil, Gas & Mining ("Division") approval. Wells with five (5) years non-
activity or non-productivity shall be plugged, unless the Division grants approval for extended
shut-in time upon a showing of good cause by the operator (R649-3-36-1.3.3).

With the exception of the Sweetheart 14-02 (API # 43-019-31451), the Sweetheart 2A
(API # 43-019-31418) and the Little Boy 1 (API #43-019-31459), a Notice of Violation (NOV)
was issued for the wells listed on Attachment A. That NOV dated December 14, 2007 required
the wells to be put into production, or plugged or get approval with good cause for extended
SI/TA. The latter required an MIT and full cost bonding. To date, nothing has been done to
bring these wells into full compliance. This is a reminder for these wells that a response is far
past due and immediate action is necessary. Also the three wells not currently under the NOV
require plans to produce or plug submitted immediately or further actions will be initiated.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &
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Page 2
September 3, 2008
Mr. Ahmad

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

JP/js
Enclosure

cc: Jim Davis, SITLA
Wells File
Compliance
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ATTACHMENT A

Well Name API Lease Type Years inactive
1 Whyte-State 2 43-019-16263 ML-48933 46 Years 2 Months

2 Sweetheart 7 43-019-31420 ML-48933 2 Years 10 Months

3 Little Boy 1 43-019-31459 ML-48933 2 Years 6 Months
4 Little Boy 2 43-019-31460 ML-48933 2 Years 6 Months
5 Sweetheart 2A 43-019-31418 ML-48933 2 Years 9 Months
6 Petro-X 23-1 43-019-30558 Fee 28 Years 9 Months
7 14-01 43-019-31450 Fee 2 Years 6 Months
8 Sweetheart 14-02 43-019-31451 Fee 1 Year 7
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FORM 9STATE OF UTAH
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML 48933
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICESAND REPORTS ON WELLS
7. UNITor CAAGREEMENTNAME:

Do not use thisform for proposals todrillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL OTHER Sweetheart 2A
2. NAMEOF OPERATOR: 9. API NUMBER:

Pacific Energy & Mining Company 4301931418
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
P.O. Box 18148 cir, Reno STATE NV z,p89511 (775) 852-7444 Greater Cisco

4. LOCATION OF WELL

FOOTAGESATSURFACE: 2304' FSL, 852' FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 24 21S 23E S STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: On Production.
CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well to be placed in production in next 14 days; was shut-in because Elk Resource's pipeline has been shut-in.

COPYSENTTOOPERATOR

NAME(PLEASEPRINT) Tariq Ahmad TITLE POÍTOleum Engineer

SIGNATURE DATE 9/22/2008

(Th2 Ospace for State use
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STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS ANDMINING 5. LEASE DESIGNATIONANDSERIALNUMBER:

SEE BELOW
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRYNOTICES AND REPORTS ON WELLS
7. UNITor CAAGREEMENT NAME:Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL OTHER

2 NA EnOFEr
e gy Mining Company

SA

3. ADDRESS OF OPERATOR: PHONE NUMBER; 10. FIELDAND POOL, OR WILDCAT:
P.O. Box 18148 err< Reno STATE NV ,89511 (775) 852-7444 Greater Cisco

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Z-I5 2ÄE R UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTENCASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEWCONSTRUCTION TEMPORARILY ABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGAND ABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUGBACK WATER DISPOSAL(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: InfOrmation on

O CONVERTWELLTYPE RECOMPLETE - D1FFERENTFORMATION Shipping gas.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
The following is a listingof the concerned wells:
S.N. WELL NAME API Lease Type
1 Whyte-State 2 43-019-16263 ML-48933
2 Sweetheart 7 43-019-31420 ML-48933
3 Little Boy 1 43-019-31459 ML-48933
4 Little Boy 2 43-019-31460 ML-48933
5 Sweetheart 2A 43-019-31418 ML-48933
6 Petro-X-23-1 43-019-30558 Fee
7 14-01 43-019-31450 Fee
8 Sweetheart 14-02 43-019-31451 Fee
At present, Pride Ventures has refused access for shipping our produced natural gas to Elk Resources; thus we can't ship the
said gas until the matter is resolved. We will pursue and try to resolve this matter expeditiously. In the interim, we are tryingto
sell our produced gas locally.

***Please see attached email from Elk Resources, Inc.

NAME(PLEASEPRINT) Tari Ahmad
TITLE PetfOleUm Engineer

SIGNATURE , . . , DATE 9/23/2008

(ThisspaceforStateuseonly) RECEIVED
SEP2 5 2008
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DIVOFOIL,GAS&

STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS ANDMINING 5. LEASE DESIGNATIONANDSERIALNUMBER:

SEE BELOW
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRYNOTICES AND REPORTS ON WELLS
7. UNITor CAAGREEMENT NAME:Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL OTHER

2 NA EnOFEr
e gy Mining Company

SA

3. ADDRESS OF OPERATOR: PHONE NUMBER; 10. FIELDAND POOL, OR WILDCAT:
P.O. Box 18148 err< Reno STATE NV ,89511 (775) 852-7444 Greater Cisco

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Z-I5 2ÄE R UTAH
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Approximate date work willstart: CASINGREPAIR NEWCONSTRUCTION TEMPORARILY ABANDON
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Date of work completion:
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The following is a listingof the concerned wells:
S.N. WELL NAME API Lease Type
1 Whyte-State 2 43-019-16263 ML-48933
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RE: Cisco Meter - Yahoo! Mail Page 1 of 2

RE: Cisco Meter Tuesday, September 23, 20
From: "Tom Young" <tyoung@elkresources.net>

To: taroil@yahoo.com

Tariq,

Since your gas is transportedinto and thruWoosley's line and compressor, I visited withJim yesterday and he wi
that he is unwillingto continue to allow you to do this. Apparently for the last few years he has allowed thisbut it
to problems such as high nitrogen, probably air, in your gas shutting down his compressor to mention one. He al
mentioned volumes were very small and flow seldom lasted more than a week or so. The only option that I can s
you to get a ROW and lay a line to connect directly into us.

Tom C. Young
VP Southern Operations & Midstream
Elk Resources, Inc.
1401 17th Street, Suite 700
Denver, CO 80202
(303) 296-4505 - Main
(303) 339-1917 - Fax
tyoung@elkresources.net

From: taroil[mailto:taroil@yahoo.com]
Sent Monday, September 22, 2008 3:49 PM
To: Tom Young
Subject: Cisco Meter

Dear Tom:

Were you able to get the charts changed

Tariq I. Ahmad PE
PO Box 18148
Reno, Nevada 89511

775 333-6626 office
775 333-0225 fax
775 240-0769 cell
taroil@,yahoo.com

E-MA1LCONFIDENTIALITY NOTlCE:

The contents of thise-mail message and
any attachments are intended solely for the
addressee(s) and may contain confidential
and/or legally privileged information. If you $Q
are not the intended recipient of this message SEP15 gyDIVOFOIL,GAS&ykNG

http://us.mc515.mail.yahoo.com/mc/showMessage?fid=cicso&sort=date&order=down&st...
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'
PacificEnemy& MiningCompany

September 22, 2008

DustinDoucet
Petroleum Engineer
State of Utah
Departmentof NaturalResources
Division of Oil, Gas & Mining
1594West NorthTemple, Suite 1210
Salt Lake City,Utah 84114

Subject: Extended Shut In

Dear Mr. Coucet:

Reference your letter dated September 3, 2008, we have prepared the sundry notices for each of the wells
providingthe explanationsforthesewells.

The 14-02 well produced and sold natural gas duringthe month of April 2008. Thereafter,the Elk Resources
Pipelinewas shut in, it was placedback on productionon September20, 2008. We have requested Elk Resources
to change the charton our sales meter so that we can placeour wells on production. In additionwe haverequested
Pride Ventures to allow us to transportour natural gas throughtheirnatural gas line.

We have placed natural gas compressors at the 14-02 well and the 2A wells. We will place all of our natural gas
wells on productiononce the meters are changed and prideallows us access to theirpipeline.

incerely,

Tariq d
Petrol Engineer

Cc: Well Files

RECEIVED

P.O. Box 18148
SEP25 2008

p
onne:N7e 8a58 5411 DROFOTL,0AS&MINING

Fax: 775
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.
Division of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

January 29, 2009

CERTIFIED MAIL NO. 7004 2510 0004 1824 6664

Mr. Tariq Ahmad
Pacific Energy & Mining Company
3550 Barron Way, Ste 13A
Reno, NV 89511-1852 gS SS

Subject: Second Notice of Extended Shut-in and Temporarily Abandoned Well Requirements
for Wells on Fee or State Leases

Dear Mr. Ahmad:

As of January 2009, Pacific Energy & Mining Co. ("Pacific") has five (5) State Mineral
Lease Wells and three (3) Fee Lease wells (see attachment A) that are in non-compliance with
the requirements for extended shut-in or temporarily abandoned (SI/TA) status. Wells SI/TA
beyond twelve (12) consecutive months require the filing of a Sundry Notice in accordance with
R649-3-36-1 for Utah Division of Oil, Gas & Mining ("Division") approval. Wells with five (5)
years non-activity or non-productivity shall be plugged, unless the Division grants approval for
extended shut-in time upon a showing of good cause by the operator (R649-3-36-1.3.3).

Pacific was sent a first notice of Extended Shut-in and Temporarily Abandoned
("SI/TA") requirements certified mail on September 3, 2008, in regards to the above referenced
wells. The Division received your sundries dated September 23, 2008, (received by the Division
on 9/25/2008). It was stated in the sundries that the wells would be "placed in production in
[the] next 14 days." More than sufficient time has passed and still no evidence has shown this has
been fulfilled.

Due to insufficient evidence the Division is unable to grant extended SI/TA status for
the listed wells. Please submit specific lengths of time that the wells are expected to be shut-in or
temporarily abandoned along with evidence showing well integrity. The Divisions preferred
method of demonstrating well integrity is to perform an MIT.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 •TTY (801) 538-7458 • wwwogm.utah.gov our GAS &
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Mr. Tariq Ahmad
January 29, 2009

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking
Water and other factors do not make the well a risk to public health and safety
or the environment (R649-3-36-l.3).

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, a
Notice of Violation will be issued and further actions may be initiated. If you have any questions
concerning this matter, please contact me at (801) 538-5281.

cerely,

Dustin K. Doucet
Petroleum Engineer

DKD/JP:js
Enclosure
cc: Jim Davis, SITLA

Compliance File
Well Files

N:\O&G Reviewed
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ATTACHMENT A

Well Name API Lease Type Years inactive
1 Whyte-State 2 43-019-16263 ML-48933 46 Years 2 Months
2 Sweetheart 7 43-019-31420 ML-48933 2 Years 10 Months
3 Little Boy 1 43-019-31459 ML-48933 2 Years 6 Months
4 Little Boy 2 43-019-31460 ML-48933 2 Years 6 Months
5 Sweetheart 2A 43-019-31418 ML-48933 2 Years 9 Months
6 Petro-X 23-1 43-019-30558 Fee 28 Years 9 Months
7 14-01 43-019-31450 Fee 2 Years 6 Months
8 Sweetheart 14-02 43-019-31451 Fee 1 Year 7
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CERTIFIED MAIL NO. 7004 2510 0004 1824 6664

Mr. Tariq Ahmad
Pacific Energy & Mining Company
3550 Barron Way, Ste 13A il 6
Reno, NV 89511-1852

Subject: Second Notice of Extended Shut-in and Temporarily Abandoned Well Requirements
for Wells on Fee or State Leases

Dear Mr. Ahmad:

As of January 2009, Pacific Energy & Mining Co. ("Pacific") has five (5) State Mineral
Lease Wells and three (3) Fee Lease wells (see attachment A) that are in non-compliance with
the requirements for extended shut-in or temporarily abandoned (SI/TA) status. Wells SI/TA
beyond twelve (12) consecutive months require the filing of a Sundry Notice in accordance with
R649-3-36-1 for Utah Division of Oil, Gas & Mining ("Division") approval. Wells with five (5)
years non-activity or non-productivity shall be plugged, unless the Division grants approval for
extended shut-in time upon a showing of good cause by the operator (R649-3-36-1.3.3).

Pacific was sent a first notice of Extended Shut-in and Temporarily Abandoned
("SI/TA") requirements certified mail on September 3, 2008, in regards to the above referenced
wells. The Division received your sundries dated September 23, 2008, (received by the Division
on 9/25/2008). It was stated in the sundries that the wells would be "placed in production in
[the] next 14 days." More than sufficient time has passed and still no evidence has shown this has
been fulfilled.

Due to insufficient evidence the Division is unable to grant extended SI/TA status for
the listed wells. Please submit specific lengths of time that the wells are expected to be shut-in or
temporarily abandoned along with evidence showing well integrity. The Divisions preferred
method of demonstrating well integrity is to perform an MIT.

UTAH

DNR
,

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gnP OIL, GAS &
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Mr. Tariq Ahmad
January 29, 2009

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking
Water and other factors do not make the well a risk to public health and safety
or the environment (R649-3-36-1.3).

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, a
Notice of Violation will be issued and further actions may be initiated. If you have any questions
concerning this matter, please contact me at (801) 538-5281.

acerel

Dustin K. Doucet
Petroleum Engineer

DKD/JP:js
Enclosure
cc: Jim Davis, SITLA

Compliance File
Well Files

N:\O&G Reviewed
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ATTACHMENT A

Well Name API Lease Type Years Inactive
1 Whyte-State 2 43-019-16263 ML-48933 46 Years 2 Months
2 Sweetheart 7 43-019-31420 ML-48933 2 Years 10 Months
3 Little Boy 1 43-019-31459 ML-48933 2 Years 6 Months
4 Little Boy 2 _43-019-31460 ML-48933 2 Years 6 Months
5 Sweetheart 2A 43-019-31418 ML-48933 2 Years 9 Months
6 Petro-X 23-1 43-019-30558 Fee 28 Years 9 Months
7 14-01 43-019-31450 Fee 2 Years 6 Months
8 Sweetheart 14-02 43-019-31451 Fee 1 Year 7
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PacificEnergy& MiningCompany

February 6, 2009

Dustin Doucet
Petroleum Engineer
Utah Divisionof OilGas and Mining
PO Box 145801
Salt Lake City, Utah 84114

Subject: Second Notice of Extended Shut-in

Dear Dustin:

Reference your letter dated January 29, 2009, I had sent in a sundry notice on September 23, 2008
informing the Division that we cannot place the wells on production as we have lost access to the
pipeline. We are tryingto get the access to the pipeline, however, since the pipeline is connected
through a meter that is allegedly owned by Pride Ventures LLC, Pride wont allow us to produce our
wells in the line.

It is in our interest to get thewells on production as quicklyas possible. We expect thatwe willhave our
issues resolved concerning the pipeline access in the next 180 days. We have already received the
Right of Way for the pipeline, see attached grant of right of way.

Iwillappreciate ifwe are granted thetemporaryshut in status.

S cerely,

Tariq Ah ad

RECEIVED
FEB17 2009

DIV.0FOiL,GAS&MINING
P.O. Box 18148

Reno, Nevada 89511
Phone: 775 852-7444
Fax: 775
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Unit States Departrnent of the inte )r
BUREAU OF LAND MANAGEMENT

Moab Field Office
82 East Dogwood TAKE PRIDE'

s a Moab, Utah 84532 INAMERICA

2880
UTU-86731

(UT-062)
DECISION

MAR/REG Oil Company
P.O. Box 18148 : Righfof-way UTU-86731
Reno, Nevada 89511

Right-of-Way Grant UTU-86731 Issued

Enclosed is a copy of right-of-way (R/W) grant UTU-86731 that has been approved by the Bureau of Land
Management. The issuance of this R/W grant constitutes a final decision by the Bureau of Land Management in
this matter.

Within 30 days of receipt of this decision, you have the right of appeal to the Board of Land Appeals, Office of
the Secretary, in accordance with the regulations at 43 CFR 4.400. If an appeal is taken you must follow the
procedures outlined in the enclosed Form 1842-1, Information on Taking Appeals to the Board of Land Appeals.
The appellant has the burden of proof of showing that the decision appealed from is in error.

Please note, however, that under the regulations in 43 CFR Group 2800, this decision is effective even if an
appeal is filed.

S erel

Assistant Field Office Manager
Division of Resources

Enclosures

1. R/W Grant UTU-86731 (4 pp)
2. Appeals Form 1842-1 (1)

RECEIVED
FEBi 7 2009

DIVOFOIL,GAS&
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FORM 2800-14 Issuing Office
(August 1985) Moab Field Office

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LANDMANAGEMENT

RIGHT-OF-WAY GRANT
SERIAL NUMBER UTU-86731

1. A right-of-way is hereby granted pursuant to Section 28 of the Mineral Leasing Act of 1920, as amended(30 U.S.C. 185).

2. Nature of Interest:

a. By this instrument, the holder:

MAR/REGOilCompany
P.O. Box 18148
Reno, Nevada 89511

receives a right to operate, maintain, and terminate a surface-laid steel pipeline gatheringsystem (2" and 3" pipeline segments servicing Vukasovich wells), across the following publiclands:

T. 20 S., R. 23 E.,
sec. 31, E½SW¼SE¼.

T. 21 S., R. 23 E.,
sec. 4, SW¼NE¼, S½NW¼, N½SE¼, SE¼SE¼;
sec. 5, lots 1-4, and SE¼NE¼;
sec. 6, lots 1 and 2;
sec. 9, NE¼NE¼;
sec. 10, N½NV2,SE¼NE¼;
sec. 11, S½NW¼,NE¼SW¼, NVV¼SE¼.

b. The right-of-way granted herein is 10 feet wide, 4.73 miles long, and contains 5.74 acres, moreor less,

c. This instrument shall terminate on December 31, 2027 unless, prior thereto, it is relinquished,abandoned, terminated, or rnodified pursuant to the terms and conditions of this instrument or ofany applicable Federal law or regulation.

d. This instrument may be renewed. If renewed, the right-of-way shall be subject to theregulations existing at the time of renewal and any other terms and conditions that theauthorized officer deems necessary to protect the public interest.

e. Notwithstanding the expiration of this instrument or any renewal thereof, early relinquishment,
abandonment, or termination, the provisions of this instrument, to the extent applicable, shallcontinue in effect and shall be binding on the holder, its successors, or assigns, until they havefully satisfied the obligations and/or liabilities accruing herein before or on account of theexpiration, or priortermination,of the

FORM 2800-14 Issuing Office
(August 1985) Moab Field Office

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LANDMANAGEMENT

RIGHT-OF-WAY GRANT
SERIAL NUMBER UTU-86731

1. A right-of-way is hereby granted pursuant to Section 28 of the Mineral Leasing Act of 1920, as amended(30 U.S.C. 185).

2. Nature of Interest:

a. By this instrument, the holder:

MAR/REGOilCompany
P.O. Box 18148
Reno, Nevada 89511

receives a right to operate, maintain, and terminate a surface-laid steel pipeline gatheringsystem (2" and 3" pipeline segments servicing Vukasovich wells), across the following publiclands:

T. 20 S., R. 23 E.,
sec. 31, E½SW¼SE¼.

T. 21 S., R. 23 E.,
sec. 4, SW¼NE¼, S½NW¼, N½SE¼, SE¼SE¼;
sec. 5, lots 1-4, and SE¼NE¼;
sec. 6, lots 1 and 2;
sec. 9, NE¼NE¼;
sec. 10, N½NV2,SE¼NE¼;
sec. 11, S½NW¼,NE¼SW¼, NVV¼SE¼.

b. The right-of-way granted herein is 10 feet wide, 4.73 miles long, and contains 5.74 acres, moreor less,

c. This instrument shall terminate on December 31, 2027 unless, prior thereto, it is relinquished,abandoned, terminated, or rnodified pursuant to the terms and conditions of this instrument or ofany applicable Federal law or regulation.
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3. Rental: In accordance with 43 CFR 2885.15-22:

For and in consideration of the rights granted, the holder agrees to pay the Bureau of LandManagement fair market value rental as determined by the authorized officer unless specifically
exempted from such paXmentby regulation. Provided, however, that the rental may be adjusted by theauthorized officer, whene9er necessary, to reflect changes in the fair market rental value as determinedby the application of sound business management principles, and so far as practicable and feasible, inaccordance with comparable commercial practices. "

4. Terms and Conditions:

a. This grant is issued subject to the holder's compliance withall applicable regulations containedin Title 43 Code of Federal Regulations parts 2800 and 2880.

b. The right-of-way is issued subject to prior valid existing rights.

c. 90 days prior to termination of the right-of-way, the holder shall contact the authorized officer to
arrange a joint inspection of the right-of-way. This inspection will be held to agree to anacceptable termination (and rehabilitation) plan. This plan shall include, but is not limited to,removal of facilities, drainage structures, or surface material, recontouring, topsoiling, or
seeding. The authorized officer must approve the plan in writing prior to the holder's
commencement of any termination activities.

d. Each grant issued for a term of 20 years or more shall, at a minimum, be reviewed by theauthorized officer at the end of the 20'" year and at regular intervals thereafter not to exceed 10years. Provided, however, that a right-of-way granted herein may be reviewed at any time
deemed necessary by the authorized officer.

e. The map, Exhibit A, is attached hereto are incorporated into and made a part of this grant
/ instrument.

f. Failure of the holder to comply with applicable law or any provision of this right-of-way grantshall constitute grounds for suspension or termination thereof.

g. The holder shall perform all operations in a good and workmanlike manner so as to ensureprotection of the environment and the health and safety of the public.

h. No construction or routine maintenance activities shall be performed during periods when the
soil is too wet to adequately support construction equipment. If such equipment creates ruts in
excess of 4 inches deep, the soil shall be deemed too wet to adequately support construction
equipment.

i. The holder shall conduct all activities associated with the operation and termination of the right-
of-way within the authorized limits of the right-of-way. All construction and vehicular trafficshallbe confined to the right-of-way or designated access routes, roads, or trails unless otherwise

-

_authorized in writing by the authorized officer.

J. Any cultural and/or paleontological resource (historic or prehistoric site or object) discovered bythe right-of-way holder, or any person working on his behalf, on public or Federal land shall be
immediately reported to the authorized officer. Holder shal\ suspend all operations in theimmediate area of such discovery until written authorization to proceed is issued by the
authorized officer. An evaluation of the discovery will be made by the authorized officer to
determine appropriate actions to prevent the loss of significant cultural or scientific values. Theholder will be responsible for the cost of evaluation of the discovery and proper mitigation
measures. Any decision as to proper mitigation shall be made by the authorized officer after
consulting with the
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k. With the exception of the pipeline, all above-ground structures on the pipeline right-of-way (such
as pipe guards, pigging stations) not subject to safety requirements shall be painted by the
holder to blend with the natural color of the landscape. The paint used shall be a color which
simulates "Standard Environmental Colors" designated by the Rocky Mountain Five-State
Interagency Committee. The color selected for this project will be a desert tan or other neutral
color that blends with the surrounding soils and vegetation.

I. The holder shall be responsible for weed control on the disturbed areas within the limits of the
right-of-way. The holder is responsible for consultation with theTauthorized officer and/or local
authorities for acceptable weed control methods (within limits imposed in the grant and
stipulations).

m. The holder(s) shall comply with all applicable Federal laws and regulations existing or hereafter
enacted or promulgated. In any event, the holder(s) shall comply with the Toxic Substances
Control Act of 1976, as amended (15 U.S.C. 2601, et seg.) with regard to any toxic substances
that are used, generated by or stored on the right-of-way or on facilities authorized under this
right-of-way grant. (See 40 CFR, Part 702-799 and especially, provisions on polychlorinated
biphenyls, 40 CFR 761.1-761.193.) Additionally, any release of toxicsubstances (leaks, spills.
etc.) in excess of the reportable quantity established by 40 CFR, Part 117 shall be reported as
required by the Comprehensive Environmental Response, Compensation and Liability Act of
1980, Section 102b. A copy of any report required or requested by Federal agency or State
government as a result of a reportable release or spill of any toxic substances shall be furnished
to the authorized officer concurrent with the filing of the reports to the involved Federal agency
or State government.

n. The holder of Right-of-Way No. UTU-86731 agrees to indemnify the United States against any
liability arising from the release of any hazardous substance or hazardous waste (as these
terms are defined in the Comprehensive Environmental Response, Compensation and Liability
Act of 1980, 42 U.S.C. 9601, et sea. or the Resource Conservation and Recovery Act of 1976,
42 U.S.C. 6901, et seg.) on the right-of-way (unless the release or threatened release is wholly
unrelated to the right-of-way holder's activity on the right-of-way). This agreement applies
without regard to whether a release is caused by the holder, its agent, or unrelated third parties.

INWITNESS WHEREOF, The undersigned agrees to the terms and conditions of this right-of-way grant.

(Signature of Ho er) (Signature of B A orized Officer)

(Title) (Title)

(Date) (Effective Date of the
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1.TYPEOFVVELL 8. WELLNAMEandNUMBER:
OIL WELL GAS WELL / OTHER Petro-X 23-1

2. NAME OF OPERATOR: 9. API NUMBER:

Pacific Energy & Mining Co. 4301930558
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

PO Box18148 an Reno stirE NV ,,89511 (775) 852-7444 CISCO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 330 FNL 2310 FWL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NENW 23 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASlNG FRACTURE TREAT SIDETRACKTO REPAIRWELL

Approximate date work will start: CASING REPAlR NEWCONSTRUCTION TEMPORARlLYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Extended Shut in

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATlON

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well was pulled, tubingwas changed. Well was tested by State representative for TD. TP and CP are both equal, there is no
fluid in the hole. Both tubing and casing pressure are equal. Well is hooked into the gas gathering statement. Awaiting
pipeline access. Request 180 days shut in tillwe get well sales on line.

NAME(PLEASEPRINT) giq Ahmad TITLE POÍfOleum Engineer

SIGN DATE
2/9/2009

(This space for State use only)

FEB17 2009

DNOFOLGid &UNMG

(5/2000) (See Instructions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1.TYPEOFVVELL 8. WELLNAMEandNUMBER:
OIL WELL GAS WELL / OTHER Petro-X 23-1

2. NAME OF OPERATOR: 9. API NUMBER:

Pacific Energy & Mining Co. 4301930558
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

PO Box18148 an Reno stirE NV ,,89511 (775) 852-7444 CISCO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 330 FNL 2310 FWL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NENW 23 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASlNG FRACTURE TREAT SIDETRACKTO REPAIRWELL

Approximate date work will start: CASING REPAlR NEWCONSTRUCTION TEMPORARlLYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Extended Shut in

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATlON

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well was pulled, tubingwas changed. Well was tested by State representative for TD. TP and CP are both equal, there is no
fluid in the hole. Both tubing and casing pressure are equal. Well is hooked into the gas gathering statement. Awaiting
pipeline access. Request 180 days shut in tillwe get well sales on line.

NAME(PLEASEPRINT) giq Ahmad TITLE POÍfOleum Engineer

SIGN DATE
2/9/2009

(This space for State use only)

FEB17 2009

DNOFOLGid &UNMG

(5/2000) (See Instructions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1.TYPEOFVVELL 8. WELLNAMEandNUMBER:
OIL WELL GAS WELL / OTHER Petro-X 23-1

2. NAME OF OPERATOR: 9. API NUMBER:

Pacific Energy & Mining Co. 4301930558
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

PO Box18148 an Reno stirE NV ,,89511 (775) 852-7444 CISCO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 330 FNL 2310 FWL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NENW 23 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASlNG FRACTURE TREAT SIDETRACKTO REPAIRWELL

Approximate date work will start: CASING REPAlR NEWCONSTRUCTION TEMPORARlLYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Extended Shut in

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATlON

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well was pulled, tubingwas changed. Well was tested by State representative for TD. TP and CP are both equal, there is no
fluid in the hole. Both tubing and casing pressure are equal. Well is hooked into the gas gathering statement. Awaiting
pipeline access. Request 180 days shut in tillwe get well sales on line.

NAME(PLEASEPRINT) giq Ahmad TITLE POÍfOleum Engineer

SIGN DATE
2/9/2009

(This space for State use only)

FEB17 2009

DNOFOLGid &UNMG

(5/2000) (See Instructions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1.TYPEOFVVELL 8. WELLNAMEandNUMBER:
OIL WELL GAS WELL / OTHER Petro-X 23-1

2. NAME OF OPERATOR: 9. API NUMBER:

Pacific Energy & Mining Co. 4301930558
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

PO Box18148 an Reno stirE NV ,,89511 (775) 852-7444 CISCO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 330 FNL 2310 FWL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NENW 23 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASlNG FRACTURE TREAT SIDETRACKTO REPAIRWELL

Approximate date work will start: CASING REPAlR NEWCONSTRUCTION TEMPORARlLYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Extended Shut in

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATlON

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well was pulled, tubingwas changed. Well was tested by State representative for TD. TP and CP are both equal, there is no
fluid in the hole. Both tubing and casing pressure are equal. Well is hooked into the gas gathering statement. Awaiting
pipeline access. Request 180 days shut in tillwe get well sales on line.

NAME(PLEASEPRINT) giq Ahmad TITLE POÍfOleum Engineer

SIGN DATE
2/9/2009

(This space for State use only)

FEB17 2009

DNOFOLGid &UNMG

(5/2000) (See Instructions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1.TYPEOFVVELL 8. WELLNAMEandNUMBER:
OIL WELL GAS WELL / OTHER Petro-X 23-1

2. NAME OF OPERATOR: 9. API NUMBER:

Pacific Energy & Mining Co. 4301930558
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

PO Box18148 an Reno stirE NV ,,89511 (775) 852-7444 CISCO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 330 FNL 2310 FWL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NENW 23 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASlNG FRACTURE TREAT SIDETRACKTO REPAIRWELL

Approximate date work will start: CASING REPAlR NEWCONSTRUCTION TEMPORARlLYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Extended Shut in

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATlON

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well was pulled, tubingwas changed. Well was tested by State representative for TD. TP and CP are both equal, there is no
fluid in the hole. Both tubing and casing pressure are equal. Well is hooked into the gas gathering statement. Awaiting
pipeline access. Request 180 days shut in tillwe get well sales on line.

NAME(PLEASEPRINT) giq Ahmad TITLE POÍfOleum Engineer

SIGN DATE
2/9/2009

(This space for State use only)

FEB17 2009

DNOFOLGid &UNMG

(5/2000) (See Instructions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1.TYPEOFVVELL 8. WELLNAMEandNUMBER:
OIL WELL GAS WELL / OTHER Petro-X 23-1

2. NAME OF OPERATOR: 9. API NUMBER:

Pacific Energy & Mining Co. 4301930558
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

PO Box18148 an Reno stirE NV ,,89511 (775) 852-7444 CISCO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 330 FNL 2310 FWL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NENW 23 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASlNG FRACTURE TREAT SIDETRACKTO REPAIRWELL

Approximate date work will start: CASING REPAlR NEWCONSTRUCTION TEMPORARlLYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Extended Shut in

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATlON

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well was pulled, tubingwas changed. Well was tested by State representative for TD. TP and CP are both equal, there is no
fluid in the hole. Both tubing and casing pressure are equal. Well is hooked into the gas gathering statement. Awaiting
pipeline access. Request 180 days shut in tillwe get well sales on line.

NAME(PLEASEPRINT) giq Ahmad TITLE POÍfOleum Engineer

SIGN DATE
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(This space for State use only)
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STATE OF UTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIALNUMBER:

ML 48933

SUNDRY NOTICES AND REPORTS ON WELLS 6. 1FINDIAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposais.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER Whyte-Stae 2
2. NAMEOF OPERATOR: 9. API NUMBER:

Pacific Energy & Mining Co. 4301916263
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

PO Box 18148 cm Reno
svATE NV ,,89511 (775) 852-7444 CISCO

4. LOCATION OF WELL

FOOTAGESATSURFACE: 1650 FSL 2310 FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 24 21S 23E S STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AC1DIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: PfOduction
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12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volurnes, etc.

Well was pulled, tubing was changed. Well has 60 psi cp and tp. There is no fluid in the hole when well was pulled. Well
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generator is installed in section 25.

Tari ad TlTLE PeÍTOleum EngineerNAME(PLEASE PRINT) >

DATE 2/9/2009SIGNATURE

(ThisspaceforStateuseonly) RECEIVED
FEB17 2009

(5/2000) (See Instructions on Reverse
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STATEOFUTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

FEE LEASE
6. IF INDIAN, ALLOTTEE OR TRIBENAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
dril1horizontal laterais. Use APPLICATIONFOR PERMiT TO DRILLform for such proposals,

1. TYPE OF WELL
OIL WELL O GAS WELL O OTHER

ELLNAMEand NUMBER:

2.NAMEOFOPERATOR: 9.APINUMBER:

Pacific Energy & Mining Co. 4301931450
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

PO Box 18148 , Reno STATE NV ,,,89511 (775) 852-7444 CISCO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2304 FWL 872 FSL COUNTY: Grand

QTR/QTR, SECTION. TOWNSHIP, RANGE,MERIDIAN:SESW 14 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMAT1ON
NOT1CE OF INTENT
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SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL S1TE OTHER: Extended Shut In

CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pedinent details including dates, depths, volumes, etc.

Well tubing has been pulled, are waiting on weather to get back into well and install tubing and place well on production.
Request shut in status until June 2009. Well was perforated from 824-828.

NAME(PULREEASEPRINT) TDATE
PeÍfOl6Um Engineer

(This space for State use only) g. - -pRECOVED
FEBi 7 2009

(5/2000) (See Instructions on Reverse
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ACIDIZE DEEPEN REPERFORATE CURRENT FORMAT1ON
NOT1CE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACK TO REPAIRWELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGETUBING PLUG AND ABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL S1TE OTHER: Extended Shut In

CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pedinent details including dates, depths, volumes, etc.

Well tubing has been pulled, are waiting on weather to get back into well and install tubing and place well on production.
Request shut in status until June 2009. Well was perforated from 824-828.

NAME(PULREEASEPRINT) TDATE
PeÍfOl6Um Engineer

(This space for State use only) g. - -pRECOVED
FEBi 7 2009

(5/2000) (See Instructions on Reverse

STATEOFUTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

FEE LEASE
6. IF INDIAN, ALLOTTEE OR TRIBENAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
dril1horizontal laterais. Use APPLICATIONFOR PERMiT TO DRILLform for such proposals,

1. TYPE OF WELL
OIL WELL O GAS WELL O OTHER

ELLNAMEand NUMBER:

2.NAMEOFOPERATOR: 9.APINUMBER:

Pacific Energy & Mining Co. 4301931450
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

PO Box 18148 , Reno STATE NV ,,,89511 (775) 852-7444 CISCO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2304 FWL 872 FSL COUNTY: Grand

QTR/QTR, SECTION. TOWNSHIP, RANGE,MERIDIAN:SESW 14 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMAT1ON
NOT1CE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACK TO REPAIRWELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGETUBING PLUG AND ABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL S1TE OTHER: Extended Shut In

CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pedinent details including dates, depths, volumes, etc.

Well tubing has been pulled, are waiting on weather to get back into well and install tubing and place well on production.
Request shut in status until June 2009. Well was perforated from 824-828.

NAME(PULREEASEPRINT) TDATE
PeÍfOl6Um Engineer

(This space for State use only) g. - -pRECOVED
FEBi 7 2009

(5/2000) (See Instructions on Reverse



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OlL, GAS AND MINING 5. LEASEDESIGNAT10NANDSERlALNUMBER:

FEE LEASE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

dril1horizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL O GAS WELL O OTHER 14-02

2.NAMEOFOPERATOR: 9.APINUMBER:

Pacific Energy & Mining Co. 4301931451
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD ANDPOOL, OR WILDCAT:

PO Box 18148 , Reno STATE NV ,,,89511
.

(775) 852-7444 CISCO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1093 FSL 1834 FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSH1P, RANGE, MERIDIAN: SESW 14 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACK TO REPAlR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREV10US PLANS OPERATORCHANGE TUBING REPAIR

CHANGE TUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMAT1ON OF WELL SITE OTHER: PCOduction

CONVERT WELL TYPE RECOMPLETE - DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well has been placed on production and tied to Nathan Fee 14-4 well to power the engine for the well. We are using 3 MCF
per day of natural gas.

NAME(PLEASEPRINT) Tariq Ahmad TITLE Petroleum Engineer

SIGNATURE DATE
2/9/2009

(This space for State use only)

RECEIVED
FEB17 2009

(5/2000) (See Instructions on Reverse Side)

DIV,OFOlL,GAS&

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OlL, GAS AND MINING 5. LEASEDESIGNAT10NANDSERlALNUMBER:

FEE LEASE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

dril1horizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL O GAS WELL O OTHER 14-02

2.NAMEOFOPERATOR: 9.APINUMBER:

Pacific Energy & Mining Co. 4301931451
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD ANDPOOL, OR WILDCAT:

PO Box 18148 , Reno STATE NV ,,,89511
.

(775) 852-7444 CISCO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1093 FSL 1834 FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSH1P, RANGE, MERIDIAN: SESW 14 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACK TO REPAlR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREV10US PLANS OPERATORCHANGE TUBING REPAIR

CHANGE TUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMAT1ON OF WELL SITE OTHER: PCOduction

CONVERT WELL TYPE RECOMPLETE - DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well has been placed on production and tied to Nathan Fee 14-4 well to power the engine for the well. We are using 3 MCF
per day of natural gas.

NAME(PLEASEPRINT) Tariq Ahmad TITLE Petroleum Engineer

SIGNATURE DATE
2/9/2009

(This space for State use only)

RECEIVED
FEB17 2009

(5/2000) (See Instructions on Reverse Side)

DIV,OFOlL,GAS&

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OlL, GAS AND MINING 5. LEASEDESIGNAT10NANDSERlALNUMBER:

FEE LEASE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

dril1horizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL O GAS WELL O OTHER 14-02

2.NAMEOFOPERATOR: 9.APINUMBER:

Pacific Energy & Mining Co. 4301931451
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD ANDPOOL, OR WILDCAT:

PO Box 18148 , Reno STATE NV ,,,89511
.

(775) 852-7444 CISCO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1093 FSL 1834 FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSH1P, RANGE, MERIDIAN: SESW 14 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACK TO REPAlR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREV10US PLANS OPERATORCHANGE TUBING REPAIR

CHANGE TUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMAT1ON OF WELL SITE OTHER: PCOduction

CONVERT WELL TYPE RECOMPLETE - DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well has been placed on production and tied to Nathan Fee 14-4 well to power the engine for the well. We are using 3 MCF
per day of natural gas.

NAME(PLEASEPRINT) Tariq Ahmad TITLE Petroleum Engineer

SIGNATURE DATE
2/9/2009

(This space for State use only)

RECEIVED
FEB17 2009

(5/2000) (See Instructions on Reverse Side)

DIV,OFOlL,GAS&

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OlL, GAS AND MINING 5. LEASEDESIGNAT10NANDSERlALNUMBER:

FEE LEASE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

dril1horizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL O GAS WELL O OTHER 14-02

2.NAMEOFOPERATOR: 9.APINUMBER:

Pacific Energy & Mining Co. 4301931451
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD ANDPOOL, OR WILDCAT:

PO Box 18148 , Reno STATE NV ,,,89511
.

(775) 852-7444 CISCO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1093 FSL 1834 FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSH1P, RANGE, MERIDIAN: SESW 14 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACK TO REPAlR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREV10US PLANS OPERATORCHANGE TUBING REPAIR

CHANGE TUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMAT1ON OF WELL SITE OTHER: PCOduction

CONVERT WELL TYPE RECOMPLETE - DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well has been placed on production and tied to Nathan Fee 14-4 well to power the engine for the well. We are using 3 MCF
per day of natural gas.

NAME(PLEASEPRINT) Tariq Ahmad TITLE Petroleum Engineer

SIGNATURE DATE
2/9/2009

(This space for State use only)

RECEIVED
FEB17 2009

(5/2000) (See Instructions on Reverse Side)

DIV,OFOlL,GAS&

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OlL, GAS AND MINING 5. LEASEDESIGNAT10NANDSERlALNUMBER:

FEE LEASE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

dril1horizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL O GAS WELL O OTHER 14-02

2.NAMEOFOPERATOR: 9.APINUMBER:

Pacific Energy & Mining Co. 4301931451
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD ANDPOOL, OR WILDCAT:

PO Box 18148 , Reno STATE NV ,,,89511
.

(775) 852-7444 CISCO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1093 FSL 1834 FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSH1P, RANGE, MERIDIAN: SESW 14 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACK TO REPAlR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREV10US PLANS OPERATORCHANGE TUBING REPAIR

CHANGE TUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMAT1ON OF WELL SITE OTHER: PCOduction

CONVERT WELL TYPE RECOMPLETE - DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well has been placed on production and tied to Nathan Fee 14-4 well to power the engine for the well. We are using 3 MCF
per day of natural gas.

NAME(PLEASEPRINT) Tariq Ahmad TITLE Petroleum Engineer

SIGNATURE DATE
2/9/2009

(This space for State use only)

RECEIVED
FEB17 2009

(5/2000) (See Instructions on Reverse Side)

DIV,OFOlL,GAS&

STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OlL, GAS AND MINING 5. LEASEDESIGNAT10NANDSERlALNUMBER:

FEE LEASE

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

dril1horizontal laterals. Use APPLICATION FOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL O GAS WELL O OTHER 14-02

2.NAMEOFOPERATOR: 9.APINUMBER:

Pacific Energy & Mining Co. 4301931451
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD ANDPOOL, OR WILDCAT:

PO Box 18148 , Reno STATE NV ,,,89511
.

(775) 852-7444 CISCO
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1093 FSL 1834 FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSH1P, RANGE, MERIDIAN: SESW 14 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACK TO REPAlR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREV10US PLANS OPERATORCHANGE TUBING REPAIR

CHANGE TUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMAT1ON OF WELL SITE OTHER: PCOduction

CONVERT WELL TYPE RECOMPLETE - DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Well has been placed on production and tied to Nathan Fee 14-4 well to power the engine for the well. We are using 3 MCF
per day of natural gas.

NAME(PLEASEPRINT) Tariq Ahmad TITLE Petroleum Engineer

SIGNATURE DATE
2/9/2009

(This space for State use only)

RECEIVED
FEB17 2009

(5/2000) (See Instructions on Reverse Side)

DIV,OFOlL,GAS&



STATE OF UTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML 48933

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATIONFOR PERMITTO DR1LLformfor such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER Sweetheart 2A
2. NAMEOF OPERATOR: 9.- API NUMBER:

Pacific Energy & Mining Co. 4301931418
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 18148 cro Reno

sTATE NV a,89511 (775) 852-7444
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2304 FSL, 852 fWL COUNTY: Grand

QTR/QTR, SECT10N, TOWNSHlP, RANGE, MERIDIAN:NWSW 24 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

NOTICE OF INTENT
ACIDIZE DEEPEN REPERFORATE CURRENTFORMAT10N

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SlTE OTHER: Extended Shut In

O CONVERT WELL TYPE RECOMPLETE -DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well was tested with Fluid Level Surveys. There is no fluid in the hole. The CP and TP are both 200 psi. We have flow
tested the flow and installed a compressor on location. Based upon the f\uid leve\ surveys we feel that the well integrity is
good. There are no leaks in the casing or tubing.

Due to the fact that we have been denied access to the pipeline, we are currently working with Veteri Farms, wherein Veteri
Farms is to install a generator in Section 25, which will be powered by our natural gas. Based upon the agreement with Veteri
farms we would work to have natural gas being sold to Veteri farms in the next 180 days. We request that an extended shut in
be allowed until a generator is intalled in Section 25, which we expect to be in operation within 180 days.

NAME (PLEASE PRINT) Tagig Ahmad
., TITLE POÍfOleum Engineer

SIGNATURE DATE 2/9/2009

(This space for State use only)

RECEIVED
FEB17 2009

(5/2000) (See Instructions on Reverse Side)

DIV.OFOIL,GAS&

STATE OF UTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML 48933

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATIONFOR PERMITTO DR1LLformfor such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER Sweetheart 2A
2. NAMEOF OPERATOR: 9.- API NUMBER:

Pacific Energy & Mining Co. 4301931418
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 18148 cro Reno

sTATE NV a,89511 (775) 852-7444
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2304 FSL, 852 fWL COUNTY: Grand

QTR/QTR, SECT10N, TOWNSHlP, RANGE, MERIDIAN:NWSW 24 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

NOTICE OF INTENT
ACIDIZE DEEPEN REPERFORATE CURRENTFORMAT10N

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SlTE OTHER: Extended Shut In

O CONVERT WELL TYPE RECOMPLETE -DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well was tested with Fluid Level Surveys. There is no fluid in the hole. The CP and TP are both 200 psi. We have flow
tested the flow and installed a compressor on location. Based upon the f\uid leve\ surveys we feel that the well integrity is
good. There are no leaks in the casing or tubing.

Due to the fact that we have been denied access to the pipeline, we are currently working with Veteri Farms, wherein Veteri
Farms is to install a generator in Section 25, which will be powered by our natural gas. Based upon the agreement with Veteri
farms we would work to have natural gas being sold to Veteri farms in the next 180 days. We request that an extended shut in
be allowed until a generator is intalled in Section 25, which we expect to be in operation within 180 days.

NAME (PLEASE PRINT) Tagig Ahmad
., TITLE POÍfOleum Engineer

SIGNATURE DATE 2/9/2009

(This space for State use only)

RECEIVED
FEB17 2009

(5/2000) (See Instructions on Reverse Side)

DIV.OFOIL,GAS&

STATE OF UTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML 48933

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATIONFOR PERMITTO DR1LLformfor such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER Sweetheart 2A
2. NAMEOF OPERATOR: 9.- API NUMBER:

Pacific Energy & Mining Co. 4301931418
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 18148 cro Reno

sTATE NV a,89511 (775) 852-7444
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2304 FSL, 852 fWL COUNTY: Grand

QTR/QTR, SECT10N, TOWNSHlP, RANGE, MERIDIAN:NWSW 24 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

NOTICE OF INTENT
ACIDIZE DEEPEN REPERFORATE CURRENTFORMAT10N

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SlTE OTHER: Extended Shut In

O CONVERT WELL TYPE RECOMPLETE -DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well was tested with Fluid Level Surveys. There is no fluid in the hole. The CP and TP are both 200 psi. We have flow
tested the flow and installed a compressor on location. Based upon the f\uid leve\ surveys we feel that the well integrity is
good. There are no leaks in the casing or tubing.

Due to the fact that we have been denied access to the pipeline, we are currently working with Veteri Farms, wherein Veteri
Farms is to install a generator in Section 25, which will be powered by our natural gas. Based upon the agreement with Veteri
farms we would work to have natural gas being sold to Veteri farms in the next 180 days. We request that an extended shut in
be allowed until a generator is intalled in Section 25, which we expect to be in operation within 180 days.

NAME (PLEASE PRINT) Tagig Ahmad
., TITLE POÍfOleum Engineer

SIGNATURE DATE 2/9/2009

(This space for State use only)

RECEIVED
FEB17 2009

(5/2000) (See Instructions on Reverse Side)

DIV.OFOIL,GAS&

STATE OF UTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML 48933

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATIONFOR PERMITTO DR1LLformfor such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER Sweetheart 2A
2. NAMEOF OPERATOR: 9.- API NUMBER:

Pacific Energy & Mining Co. 4301931418
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 18148 cro Reno

sTATE NV a,89511 (775) 852-7444
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2304 FSL, 852 fWL COUNTY: Grand

QTR/QTR, SECT10N, TOWNSHlP, RANGE, MERIDIAN:NWSW 24 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

NOTICE OF INTENT
ACIDIZE DEEPEN REPERFORATE CURRENTFORMAT10N

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON
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CHANGE TUBING PLUG ANDABANDON VENT OR FLARE
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Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SlTE OTHER: Extended Shut In
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12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well was tested with Fluid Level Surveys. There is no fluid in the hole. The CP and TP are both 200 psi. We have flow
tested the flow and installed a compressor on location. Based upon the f\uid leve\ surveys we feel that the well integrity is
good. There are no leaks in the casing or tubing.

Due to the fact that we have been denied access to the pipeline, we are currently working with Veteri Farms, wherein Veteri
Farms is to install a generator in Section 25, which will be powered by our natural gas. Based upon the agreement with Veteri
farms we would work to have natural gas being sold to Veteri farms in the next 180 days. We request that an extended shut in
be allowed until a generator is intalled in Section 25, which we expect to be in operation within 180 days.

NAME (PLEASE PRINT) Tagig Ahmad
., TITLE POÍfOleum Engineer
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drill horizontal laterals. Use APPLICATIONFOR PERMITTO DR1LLformfor such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER Sweetheart 2A
2. NAMEOF OPERATOR: 9.- API NUMBER:

Pacific Energy & Mining Co. 4301931418
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 18148 cro Reno

sTATE NV a,89511 (775) 852-7444
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2304 FSL, 852 fWL COUNTY: Grand

QTR/QTR, SECT10N, TOWNSHlP, RANGE, MERIDIAN:NWSW 24 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
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ACIDIZE DEEPEN REPERFORATE CURRENTFORMAT10N

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SlTE OTHER: Extended Shut In

O CONVERT WELL TYPE RECOMPLETE -DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well was tested with Fluid Level Surveys. There is no fluid in the hole. The CP and TP are both 200 psi. We have flow
tested the flow and installed a compressor on location. Based upon the f\uid leve\ surveys we feel that the well integrity is
good. There are no leaks in the casing or tubing.

Due to the fact that we have been denied access to the pipeline, we are currently working with Veteri Farms, wherein Veteri
Farms is to install a generator in Section 25, which will be powered by our natural gas. Based upon the agreement with Veteri
farms we would work to have natural gas being sold to Veteri farms in the next 180 days. We request that an extended shut in
be allowed until a generator is intalled in Section 25, which we expect to be in operation within 180 days.

NAME (PLEASE PRINT) Tagig Ahmad
., TITLE POÍfOleum Engineer

SIGNATURE DATE 2/9/2009

(This space for State use only)
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FEB17 2009
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6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATIONFOR PERMITTO DR1LLformfor such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER Sweetheart 2A
2. NAMEOF OPERATOR: 9.- API NUMBER:

Pacific Energy & Mining Co. 4301931418
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 18148 cro Reno

sTATE NV a,89511 (775) 852-7444
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2304 FSL, 852 fWL COUNTY: Grand

QTR/QTR, SECT10N, TOWNSHlP, RANGE, MERIDIAN:NWSW 24 21S 23E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

NOTICE OF INTENT
ACIDIZE DEEPEN REPERFORATE CURRENTFORMAT10N

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SlTE OTHER: Extended Shut In

O CONVERT WELL TYPE RECOMPLETE -DIFFERENTFORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well was tested with Fluid Level Surveys. There is no fluid in the hole. The CP and TP are both 200 psi. We have flow
tested the flow and installed a compressor on location. Based upon the f\uid leve\ surveys we feel that the well integrity is
good. There are no leaks in the casing or tubing.

Due to the fact that we have been denied access to the pipeline, we are currently working with Veteri Farms, wherein Veteri
Farms is to install a generator in Section 25, which will be powered by our natural gas. Based upon the agreement with Veteri
farms we would work to have natural gas being sold to Veteri farms in the next 180 days. We request that an extended shut in
be allowed until a generator is intalled in Section 25, which we expect to be in operation within 180 days.

NAME (PLEASE PRINT) Tagig Ahmad
., TITLE POÍfOleum Engineer

SIGNATURE DATE 2/9/2009

(This space for State use only)

RECEIVED
FEB17 2009

(5/2000) (See Instructions on Reverse Side)

DIV.OFOIL,GAS&



STATE OF UTAH FORM 9
DEPARTMENTOF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MlNING 5. LEASEDES1GNATIONANDSERIALNUMBER:

ML 48933

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFIND1AN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMITTO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Sweetheart 7A

2.NAMEOFOPERATOR: 9.APINUMBER:

Pacific Energy & Mining Co. 4301931420
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIEL AND POOL, OR WILDCAT:

PO Box 18148 Reno svATE NV ,,,89511 (775) 852-7444
4. LOCAT10NOF WELL

FOOTAGESATSURFACE: 660 FNL, 660 FWL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 24 21S 23E S STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTlCE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBlNG PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMAT1ON OF WELL SITE OTHER: Extended Shut In

CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well was tested with Fluid Level Surveys. There is no fluid in the hole. The CP and TP are both 0 psi. We have pulled
all the tubing from the hole. There is no fluid or gas in the hole. Due to weather related issues, we cannot get into the location
until weather is clear so that we can get into location. Once on location we will pull the BP, install a cement plug at the bottom
of hole at 762 feet to shut off water and then place well on production in the Morrison at about 2 bbis of oil per day.

NAME(PLEASEPR1NT) T Ahmad TITLE POÍfOleum Engineer

2/9/2009
SIGNATURE DATE

(This space for State use only)

RECElVED
FEB17 2009

(5/2000) (See instructions on Reverse Side)
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SUNDRY NOTICES AND REPORTS ON WELLS 6. IFIND1AN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMITTO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Sweetheart 7A

2.NAMEOFOPERATOR: 9.APINUMBER:

Pacific Energy & Mining Co. 4301931420
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIEL AND POOL, OR WILDCAT:

PO Box 18148 Reno svATE NV ,,,89511 (775) 852-7444
4. LOCAT10NOF WELL

FOOTAGESATSURFACE: 660 FNL, 660 FWL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 24 21S 23E S STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTlCE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBlNG PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMAT1ON OF WELL SITE OTHER: Extended Shut In

CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well was tested with Fluid Level Surveys. There is no fluid in the hole. The CP and TP are both 0 psi. We have pulled
all the tubing from the hole. There is no fluid or gas in the hole. Due to weather related issues, we cannot get into the location
until weather is clear so that we can get into location. Once on location we will pull the BP, install a cement plug at the bottom
of hole at 762 feet to shut off water and then place well on production in the Morrison at about 2 bbis of oil per day.

NAME(PLEASEPR1NT) T Ahmad TITLE POÍfOleum Engineer

2/9/2009
SIGNATURE DATE

(This space for State use only)

RECElVED
FEB17 2009

(5/2000) (See instructions on Reverse Side)
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Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMITTO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Sweetheart 7A

2.NAMEOFOPERATOR: 9.APINUMBER:

Pacific Energy & Mining Co. 4301931420
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIEL AND POOL, OR WILDCAT:

PO Box 18148 Reno svATE NV ,,,89511 (775) 852-7444
4. LOCAT10NOF WELL

FOOTAGESATSURFACE: 660 FNL, 660 FWL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 24 21S 23E S STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTlCE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBlNG PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMAT1ON OF WELL SITE OTHER: Extended Shut In

CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well was tested with Fluid Level Surveys. There is no fluid in the hole. The CP and TP are both 0 psi. We have pulled
all the tubing from the hole. There is no fluid or gas in the hole. Due to weather related issues, we cannot get into the location
until weather is clear so that we can get into location. Once on location we will pull the BP, install a cement plug at the bottom
of hole at 762 feet to shut off water and then place well on production in the Morrison at about 2 bbis of oil per day.

NAME(PLEASEPR1NT) T Ahmad TITLE POÍfOleum Engineer

2/9/2009
SIGNATURE DATE
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Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMITTO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Sweetheart 7A

2.NAMEOFOPERATOR: 9.APINUMBER:

Pacific Energy & Mining Co. 4301931420
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIEL AND POOL, OR WILDCAT:
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UTAH
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CHANGETUBlNG PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMAT1ON OF WELL SITE OTHER: Extended Shut In

CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well was tested with Fluid Level Surveys. There is no fluid in the hole. The CP and TP are both 0 psi. We have pulled
all the tubing from the hole. There is no fluid or gas in the hole. Due to weather related issues, we cannot get into the location
until weather is clear so that we can get into location. Once on location we will pull the BP, install a cement plug at the bottom
of hole at 762 feet to shut off water and then place well on production in the Morrison at about 2 bbis of oil per day.

NAME(PLEASEPR1NT) T Ahmad TITLE POÍfOleum Engineer

2/9/2009
SIGNATURE DATE

(This space for State use only)

RECElVED
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7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMITTO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Sweetheart 7A

2.NAMEOFOPERATOR: 9.APINUMBER:

Pacific Energy & Mining Co. 4301931420
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIEL AND POOL, OR WILDCAT:

PO Box 18148 Reno svATE NV ,,,89511 (775) 852-7444
4. LOCAT10NOF WELL

FOOTAGESATSURFACE: 660 FNL, 660 FWL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 24 21S 23E S STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTlCE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBlNG PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMAT1ON OF WELL SITE OTHER: Extended Shut In

CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well was tested with Fluid Level Surveys. There is no fluid in the hole. The CP and TP are both 0 psi. We have pulled
all the tubing from the hole. There is no fluid or gas in the hole. Due to weather related issues, we cannot get into the location
until weather is clear so that we can get into location. Once on location we will pull the BP, install a cement plug at the bottom
of hole at 762 feet to shut off water and then place well on production in the Morrison at about 2 bbis of oil per day.

NAME(PLEASEPR1NT) T Ahmad TITLE POÍfOleum Engineer

2/9/2009
SIGNATURE DATE
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Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMITTO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Sweetheart 7A

2.NAMEOFOPERATOR: 9.APINUMBER:

Pacific Energy & Mining Co. 4301931420
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIEL AND POOL, OR WILDCAT:

PO Box 18148 Reno svATE NV ,,,89511 (775) 852-7444
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(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:
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12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The well was tested with Fluid Level Surveys. There is no fluid in the hole. The CP and TP are both 0 psi. We have pulled
all the tubing from the hole. There is no fluid or gas in the hole. Due to weather related issues, we cannot get into the location
until weather is clear so that we can get into location. Once on location we will pull the BP, install a cement plug at the bottom
of hole at 762 feet to shut off water and then place well on production in the Morrison at about 2 bbis of oil per day.

NAME(PLEASEPR1NT) T Ahmad TITLE POÍfOleum Engineer

2/9/2009
SIGNATURE DATE
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. State of Utah
/ DEPARTMENT OF NATURAL RESOURCES

-ma MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R BAZA
Lieutenant Governor Division Director

March 4, 2009

CERTIFIED MAIL NO. 7004 1160 0003 0190 2600

Mr. Tariq Ahmad
Pacific Energy & Mining Company
3550 Barron Way, Ste 13A B L 2.
Reno, NV 89511-1852

Subject: Second Notice: Extended Shut-in and Temporarily Abandoned Well Requirements for
Wells on Fee or State Leases dated January 29, 2009

Dear Mr. Ahmad:

The Division of Oil, Gas and Mining (the Division) is in receipt of your letter dated
October 17, 2008 in regards to the eight (8) shut-in or temporarily abandoned (SI/TA) Fee and
State Lease Wells (Attachment A) operated by Pacific Energy & Mining Company (Pacific). The
Division does not object to the proposed work on the said wells in the next 180 days, and prefers
that the issues concerning these wells be resolved within that time. However, due to insufficient
information provided by Pacific concerning well integrity, the Division is unable to grant
extended SI/TA status for these wells. Insufficient data was received per R649-3-36 providing
proof of integrity. It is Pacific's responsibility to explain how any submitted data proves well
integrity. Note: The Divisions preferred method of demonstrating well integrity is to perfonn an
MIT.

The Division is also very concerned with length of time these wells have been shut-in
with little if any attempt to market the product for the majority of that time frame. This is
especially true of the wells taken over from the Orphan Well Program. These particular wells
were to be put on production or plugged immediately after taking over operatorship. To the
Divisions knowledge, nothing has been done on these wells to restore them to production. Please
submit the necessary information to bring all of the wells listed in Attachment A back into
compliance.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (80 l) 538-5340 •facsimile (801) 359-3940 • TTY (80 l) 538-7458 • www.ogm.utah.goy OIL, GAS &
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Page 2
Pacific Energy & Mining Company
March 4, 2009

For extended SI/TA consideration the operator shall provide the Division with
the following:

1. Reasons for SI/TA ofthe well (R649-3-36-l.l).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking Water
and other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

-Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, a
Notice of Violation will be issued and further actions may be initiated. If you have any questions
concerning this matter, please contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Jim Davis, SITLA

Complance File
Well Files

N:\O&G Reviewed
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DKD/JP/js
Enclosure
cc: Jim Davis, SITLA

Complance File
Well Files

N:\O&G Reviewed



ATTACHMENT A

Well Name API Lease Type Years Inactive

1 Whyte-State 2 43-019-16263 ML-48933 46 Years 2 Months

2 Sweetheart 7 43-019-31420 ML-48933 2 Years 10 Months

3 Little Boy 1 43-019-31459 ML-48933 2 Years 6 Months

4 Little Boy 2 43-019-31460 ML-48933 2 Years 6 Months

5 Sweetheart 2A 43-019-31418 ML-48933 2 Years 9 Months

6 Petro-X 23-1 43-019-30558 Fee 28 Years 9 Months

7 14-01 43-019-31450 Fee 2 Years 6 Months

8 Sweetheart 14-02 43-019-31451 Fee 1 Year 7
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RECEIVED

DIV.0FOlL,GAS&MINING

March 17, 2009

Dustin Doucet
1594 West North Temple, Suite 1210
PO Box 145801
Salt Lake City, UT 84114

Subject: Extended Shut-in Notice

Dear Doucet:

I am in receipt of your letter dated March 4, 2009. Our response is as follows:

1. As discussed we are in the process of getting the casing integrity tests
2. The ROW that we have received is to connect our existing line in Section 11 to the Petro X

meter which ends at the new ROW from the BLM. Once we have installed the lines we will
commence sales of natural gas.

3. The Little Boy #1 and Little Boy #2 are only about 300 feet in depth. The surface casing for
both wells was installed and cemented to the surface with a TD of about 120 feet. The
wellbore diagrams were submitted to you earlier. The surface pressure on both of the wells is
approximately 30 psi and it has stayed constant since we drilled these wells. The wells are
completed openhole. Based upon the constant pressure we believe that the casing integrity is
good, otherwise we would have observed a decrease in surface pressure over time if natural
gas has seeped into a hole in the casing.

4. None of the wells in the list have any fluid in the hole.
5. We expect to have the wells on production by June of this year once we have built the

requisite pipeline.
As stated earlier we had requested the temporary shut in status due to the fact that we cannot transport the natural
gas through the pipeline allegedly owned by Pride Ventures. Because of this reason we had applied and recently
received the requisite ROW, a copy of which was sent to you earlier.

Once we receive the casing pressure tests we will submit the same to your office.

cerely,

Tariq a
Petroleum gineer

3550 Barron Way #13a, PO BOX 18148, RENO, NEVADA 89511 PH 775 852 7444 FAX 775 333 0225
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas &Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
************************************kkkkkkkk*

To the following operator:

Name: Pacific Energy & Mining Company

Well(s) or Site(s):

1. Whyte-State 2 43-019-16263

2. Sweetheart 7 43-019-31420

3. Little Boy 1 43-019-31459

4. Little Boy 2 43-019-31460

5. Sweetheart 2A 43-019-31418 6
6. Petro-X 23-1 43-019-30558

7. 14-01 43-019-31450

8. Sweetheart 14-02 43-019-31451

Date and Time of Inspection/Violation: April 4, 2009

Mailing Address: Mr. Tariq Ahmad

Pacific Energy & Mining Company

3550 Barron Way, Ste 13A

Reno, NV 89511-1852

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code
Annotated, 1953, as amended, the undersigned authorized representative of the Division of Oil,
Gas and Mining (Division) has conducted an inspection of the above described site and/or
records on the above date and has found alleged violation(s) of the act, rules or permit conditions
as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Ternporarily Abandoned Wells -According to Rule R649-3-36, the
operator is required to supply the Division with reasons for extended SI/TA, the length of timefor
extended SI/TA and proof of well bore integrity for every well SIITA over 12 consecutive months.
After 5 years of continued SIITA, the wells are to be pluqqed unless good cause is supplied to the
Division for extended SI/TA in addition to the required information |ustmentioned.

The Division has initiated several contacts with Pacific Enerqy & Mining Company (Pacific
Energy) requestinq required documents and action per R649-3-36. The Division notified (Pacific
Energy) with a first notice by certifiedmail on September 3, 2008, about these wells non-
compliance issues. (Pacific Enerqy) responded by stating they would have the wells in
production within 14 day. They were not returned to production. The above listed wells then
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Pacific Energy & Mining Company

September 28, 2009

Notice of Violation

a second notice sent out via certified mail on January 29, 2009 to (Pacific Energy). In that notice
it was made clear that if this issue was not addressed within 30 days of receipt of the letter, a
Notice of Violation would be issued for the wells. (Pacific Energy) responded by statinq several
wells were on production and several would be within180 days. (Pacific Energy) was noticed via
certified mail on March 4, 2009 that insufficient data was submitted to extend SI/TA. 180 days
have passed and our records do not show any production from these wells. To date the Division
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATlONANDSERALNUMBER:

ML 48933

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, signiticantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL O GAS WELL OTHER SWEETHEART 2A
2. NAMEOF OPERATOR: 9. API NUMBER:

Pacific Energy & Mining Co. 4301931418
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FlELD AND POOL, OR WLDCAT:
PO Box 18148 , Reno NV ,89511 (775) 852-7444 Greater Cisco

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 2 SO COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MER1DlAN:NWSW 24 21S 23E S STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AClDIZE DEEPEN REPERFORATE CURRENT FORMAT10N
NOTICE OF 1NTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Appro>dmatedate work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARlLYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUB1NG PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUClNG FORMATIONS RECLAMATIONOF WELLSITE OTHER: Integrity Test
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Pursuant to letter dated September 28, 2009. Fluid Level Test was run on the well. See Attached. The test did not show any
holes in the casing. Casing pressure was 300 psi.

COPYSENTTOOPERATOR

SNAME(PLREASEPRlNT A

-- AT

Oe/6/e20 9Engineer

(ThisspaceforStateuseonly) REQUESTDENIED RECEIVED
Utah Divisionof

Oil,Gas andMining QCÎ21 2009
Date: Ú 2 DIV.0FOIL,GAS&MINING

(5/2000) instnJctions on Revers

c 4‡& p d

O

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATlONANDSERALNUMBER:

ML 48933

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, signiticantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL O GAS WELL OTHER SWEETHEART 2A
2. NAMEOF OPERATOR: 9. API NUMBER:

Pacific Energy & Mining Co. 4301931418
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FlELD AND POOL, OR WLDCAT:
PO Box 18148 , Reno NV ,89511 (775) 852-7444 Greater Cisco

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 2 SO COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MER1DlAN:NWSW 24 21S 23E S STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AClDIZE DEEPEN REPERFORATE CURRENT FORMAT10N
NOTICE OF 1NTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Appro>dmatedate work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARlLYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUB1NG PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUClNG FORMATIONS RECLAMATIONOF WELLSITE OTHER: Integrity Test
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Pursuant to letter dated September 28, 2009. Fluid Level Test was run on the well. See Attached. The test did not show any
holes in the casing. Casing pressure was 300 psi.

COPYSENTTOOPERATOR

SNAME(PLREASEPRlNT A

-- AT

Oe/6/e20 9Engineer

(ThisspaceforStateuseonly) REQUESTDENIED RECEIVED
Utah Divisionof

Oil,Gas andMining QCÎ21 2009
Date: Ú 2 DIV.0FOIL,GAS&MINING

(5/2000) instnJctions on Revers

c 4‡& p d

O

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATlONANDSERALNUMBER:

ML 48933

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, signiticantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL O GAS WELL OTHER SWEETHEART 2A
2. NAMEOF OPERATOR: 9. API NUMBER:

Pacific Energy & Mining Co. 4301931418
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FlELD AND POOL, OR WLDCAT:
PO Box 18148 , Reno NV ,89511 (775) 852-7444 Greater Cisco

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 2 SO COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MER1DlAN:NWSW 24 21S 23E S STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AClDIZE DEEPEN REPERFORATE CURRENT FORMAT10N
NOTICE OF 1NTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Appro>dmatedate work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARlLYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUB1NG PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUClNG FORMATIONS RECLAMATIONOF WELLSITE OTHER: Integrity Test
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Pursuant to letter dated September 28, 2009. Fluid Level Test was run on the well. See Attached. The test did not show any
holes in the casing. Casing pressure was 300 psi.

COPYSENTTOOPERATOR

SNAME(PLREASEPRlNT A

-- AT

Oe/6/e20 9Engineer

(ThisspaceforStateuseonly) REQUESTDENIED RECEIVED
Utah Divisionof

Oil,Gas andMining QCÎ21 2009
Date: Ú 2 DIV.0FOIL,GAS&MINING

(5/2000) instnJctions on Revers

c 4‡& p d

O

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATlONANDSERALNUMBER:

ML 48933

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, signiticantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL O GAS WELL OTHER SWEETHEART 2A
2. NAMEOF OPERATOR: 9. API NUMBER:

Pacific Energy & Mining Co. 4301931418
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FlELD AND POOL, OR WLDCAT:
PO Box 18148 , Reno NV ,89511 (775) 852-7444 Greater Cisco

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 2 SO COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MER1DlAN:NWSW 24 21S 23E S STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AClDIZE DEEPEN REPERFORATE CURRENT FORMAT10N
NOTICE OF 1NTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Appro>dmatedate work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARlLYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUB1NG PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUClNG FORMATIONS RECLAMATIONOF WELLSITE OTHER: Integrity Test
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Pursuant to letter dated September 28, 2009. Fluid Level Test was run on the well. See Attached. The test did not show any
holes in the casing. Casing pressure was 300 psi.

COPYSENTTOOPERATOR

SNAME(PLREASEPRlNT A

-- AT

Oe/6/e20 9Engineer

(ThisspaceforStateuseonly) REQUESTDENIED RECEIVED
Utah Divisionof

Oil,Gas andMining QCÎ21 2009
Date: Ú 2 DIV.0FOIL,GAS&MINING

(5/2000) instnJctions on Revers

c 4‡& p d

O

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATlONANDSERALNUMBER:

ML 48933

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, signiticantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL O GAS WELL OTHER SWEETHEART 2A
2. NAMEOF OPERATOR: 9. API NUMBER:

Pacific Energy & Mining Co. 4301931418
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FlELD AND POOL, OR WLDCAT:
PO Box 18148 , Reno NV ,89511 (775) 852-7444 Greater Cisco

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 2 SO COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MER1DlAN:NWSW 24 21S 23E S STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AClDIZE DEEPEN REPERFORATE CURRENT FORMAT10N
NOTICE OF 1NTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Appro>dmatedate work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARlLYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUB1NG PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUClNG FORMATIONS RECLAMATIONOF WELLSITE OTHER: Integrity Test
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Pursuant to letter dated September 28, 2009. Fluid Level Test was run on the well. See Attached. The test did not show any
holes in the casing. Casing pressure was 300 psi.

COPYSENTTOOPERATOR

SNAME(PLREASEPRlNT A

-- AT

Oe/6/e20 9Engineer

(ThisspaceforStateuseonly) REQUESTDENIED RECEIVED
Utah Divisionof

Oil,Gas andMining QCÎ21 2009
Date: Ú 2 DIV.0FOIL,GAS&MINING

(5/2000) instnJctions on Revers

c 4‡& p d

O

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATlONANDSERALNUMBER:

ML 48933

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, signiticantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL O GAS WELL OTHER SWEETHEART 2A
2. NAMEOF OPERATOR: 9. API NUMBER:

Pacific Energy & Mining Co. 4301931418
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FlELD AND POOL, OR WLDCAT:
PO Box 18148 , Reno NV ,89511 (775) 852-7444 Greater Cisco

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 2 SO COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MER1DlAN:NWSW 24 21S 23E S STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AClDIZE DEEPEN REPERFORATE CURRENT FORMAT10N
NOTICE OF 1NTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Appro>dmatedate work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARlLYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUB1NG PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUClNG FORMATIONS RECLAMATIONOF WELLSITE OTHER: Integrity Test
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Pursuant to letter dated September 28, 2009. Fluid Level Test was run on the well. See Attached. The test did not show any
holes in the casing. Casing pressure was 300 psi.

COPYSENTTOOPERATOR

SNAME(PLREASEPRlNT A

-- AT

Oe/6/e20 9Engineer

(ThisspaceforStateuseonly) REQUESTDENIED RECEIVED
Utah Divisionof

Oil,Gas andMining QCÎ21 2009
Date: Ú 2 DIV.0FOIL,GAS&MINING

(5/2000) instnJctions on Revers

c 4‡& p d



' ECHOMETER COMPANY PHONE-940•767•4334

10/10/2009 18: 12: 24 LC

ELL .. ..$. .........
...................... JOINT5 TO LIQUID...-.. .............

GENERATE

A5ING PRE55URE.J¾...... DI5TANCE TO LIGUID................ COLLARP-P mV 1, 415 PUL5E

P ........................
PBHP ................ A: 6, 08

T ........................ 5BHP ................
LOWER

RODUCTIONRATE...................... PROD RRTE EFF, % ................

MAXPRODUCTION ...,............
LIQUID P-P mV 2, 128 12, 1
A: 2, 86

' ECHOMETER COMPANY PHONE-940•767•4334

10/10/2009 18: 12: 24 LC

ELL .. ..$. .........
...................... JOINT5 TO LIQUID...-.. .............

GENERATE

A5ING PRE55URE.J¾...... DI5TANCE TO LIGUID................ COLLARP-P mV 1, 415 PUL5E

P ........................
PBHP ................ A: 6, 08

T ........................ 5BHP ................
LOWER

RODUCTIONRATE...................... PROD RRTE EFF, % ................

MAXPRODUCTION ...,............
LIQUID P-P mV 2, 128 12, 1
A: 2, 86

' ECHOMETER COMPANY PHONE-940•767•4334

10/10/2009 18: 12: 24 LC

ELL .. ..$. .........
...................... JOINT5 TO LIQUID...-.. .............

GENERATE

A5ING PRE55URE.J¾...... DI5TANCE TO LIGUID................ COLLARP-P mV 1, 415 PUL5E

P ........................
PBHP ................ A: 6, 08

T ........................ 5BHP ................
LOWER

RODUCTIONRATE...................... PROD RRTE EFF, % ................

MAXPRODUCTION ...,............
LIQUID P-P mV 2, 128 12, 1
A: 2, 86

' ECHOMETER COMPANY PHONE-940•767•4334

10/10/2009 18: 12: 24 LC

ELL .. ..$. .........
...................... JOINT5 TO LIQUID...-.. .............

GENERATE

A5ING PRE55URE.J¾...... DI5TANCE TO LIGUID................ COLLARP-P mV 1, 415 PUL5E

P ........................
PBHP ................ A: 6, 08

T ........................ 5BHP ................
LOWER

RODUCTIONRATE...................... PROD RRTE EFF, % ................

MAXPRODUCTION ...,............
LIQUID P-P mV 2, 128 12, 1
A: 2, 86

' ECHOMETER COMPANY PHONE-940•767•4334

10/10/2009 18: 12: 24 LC

ELL .. ..$. .........
...................... JOINT5 TO LIQUID...-.. .............

GENERATE

A5ING PRE55URE.J¾...... DI5TANCE TO LIGUID................ COLLARP-P mV 1, 415 PUL5E

P ........................
PBHP ................ A: 6, 08

T ........................ 5BHP ................
LOWER

RODUCTIONRATE...................... PROD RRTE EFF, % ................

MAXPRODUCTION ...,............
LIQUID P-P mV 2, 128 12, 1
A: 2, 86

' ECHOMETER COMPANY PHONE-940•767•4334

10/10/2009 18: 12: 24 LC

ELL .. ..$. .........
...................... JOINT5 TO LIQUID...-.. .............

GENERATE

A5ING PRE55URE.J¾...... DI5TANCE TO LIGUID................ COLLARP-P mV 1, 415 PUL5E

P ........................
PBHP ................ A: 6, 08

T ........................ 5BHP ................
LOWER

RODUCTIONRATE...................... PROD RRTE EFF, % ................

MAXPRODUCTION ...,............
LIQUID P-P mV 2, 128 12, 1
A: 2, 86



•

P

ECHOMETER CÒMPANY PHONE-940-Ì6Ì-4334
LC

o

4

•

P

ECHOMETER CÒMPANY PHONE-940-Ì6Ì-4334
LC

o

4

•

P

ECHOMETER CÒMPANY PHONE-940-Ì6Ì-4334
LC

o

4

•

P

ECHOMETER CÒMPANY PHONE-940-Ì6Ì-4334
LC

o

4

•

P

ECHOMETER CÒMPANY PHONE-940-Ì6Ì-4334
LC

o

4

•

P

ECHOMETER CÒMPANY PHONE-940-Ì6Ì-4334
LC

o

4



ECHOMETER COMPANY PHONE-940-767-4334ECHOMETER COMPANY PHONE-940-767-4334ECHOMETER COMPANY PHONE-940-767-4334ECHOMETER COMPANY PHONE-940-767-4334ECHOMETER COMPANY PHONE-940-767-4334ECHOMETER COMPANY PHONE-940-767-4334



PAtlec ENERGYa WNING co

October 16, 2009

Dustin Doucet
Petroleum Engineer
Utah Division of Oil Gas and Mining
PO Box 145801
Salt Lake City, Utah 84114

Subject: Notice of Violation April 4, 2009

Dear Dustin:

Enclosed please find the sundry notices on the wells in question. As agreed we ran fluid level surveys on the
wells, these surveys have shown that the casing has no holes in any of the wells.

Furthermore, we have placed the 14-02 well on production since August 2009.

RECEIVED
OCT21 2009

3550 Barron Way #13a, PO BOX 18148, RENO, NEVADA 89511 PH 775 852 7444 FAX 775 333 022DIV.0FOlL,GAS&MINING
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Mar/Reg OilCompany

April 28, 2010

Tamir Abudi
President /
Delek Energy US
1401 17* Street, Suite 700
Denver, Colorado 80202

Subject: Pipeline Access
Cisco, Utah 2..\S 23 E

Dear Mr. Abudi:

We had requested during 2008 and again during 2009 that Elk allow us access to its gas gathering system. Based
upon our request , we were advised by Anna Ilhan, Operations Engineer, to do the following:

1. Obtain a ROW fromthe BLM to the your pipeline;
2. Obtain natural gas analysis for the wells.

After we did both, Ms. Ilhan, informedus by telephone and email, that Elk is not willing to purchaseor transport
our gas intothe system. Thus our gashas been stranded for over 24 months due to the actions of your company.

During the week of April 19 we met with the Bureau of Land Management and they informedus that the public
ROW for a natural gas or oil pipeline contains the stipulation that the pipelinesare common carriers, and thusmust
allow natural gas into the pipelines. (See 43 CR 2885.11 (16) that a ROW holders must grant access to the
pipeline.)

Your ROW contains this specific stipulation as all pipeline ROW have this govemmental stipulation. A copy of
the regulation is attached herewith for your review. As you know due to the actions of Elk, we have lost
production for over 24 months, we continue to suffer losses due to the refusal of Elk to allow us access to the
pipeline.

We will appreciate if you would provide us access to the gathering system so that we can start sales of our natural
gas. Delek Energy/Elk have until May 5 2010 to respond to this request, failingwe will take up this matter with
the BLM and the State Board of Oil Gas and Mining.

Sincerely,

Tariq Ahmad

Cc: Bureau of Land Management, Moab, Utah
Utah Division of Oil Gas and Mining

RECEIVED
P.O. Box 18148

Reno, Nevada 89511
Phone: 775 852-7444 DIV.0FOlL,GAS&MINING
Fv 775
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related facility siting standards con- (15) As BLM directs, provide dia-
tained in applicable Federal or state grams or maps showing the location of
law or regulations; any constructed facility;

(iii) Control or prevent damage to (16) Construct, operate, and maintain
scenic, aesthetic, cultural, and envi. the pipeline as a common carrier. This
ronmental values, including fish and means that the pipeline owners and op-

wildlife habitat, and to public and pri- erators must accept, convey, transport,
vate property and public health and or purchase without discrimination all
safety; oil or gas delivered to the pipeline

(iv) Protect the interests of individ- without regard to where the oil and gas
uals living in the general area who rely was produced (i.e., whether on Federal
on the area for subsistence uses as that or non-federal lands). Where natural

term is used in Title VIII of AN1LCA gas not subject to state regulatory or

(16 U.S.C. 3111 et seq.): and conservation laws governing its pur-
chase by pipeline companies is offered

(v) Ensure that you construct, oper^ for sale, each pipeline company must
ate, maintain, and terminate the facili purchase, without discrimination, any
ties on the lands in the right-of-way or such natural gas produced in the vicin-
TUP area in a manner consistent with icy of the pipeline. Common carrier
the grant or TUP: provisions of this paragraph do not

(10) Immediately notify all Federal, apply to natural gas pipelines operated
state, tribal, and local agencies of any by a:
release or discharge of hazardous mate- (i) Person subject to regulation under
rial reportable to such entity under ap- the Natural Gas Act (15 U.S.C. 717 et
plicable law. You must also notify seq.); or
BLM at the same time, and send BLM (ii) Public utility subject to regula-
a copy of any written notification you tion by state or municipal agencies
prepared; , with the authority to set rates and

(11) Not dispose of or store hazardous charges for the sale of natural gas to
material on your right-of-way or TUP consumers within the state or munici-

area, except as provided by the terms, pality.
conditions, and stipulation of your (17) Within 30 calendar days after
grant or TUP; BLM requests it, file rate schedules

(12) Certify that your compliance and tariffs for oil and gas, or derivative
with all requirements of the Emer, products, transported by the pipeline
gency Planning and Community Right, as a common carrier with the agency
to-Know Act of 1986. 42 U.S.C. 11001 et BLM prescribes, and provide BLM proof
seq., when you receive, assign, renew, that you made the required filing;
amend, or terminate your grant or (18) With certain exceptions (listed in
TUP. the statute), not export domestically' produced crude oil by pipeline without

(13) Control and remove any release Presidential approval (see 30 U.S.C.
or discharge of hazardous material on 185(u) and (s) and 50 U.S.C. App. 2401);
or near the right-of-way or TUP area (19) Not exceed the right-of-way
arising in connection with your use width that is specified in the grant
and.occupancy of the right-of-way or without BLM's prior written authoriza-
TUP area, whether or not the release tion. If you need a right-of-way wider
or discharge is authorized under the than 50 feet plus the ground occupied
grant or TUP. You must also remediate by the pipeline and related facilities,
and restore lands and resources af see§2885,14ofthissubpart;
fected by the release or discharge to (20) Not use the right-of-way or TUP
BLM's satisfaction and to the satisfac¯ area for any use other chan that au-
tion of any other Federal, state, tribal· thorized by the grant or TUP. If you re-
or local agency having jurisdiction quire other pipelines, looping lines, or
over the land, resource, or hazardous other improvements not authorized by
material; the grant or TUP. you must first so-

(14) Comply with all liability and in- cure BLM's written authorization;
demnification provisions and stipula- (21) Not use or construct on the land
tions in the grant or TUP; in the right-of-way or TUP area until:
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STATE OF UTAH FORM 9
OEPARTMENT OF NATURAL RESOURCES

DIVISlON OF OlL, GAS AND MINING S LEASE DESIGNATiON AND SËRiAL N MBËT

ML 48933

SUNDRY NOTICES AND REPORTS ON WELLS
? UNIT or CA AGREEMENT NAMEDo not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth reenter plugged wells or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRlLL form for such proposals
i TYPE OF WELL 8 WELL NAME anc NUMBEROIL WELL GAS WELE OTHER

Sweetheart 2A
2 NAME OF OPERATOR 9 NüMBER

Pacific Energy & Mining Co. 4301931418
3. ADDRESS OF OPERATOR PHONE NUMBER 'O FIELD AND POOL
PO Box 18148 an Reno NV 89511 (775) 852-7444

4 LOCATION OF WELL

FOOTAGES AT SURFACE: 2304 FSL, 852 fWL COUNTv Grand

OTR/QTR. SECTION. TOWNSHIP. RANGE MERIOfAN NWSW 24 21S 23E S sr^ra
UTAH

u CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFO TE CURRENT FORMATiCNO NOT1CE OF 1NTENT
(Suomit in Duplicate) ALTER CASlNG FRACTURE TREAT S10ETRACK TO REPAiR VÆL,

Approximate date work will start: CASING REPAlR NEW CONSTRUCTION TEMPORARiLY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING R6PAlR

CHANGE TUBING PLUG AND ABANDON VENT OR FØRE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DESPOS
(Suomit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME WATER SmuT-OF
Dateof woscompiebon

COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELL SITE OTHER Extendeo Shut in

O CONVERT WELL TYPE RECOMPLETE - OlFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes. etc

The well was tested with Fluid Level Surveys. There is no fluid in the hole. The CP and TP are both 200 psi. We have flow
tested the flow and installed a compressor on location. Based upon the fluid level surveys we feel that the well integrity is
good. There are no leaks in the casing or tubing.

Due to the fact that we have been denied access to the pipeline, we are currently working with Veteri Farms, wherein Veter
Farms is to install a generator in Section 25, which will be powered by our natural gas. Based upon the agreement with velen
farms we would work to have natural gas being sold to Veteri farms in the next 180 days. We request that an extended shut m
be allowed until a generator is intalled in Section 25, which we expect to be in operation within 180 days.

NAME PULEEASEPRINT) 2oleum Engineer

This space for State use only)

5/2000) (See instructions on Reverse
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PacificEnelyy &MiningCompany

February 6, 2009

Dick Crist
Vice President '
Elk Resouces Inc
1401 17 Street, Suite 700
Denver, CO. 80202

Subject: Petrox Meter#1

Dear Crist:

Enclosed please find a copy of the right of way grant from UTU 86731 thatallows us to transportour
natural gas throughour lines tothepurchase meter listed above.

I willappreciate if you would tumon the meter at our location so thatwe may start selling our natural
gas throughour own ines.

Il am enclosinga copyof theemailwe had receivedfrom Tom Young concerningthe issues with Pride
Ventures and the issues,

Clearly, we own the pipelines and the rigþt of way thus any use of the meter by Pride ventures is
improper.

Sincerely,

TariqAhmad

Cc: Pride Ventures LLC

P.O. Box 18148
Reno, Nevada 89511
Phone: 775 852-7444
Fax: 775
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STATEOFUTAH FORMS
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDS6RIALNUM6ËR

SEE BELOW
SUNDRYNOTICES AND REPORTS ON WELLS 6 IFINOIAN.ALLOTTEEORTRISENAMË

7 UNIT or CA AGREEMENT NAMEDo not use inas lo<m for proposals to drill new wells, significantly deepen existing wells below current bottom-hole Gepth. reenior plugged wells, or todrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRitt form lor suen proposais.
1. TYPE OF WELL 6. WELL NAME and NUMBER.OIL WELL GAS WELL OTHER

SEE BELOW
2. NAMEOF OPERATOR: 9. API NUMBER.
Pacific Energy &MiningCompany SEE BELOW

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANO POOL OR WILOCATP.O. Box 18148 city Reno NV ,,89511 - (775) 852-7444 Greater Cisco
4 LOCATIONOF WELL

FOOTAGESATSURFACE:
COUNTY. Grand

OTR/QTR. SECTION, TOWNSHIP,RANGE. MERIDIAN: STATE:
UTAH

« CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O NOTICE OF INTENT ACIDizE OEEPEN REPERFORATE CURRENT FORMATIOta
(Suomit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAJR WELL

Approx mate cate work willstan: O CASING REPAIR NEW CONSTRUCTION TEMPORARitY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLAR6

O SUBSEQUENT REPORT O CHANGE WELL NAME PLUG BACK WATER OISPOSAL(Suomit Original Form Only)

O CMANGEWELL STATUS O PRODUCTION (START/RESUME) WATER SHUT-OFFDate of work completion:
O COMMINGl.EPRODUCING FORMATIONS RECLAMATION OF WELL 3ITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION
Shlpping gas.

R DESCRISE PROPOSEDORCOMPLETEDOPERATIONS.Clearlyshowaltpertinent details including dates, depths, volumes, etc.
The followingis a listing of theconcemed wells;.
S.N. WELL NAME API Lease Type
i Whyte-State 2 43-019-16263 ML-48933
2 Sweetheart 7 43-019-31420 ML-48933
3 Little Boy 1 43-019-31459 ML-48933
4 Little Boy 2 43-019-31460 ML-48933
5 Sweetheart 2A 43-019-31418 ML-48933
6 Petro-X-23-1 43-019-30558 Fee
7 14-01 43-019-31450 Fee
8 Sweetheart 14-01 43-019-31451 Fee
At present, Pride Ventures has refused access for shipping our produced natural gas to Elk Resources; thus we can't ship thesaid gas until the matter is resolved. We will pursue and try to resolve this matter expeditiously. In the interim, we are trying tosell our produced gas locally.

"'Please see attached emailfrom Elk Resources, Inc.

NAME(PLEASE PRINT) Tariq hmad
,,,2, Petroleum Engineer

SIGNATURE OATE 9/23/2008

(This space for State use only)

52000) (See Instructions on Reverse
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AI-IOOLMAIL
C coc

RE: Cisco Meter Tuesday, SeptemDer 23, 2

From: "Tom Young" <tyoung@elkresources.net>.

To: taroil@yahoo.com

Tanq

Since your gas is transportedinto and thru Woosley's line and compressor, i visited with Jim yesterday ano ne

that he is unwillingto continue to allowyou to do this. Apparently for the last few years he has allowed inis o
to problems such as high nitrogen, probably air, in your gas shutting down his compressor to menuon one -e a
mentioned volumes were very small and flow seldom lasted more than a week or so. The only opuon that i car i

you to get a ROW and lay a line to connect directly into us.

Tom C. Young
VP Southern Operations & Midstream
Elk Resources, Inc.
1401 17th Street, Suite 700
Denver, CO 80202
(303) 296-4505 - Main
(303) 339-1917 - Fax
tyoung@elkresources.net

From: taroil [mailto:taroil@yahoo.com]
Sent: Mondpy, September 2.2, 2008 3:49 PM

.

To: Tom Young
Subject: Cisco Meter

Dear Tom:

Were you able to get the charts changed

Tariq I. Ahmad PE
PO Box 18148
Reno, Nevada 89511

775 333-6626 office
775 333-0225 fax
775-240-0769<ell
taroil@yahoo.com

E-MAIL CONFIDENTIALITY NOTICE:

The contents of this e-mail message and
any attachments are intended solely for the
addressee(s) and may contain confidential
and/or legally privileged information. If you
are not the intended recipient of this
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STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML49&38 Cf gg 3 3
6. IF INDIAN,ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

8 LL NA

2. NAME OF OPERATOR: 9 API NUMBER:

Pacific Energy & Mining Company 4301931418
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

PO Box 18148 Reno NV 89511 (775) 852-7444 Greater Cisco
4. LOCATION OF WELL

FOOTAGESATSURFACE: 852 FWL 2304 FSL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 24 21S 23E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of workcompletion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: TOSÍ
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Surface Casing 85/8 set at 122 cemented to surface
Production Casing 41/2 J55 set at 800 feet cemented to bottom to 320 feet.
Perforations 766 - 786 feet RECEIVED
Tubing set at 758 feet.
Test
CP 200 psi ÑAR22 Û11
TP 200 psi
Annulus Pressure 0 psi DIV.0FOIL,GAS&MINING
Fluid level at 21 jointsor 672 feet.
Fluid is 94 feet above perforations.

Since Fluid is below the TOC in Production casing and Annulus pressure is 0. There is no communication and the production
casing is good.

NAME (PLEEASEPRINT) LEE POSident1

(This space for State use only)

(5/2000) (See Instructions on Reverse
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-48933 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 SWEETHEART 2A 

2. NAME OF OPERATOR:
 PACIFIC ENERGY & MINING CO

9. API NUMBER:
 43019314180000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 P.O. Box 18148 , Reno, NV, 89511 775 240-0769  Ext 

9. FIELD and POOL or WILDCAT:
 GREATER CISCO 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2304 FSL 0852 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSW Section: 24 Township: 21.0S Range: 23.0E Meridian: S

COUNTY:
 GRAND 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

5/2/2011

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: SI/TA

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Request SI/Ta for the well. The request is for 12 months. We have applied for
a ROW from the BLM to connect our pipeline with Elk Resources, which has

agreed to take our gas.

 

NAME (PLEASE PRINT) PHONE NUMBER 
 Tariq Ahmad 775 852-7444

TITLE
 President

SIGNATURE
 N/A

DATE
 5/2/2011

05/10/2011

May. 02, 2011

Sundry Number: 14669 API Well Number: 43019314180000Sundry Number: 14669 API Well Number: 43019314180000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING "QLLEA48EDESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well SWEETHEART 2A

2. NAME OF OPERATOR: 9. API NUMBER:
PACIFIC ENERGY & MINING CO 43019314180000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
P.O. Box 18148 , Reno, NV, 89511 775 240-0769 E×t GREATER CISCO

4.LOCATIONOFVVELL COUNTY:
FOOTAGES AT SURFACE: GRAND

2304 FSL 0852 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSW Section: 24 Township: 21.05 Range: 23.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

/ NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

5/2/2011
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER: SI/TA

12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Request SI/Ta for the well. The request is for 12 months. We have applied for
a ROW from the BLM to connect our pipeline with Elk Resources, which has

agreed to take our gas. Approved by the
Utah Division of

Oil, Gas and Mining

Date: 05/10/2 1

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Tariq Ahmad 775 852-7444 President

SIGNATURE DATE
N/A 5/2/2011

RECEIVED May. 02,

Sundry Number: 14669 API Well Number: 43019314180000
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The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43019314180000

Extension valid through October 1, 2011. Continued monitoring of pressures should be
done on a minimum of a monthly basis to ensure a static state. Additional fluid level
measurements and pressure monitoring may be required if conditions warrant. The

operator should keep the Division informed on the progress of the ROW and construction
of the pipeline. Any gas produced, including gas used on lease, should be properly

reported to the Division. 

May. 02, 2011

Sundry Number: 14669 API Well Number: 43019314180000Sundry Number: 14669 API Well Number: 43019314180000

UTAH

DNR The Utah Division of Oil, Gas, and Mining
'

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices
OTI BAS MlNTNG
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May. 02, 2011

Sundry Number: 14669 API Well Number: 43019314180000Sundry Number: 14669 API Well Number: 43019314180000

STATE OF UTAH FORM 9 -

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML49888 L(gg33

SUNDRY NOTICES AND REPORTS ON WELLS
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7 UNFF or CA AGREEMENT NAME:
Do not use thisform for proposals to drillnew wells, significantly deepen existingwellebelow currentbottom-hole depth, reenter plugged wells, or10

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposais,

1. TYPE OF WEu
OILWELL O GAS WELL OTHER

6 LLNAM

2 NAMEOF OPERATOR: 9 API NUMBER:

Pacific Energy & Mining Company 4301931418
3 ADDRESS OF OPERATOR: PHONE NUMBERT 10. FIELDAND POOL OR WILDCAT:

PO Box 18148 Reno sy,,, NV z,,,89511 (775) 852-7444 Greater Cisco
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 852 FWL2304 FSL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 24 21S 23E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit In Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of workcompletion:
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELL SITE OTHER: TOSÍ

O CONVERTWELLTYPE RECOMPLETE · DIFFERENT FORMATION

12. DESCRIBE PROPOSEDOR COMPLETEDOPERATIONS. Clearty showallpertinentdetails includlng dates, depths, volumes,etc.

Surface Casing 85/8 set at 122 cemented to surface
Production Casing 41/2 J55 set at 800 feet cemented to bottom to 320 feet.
Perforations 766 -786 feet RECEIVED
Tubing set at 758 feet.
CeP

00 psi MAR2 2Û11
TP 200 psi
Annulus Pressure 0 psi Div.0FOIL,GAS&MINING
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Since Fluid is below the TOC in Production casing and Annulus pressure is 0. There is no communication and the production
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May. 02, 2011

Sundry Number: 14669 API Well Number: 43019314180000Sundry Number: 14669 API Well Number: 43019314180000

5/10/2011 Wellbore Di ram r263

API Well No: 43-019-31418-00-00 Permit No: Well Name/No: SWEETHEART 2A

Company Name: PACIFIC ENERGY & MINING CO

Location: See: 24 T: 21S R: 23E Spot: NWSW String Information

Coordinates: X: 644814 Y: 4313935 Bottom Diameter Weight Length
String (ft sub) (inches) (Ib/ft) (ft)

Field Name: GREATER CISCO HOLl 122 12
County Name: GRAND SURF 122 8.625 28 122

HOL2 800 6.25

PROD 800 4.5 9.5 800

Tl 748 2.375

Cement from 122 ft. to surface

Surface: 8.625 in. @122 ft.

Hole: 12 in. @122 ft.

Cement Information
BOC TOC

String (ft sub) (ft sub) Class Sacks
PROD 800 320 G 60

SURF 122 0 G 60

Perforation Information

Top Bottom

FL 7 l' G 70 - (a 7 Q (ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze

Formation Information
Formation Depth
DK-SD 320

Cement from 800 ft to 320 ft. DKTA 362
CDMTN 610

Tubing: 2.375 in. @748 ft. MRSN 706
Production: 4.5 in. @800 ft SLTW 846

Hole: 6.25 in. @800 ft

Hole: Unknown

TD: 886 TVD: 886 PBTD: 800
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May. 02, 2011

Sundry Number: 14669 API Well Number: 43019314180000Sundry Number: 14669 API Well Number: 43019314180000

STANDARD FORM 299 (1/2006)
D OT

FORM APPROVED
Register Notice 5-22-95 APPLICATIONFOR TRANSPORTATIONAND OMB NO. 1004-0189

UTILITYSYSTEMSAND FACILITIES Expires: November 30, 2008

ON FEDERAL LANDS
FORAGENCYUSE ONLY

ApplicationNumberNOTE: Before completingand filing the application,the applicant should completely review this package and schedule a
preapplication meeting with represenlativesof the agency responsibic for processingthe application. Each agency
may havcspecificand unique requirements to be met m preparing and processingthe application Manytimes,with Date filedthe helpof the agency representative, the application can be completedat thepreapplicationmeeting. 04/05/2011

1. Nameandaddressofapplicant (includecipcode) 2. Name, title, and address of authorized agent if different 3. TELEPHONE(areacode)
from Item 1(include rip code)

Mar/Reg Oil Company Applicant
775 852 7444PO Box 18148 Tariq Ahmad, Petroleum Engineer

Reno, NV 89511 PO Box 18148, Reno, NV 89511 Authorized Agent
775 240 0769

4. As applicant are you? (check one) 5. Specify what applicationis for: (check one)

a Individual a. New authorization
b Corporation* b. Renewing existing authorization No.
c. Partnership/Association* c. Amend existing authorization Ño.
d. State Government/StateAgency d. Assign existing authorization No.
e. Local Government e. Existing use for which no authorization has been received*

f. Federal Agency f Other*

* If checked, complete supplemental page *If checked provide details under Item 7

6 If an individual, or partnership are you a citizen(s) of the United States? Yes No

7. Project desenption[descrabe in detail): (a) Type of system or facility, (eg, canat pipeline, road): (b) related SLructures and facilities;(c) physical specifications
(7ength, width, grading, etc.); (d) term of years needed; (e) time of year of use or operation; (f) Volumeor amount of productto be transported; (g) durationand
timingof construction; and (h) temporarywork areas needed for construction (Attach additonal sheers, ifadditionalspace is needed)

We need to build a 2 inch natural gas pipeline from our existing ROW UTU 86731 and continue on the existing ROW owned by Pride
Ventures UTU-64603. We will build on the ROW UTU 64603 a new line to connect our wells to the Meter in Section 5. See attached ROW
Map.

8 Attach a map covering area and show location of project proposal

9. State or local government approval: Attached Applied for Not required

10. Nonretumable application fee. Attached Not required

11. Does project cross intemational boundaryor affect intemational waterways? Yes No (If "ves," indicate on map)

12. Give statement of your technicaland financial capability to construct, operate, maintain, and terminatesystem for which authorization is beingrequested.
We own and operate oil and gas wells in the State of Utah and in Grand County. We have built and own natural gas pipelines. We own
ROW UTU 041840.

RECE1VfD
APR14 2011

DIKOFQikGAS&MlNING
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13a Describe other reasonable alternativeroutes and modes considered.
There are no alternative routes as this ROW already has a pipeline.

b Whywere thesealternatives not selcered?
This route is the most economical and is has an existing pipeline therefore there will be no new disturbances

c Give explanation as to why it is necessary to cross Federal Lands
Our natural gas wells are located on both Federal and State lands

14. List authorizations and pending applications filed for similar projects which may provide information to the authorizing agency. (Spectfy number, date, code, or name)
None

15. Provide statement of need for project, including the economic feasibility and items such as: (a) cost of proposal (construction, operation, and maintenance); (b)
estimated cost of next best alternative; and (c) expected public benefits.
a) We require this ROW in order to produce natural gas into the existing gas gathering system owned by Elk Resources.
b) Additional production will provide additional revenues to the State and Federal Governments in form of Royalties and Taxes.

16. Describe probable effects on the population in the area, including the social and economic aspects, and the rural lifestyles.
None, this pipeline is following an existing pipeline.

17. Describe likely environmental effects that the proposed projectwill have on: (a) air quality; (b) visual impact; (c) surface and groundwaterqualityand quantity;(d)
the control or structural change on any stream or other 6ody of water; (e) existmg noise levels;and (f) the surface of the land,meluding vegetation,permafrost,soll,
and soil stability.

None as having this pipeline will be on existing ROW that already has a pipeline.

18. Describe the probable effects that the proposed project will have on (a) populations of fish, plantlife, wildlife, and marine life, including threatenedand endangered
species; and (b)marine mammals, including hunting, capturing, collecting, orkilling theseanimals.
None. The existing line has been on this location for decades.

19. Statewhether any ha2ardousmaterial, as definedin 1his paragraph, will be used, produced, transportedor stored on or within the right-of-way or any of the right-of-way
facilities,or used in the construction, operation,maintenance or termmationof the right-of-way or any of its facili1ies. "Rarardousma1erial" means any substance,
pollutant or contaminant that is listedas hazardous under theComprehensiveEnvironmental Response, Compensation,and LiabilityActof 1980,as amended, 42 U.S.C.
9601 el seg., and its regulations The definitionof hazardoussubstancesunder CERCLA includesany "hazardous waste" as definedin the Resource Conscivationand
Recovery Act of 1976 (RCRA), as amended, 42 U.5C 9601 et seq., and its regulations The termhazardous materials also includes any nuclearor byproductmaterial
as definedlg the Atomic Energy Act of 1954, as amended, 42 U S.C 2011et se . The term doesnot include petroleum, includingcrude oil or any Tractionthereofthat
is not otherwise specificaUylistedor designatedas a hazardoussubstance under CERCLA Section 101(14), 42 U.S.C. 9601(lA), nor does lhe term melude natural gas.
None

20. Name all the Department(s)/Agency(ies)where this application is beingfiled.
Bureau of Land Management, Moab, Utah

I HEREBY CERTIFY, That I am of legalage and authorized to dobusinessin the State and that I havepersonally examined theinformation contained in the application and
believethat the information submitted is correct to the best of my knowledge.
Signaturcof Applicant Date 04/05/2011

Title 18,U.S.C.Section 1001 and Title 43 US.C. Section 1212, make it a crime for any person knowinglyand willfully to make to any departmentor agency of the United
States any false, fictitious, or fraudulentstatements or representations as to any matter within its jurisdiction.
(Continued on page 3) (SF -299, page 2)
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believethat the information submitted is correct to the best of my knowledge.
Signaturcof Applicant Date 04/05/2011

Title 18,U.S.C.Section 1001 and Title 43 US.C. Section 1212, make it a crime for any person knowinglyand willfully to make to any departmentor agency of the United
States any false, fictitious, or fraudulentstatements or representations as to any matter within its jurisdiction.
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APPLICATIONFOR TRANSPORTATIONAND UTILITYSYSTEMS
AND FACILITIESONFEDERALLANDS

GENERAL INFORMATION Department of Transportation
ALASKANATIONALINTERESTLANDS Federal Aviation Admmistration

Alaska Region AAL-4,222 West 7th Ave., Box 14
This application will be used when applying for a right-of-way,permit, Anchorage,Alaska 99513-7587
license, lease, or certificate for the use of Federal lands which lie within Telephone: (907) 271-5285
conservation system units and National Recreation or Conservation Areas
as defined in the Alaska National Interest Lands Conservation Act.
Conservationsystem units include theNational Park System, National
Wildlife Refuge System, National Wild and Scenic Rivers System, NOTE- The Department of Transportation has established the above
National Trails System, National WildernessPreservation System, and centralfiling pomtfor agencieswithin that Department. Affected
NationalForestMonuments. agencies are: Federal Aviation Administration (FAA), Coast Guard

(USCG), Federal Highway Administration (FHWA), Federal Railroad
Transportation and utility systems and facility uses for which the Administration (FRA).
application may be used are:

1. Canals, ditches, flumes, laterals, pipes, pipelines, tunnels, and other OTHER THAN AIASKA NATIONALINTERESTIANDS
systems for the transportationof water.

2. Pipelines and other systems for the transportation of liquids other than Use of this form is not limited to National Interest Conservation Lands of
water, including oil, natural gas, synthetic liquid and gaseous fuels, Alaska.
and any refined product produced therefrom. Individual departments/agencies may authorize the use of this form by

3. Pipelines, slurry and emulsion systems, and conveyor belts for applicants for transportation and utility systems and facilities on other
transportationof solid materials. Federal lands outside those areas described above.

4. Systems forthe transmissionand distributionof electric energy. For proposals located outside of Alaska, applications will be filed at the
local agency office or at a location specified by the responsibleFederal

5. Systems for transmission or reception of radio, television, telephone, agency.telegraph, and other electronic signals, and other means of
communications.

6. Improved rights-of-way for snow machines, air cushion vehicles, and SPECIFIC INSTRUCTIONSall-terramvehicles.
(Items not listed are self-explanatory)

7. Roads, highways, railroads, tunnels, tramways, airports, landing
strips, docks,and other systems of general transportation. tem

7 Attach preliminary site and facility construction plans. The
responsible agency will provide instructions whenever specificThis application must be filed simultaneously with each Federal plans are required.departmentor agency requiring authorization to establish and operate

.

your proposal. 8 Generally, the map must show the
_
section(s), township(s), and

ranges withm which the project is to be located. Show the
In Alaska, the following agencies will help the applicant file an proposed location of the project on the map as accurately as
application and identify the other agencies the applicant should contact possible. Some agencies require detailed survey maps. The
and possibly file with: responsible agency will provide additionalinstructions.

Department of Agriculture 9, 1 and 12 - The responsible agency will provide additional
RegionalForester, Forest Service (USFS)
Federal Office Building, P.O. Box 21628 13 Providing information on alternate routes and modes in as much
Juneau, Alaska 99802-1628 detail as possible, discussing why certain routes or modes were
Telephone: (907) 586-7847 (ora local Forest ServiceOffice) rejected and why it is necessary to cross Federal lands will assist

the agency(ies) in processing your application and reaching a
Department of the Interior final decision. Include only reasonable alternate routes and
Bureau of Indian Affairs (BIA) modes as related to current technologyand economics.
Juneau Area OfTice 14 The responsible agency will provide instructions.
9109 Mendenhall Mall Road, Suite 5, Federal Building Annex
Juneau, Alaska 99802 15 Generally, a simple statement of the purpose of the proposalwill
Telephone: (907) 586-7177 be sufficient. However, major proposals located m critical or

sensitive areas may require a full analysis with additional specific
Bureauof LandManagement(BLM) information. The responsible agency will provide additional
222 West 7th Ave., Box 13 mstructions.
Anchorage, Alaska 99513-7599 16 through 19 - Providing this infornation in as much detail as
Telephone: (907)271-5477(oralocalBLMOffice) possible will assist the Federal agency(ies) in processing the

application and reaching a decision. When completing these
NationalPark Service(NPS) items, you should use a sound judgmentin furnishing relevant
Alaska Regional Of11ce,2525Gambell St., Rm. 107 information. For example, if the project is not near a stæam or
Anchorage, Alaska 99503-2892 other body of water, do not address this subject. The responsible
Telephone: (907) 257-2585 agency will provide additional instructions.

U.S.Fish &Wildlife Service (FWS) Application must be signed by the applicant or applicant's
Office of the Regional Director authorized representative.
1011 East Tudor Road
Anchorage, Alaska 99503
Telephone: (907) 786-3440

Note-Filings with any Interior agency may be filed with any office noted If additional space is needed to complete any item, please put the
above or with the: Office of the Secretary of the Interior, Regional information on a separate sheet of paper and identify it as
Environmental Officer, Box 120, 1675 C Street, Anchorage, Alaska "Continuation of Item".
99513.
(For supplemental, see page 4) (SF-299, page 3)
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Office of the Regional Director authorized representative.
1011 East Tudor Road
Anchorage, Alaska 99503
Telephone: (907) 786-3440

Note-Filings with any Interior agency may be filed with any office noted If additional space is needed to complete any item, please put the
above or with the: Office of the Secretary of the Interior, Regional information on a separate sheet of paper and identify it as
Environmental Officer, Box 120, 1675 C Street, Anchorage, Alaska "Continuation of Item".
99513.
(For supplemental, see page 4) (SF-299, page 3)

RECEIVED May. 02,

Sundry Number: 14669 API Well Number: 43019314180000

APPLICATIONFOR TRANSPORTATIONAND UTILITYSYSTEMS
AND FACILITIESONFEDERALLANDS

GENERAL INFORMATION Department of Transportation
ALASKANATIONALINTERESTLANDS Federal Aviation Admmistration

Alaska Region AAL-4,222 West 7th Ave., Box 14
This application will be used when applying for a right-of-way,permit, Anchorage,Alaska 99513-7587
license, lease, or certificate for the use of Federal lands which lie within Telephone: (907) 271-5285
conservation system units and National Recreation or Conservation Areas
as defined in the Alaska National Interest Lands Conservation Act.
Conservationsystem units include theNational Park System, National
Wildlife Refuge System, National Wild and Scenic Rivers System, NOTE- The Department of Transportation has established the above
National Trails System, National WildernessPreservation System, and centralfiling pomtfor agencieswithin that Department. Affected
NationalForestMonuments. agencies are: Federal Aviation Administration (FAA), Coast Guard

(USCG), Federal Highway Administration (FHWA), Federal Railroad
Transportation and utility systems and facility uses for which the Administration (FRA).
application may be used are:

1. Canals, ditches, flumes, laterals, pipes, pipelines, tunnels, and other OTHER THAN AIASKA NATIONALINTERESTIANDS
systems for the transportationof water.

2. Pipelines and other systems for the transportation of liquids other than Use of this form is not limited to National Interest Conservation Lands of
water, including oil, natural gas, synthetic liquid and gaseous fuels, Alaska.
and any refined product produced therefrom. Individual departments/agencies may authorize the use of this form by

3. Pipelines, slurry and emulsion systems, and conveyor belts for applicants for transportation and utility systems and facilities on other
transportationof solid materials. Federal lands outside those areas described above.

4. Systems forthe transmissionand distributionof electric energy. For proposals located outside of Alaska, applications will be filed at the
local agency office or at a location specified by the responsibleFederal

5. Systems for transmission or reception of radio, television, telephone, agency.telegraph, and other electronic signals, and other means of
communications.

6. Improved rights-of-way for snow machines, air cushion vehicles, and SPECIFIC INSTRUCTIONSall-terramvehicles.
(Items not listed are self-explanatory)

7. Roads, highways, railroads, tunnels, tramways, airports, landing
strips, docks,and other systems of general transportation. tem

7 Attach preliminary site and facility construction plans. The
responsible agency will provide instructions whenever specificThis application must be filed simultaneously with each Federal plans are required.departmentor agency requiring authorization to establish and operate

.

your proposal. 8 Generally, the map must show the
_
section(s), township(s), and

ranges withm which the project is to be located. Show the
In Alaska, the following agencies will help the applicant file an proposed location of the project on the map as accurately as
application and identify the other agencies the applicant should contact possible. Some agencies require detailed survey maps. The
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the agency(ies) in processing your application and reaching a
Department of the Interior final decision. Include only reasonable alternate routes and
Bureau of Indian Affairs (BIA) modes as related to current technologyand economics.
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9109 Mendenhall Mall Road, Suite 5, Federal Building Annex
Juneau, Alaska 99802 15 Generally, a simple statement of the purpose of the proposalwill
Telephone: (907) 586-7177 be sufficient. However, major proposals located m critical or

sensitive areas may require a full analysis with additional specific
Bureauof LandManagement(BLM) information. The responsible agency will provide additional
222 West 7th Ave., Box 13 mstructions.
Anchorage, Alaska 99513-7599 16 through 19 - Providing this infornation in as much detail as
Telephone: (907)271-5477(oralocalBLMOffice) possible will assist the Federal agency(ies) in processing the
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May. 02, 2011

Sundry Number: 14669 API Well Number: 43019314180000Sundry Number: 14669 API Well Number: 43019314180000

SUPPLEMENTAL
. . . CHECK APIROPRIATENOTE: The responsible agency(ies) will provide additional instructions BLCCK

I - PRIVATE CORPORATIONS ATTACHED FILED*

a. Articlesof Incorporation

h Corporation Bylaws

c A certification from the State showing the corporation is in good standing and is entitled to operate within the State

d. Copy of resolution authorizing filing

e. The name and address of each shareholder owning 3 percent or more of the shares,together with the number and percentage of any
class of voting shares of the entity which such shareholder is authorized to vote and the name and address of each afHliate of the entity
togetherwith, in the case of an afTiliate controlled by theentity, thenumber of shares and the percentage of any class of voting stock of
that affiliate owned, directlyor indirectly, bythat entity, and inthe case of an afTiliatewhich controls that entity, the number of shares
and the percentage of any class of voting stock of that entity owned, directly or indirectly, by the affiliate,

f If application is for an oil or gas pipeline, describe any related right-of-way or temporaryuse permit applications, and identify
previous applications

g If application is for an oil and gas pipeline, identify all Federal lands by agency impactedby proposal

II - PUBLIC CORPORATIONS

a Copy of law forming corporation

b Proof of organization

c. Copy of Bylaws

d Copy of resolution authorizing filing O O
e. If application is for an oil or gas pipeline, provide informationrequired by Item "I-f' and "I-g" above O O

III - PARTNERSHIP OR OTHER UNINCORPORATED ENTITY

a Articles of association, if any O O
b If one partneris authorized to sign, resolution authorizing action is O O
e Nameand address of each participant, partner, association, or other O O
d If application is for an oil or gas pipeline, provide information required by Item "I-f" and "I-g" above.

* If the required information is already filed with the agency processing this application and is current, check block entitled "Filed.' Provide the file identification
information (e g., number, date, code, name). If not on file or current, attach the requested information.

(Continued on page 5) (SF-299,page 4)
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NOTICES

NOTE: This applies to the Department of the Interior/Bureau of Land Management (BLM).

The Privacy Act of 1974 provides that you be furnished with the following information in connection with the
information provided by this application for an authorization.
AUTHORITY: 16 U.S.C. 310 and 5 U.S.C. 301.
PRINCIPAL PURPOSE: The primary uses of the records are to facilitate the (1) processing of claims or
applications; (2) recordation of adjudicative actions; and (3) indexing of documentation in case files supporting
administrative actions.
ROUTINE USES: BLM and the Department of the Interior (DOI) may discloseyour informationon this form: (1) to
appropriate Federal agencies when concurrence or supporting informationis required prior to granting or acquiring a
right or interest in lands or resources; (2) to members or the public who have a need for the information that is
maintained by BLM for public record; (3) to the U.S. Department of Justice, court, or other adjudicative body when
DOI determines the information is necessary and relevant to litigation; (4) to appropriate Federal, State, local, or
foreign agencies responsible for investigating, prosecuting violation, enforcing, or implementing this statute,
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERALNUMBER:
ML-48933

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITorCAAGREEMENTNAME:
Do not use thisform for proposals todrillnewwells, significantlydeepen existingwellsbelow currentbottom-hole depth, reenterplugged wells,or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.
1.TYPEOFWELL

OILWELL GASWELL OTHER ER
2. NAMEOF OPERATOR: 9. API NUMBER:

PACIFIC ENERGY &MININGCO 4301931418
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR

PO 18148 en RENo NV ,,,89511 (775) 852-7444 Greater Cisco
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 990 FWL2310 FSL COUNTY: GRAND

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 24 21S 23E S STATE:
DIV.OFOIL,GAS&MINING

UTAH

9t CHECKAPPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O NOTICE OF INTENT
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart CASING REPAR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of workcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Change of Operator to be effective of the 1st day of November, 2013 as follows:

Previou perator: Pa Energy & Mining Co., PO Box 18148, Reno, NV 89511 Ph: 775-852-7444

By: \\ X A. Date: (0 13
Tariq Ahmad, Pr s nt \

New Oper : Hinto Ener , Inc., 7609 Ralston Road, Arvada, CO 80202 Ph: 303 422-8127

George Harris, CFO

NAME(PLEASEPRINT) Tariq Ahmad TITLE President

SIGNATURE DATE 10/15/2013

(This space for State use only) APP ROVED
MAR19 20#

(5/2000) (SeelnstructionsonReverseSide) D . OIL GAS &MINING
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TYPE OF SUBMISSION TYPE OF ACTION

O NOTICE OF INTENT
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart CASING REPAR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of workcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Change of Operator to be effective of the 1st day of November, 2013 as follows:

Previou perator: Pa Energy & Mining Co., PO Box 18148, Reno, NV 89511 Ph: 775-852-7444

By: \\ X A. Date: (0 13
Tariq Ahmad, Pr s nt \

New Oper : Hinto Ener , Inc., 7609 Ralston Road, Arvada, CO 80202 Ph: 303 422-8127

George Harris, CFO

NAME(PLEASEPRINT) Tariq Ahmad TITLE President

SIGNATURE DATE 10/15/2013

(This space for State use only) APP ROVED
MAR19 20#

(5/2000) (SeelnstructionsonReverseSide) D . OIL GAS &MINING

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERALNUMBER:
ML-48933

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITorCAAGREEMENTNAME:
Do not use thisform for proposals todrillnewwells, significantlydeepen existingwellsbelow currentbottom-hole depth, reenterplugged wells,or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.
1.TYPEOFWELL

OILWELL GASWELL OTHER ER
2. NAMEOF OPERATOR: 9. API NUMBER:

PACIFIC ENERGY &MININGCO 4301931418
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR

PO 18148 en RENo NV ,,,89511 (775) 852-7444 Greater Cisco
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 990 FWL2310 FSL COUNTY: GRAND

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSW 24 21S 23E S STATE:
DIV.OFOIL,GAS&MINING

UTAH

9t CHECKAPPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O NOTICE OF INTENT
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATlON

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart CASING REPAR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of workcompletion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Change of Operator to be effective of the 1st day of November, 2013 as follows:

Previou perator: Pa Energy & Mining Co., PO Box 18148, Reno, NV 89511 Ph: 775-852-7444

By: \\ X A. Date: (0 13
Tariq Ahmad, Pr s nt \

New Oper : Hinto Ener , Inc., 7609 Ralston Road, Arvada, CO 80202 Ph: 303 422-8127

George Harris, CFO

NAME(PLEASEPRINT) Tariq Ahmad TITLE President

SIGNATURE DATE 10/15/2013

(This space for State use only) APP ROVED
MAR19 20#

(5/2000) (SeelnstructionsonReverseSide) D . OIL GAS &MINING



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 11/1/2013

FROM: (Old Operator): TO: ( New Operator):
Pacific Energy & Mining Company N7655 Hinto Energy, Inc N4070
P.O. Box 18148 7609 Ralston Rd
Reno, NV. 89511 Arvada, CO 80202

Phone: 1 (775) 852-7444 Phone: 1 (303) 422-8127

CA No. Unit: N/A
WELL NAME SEC TWN API NO ENTITY LEASE WELL WELL

RNC NO TYPE TYPE STATUS
NUGGETT 14-4 14 210S 230E 4301930423 9075 Fee OW P
SWEETHEART 14-02 14 210S 230E 4301931451 15005 Fee OW P
SWEETHEART 5A 24 210S 230E 4301931417 14866 State OW S
SWEETHEART 2A 24 210S 230E 4301931418 14867 State OW S
SWEETHEART 7 24 210S 230E 4301931420 14910 State OW S
14-01 14 210S 230E 4301931450 15121 Fee OW S
LITTLE BOY 2 24 210S 230E 4301931460 15329 State GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/15/2014
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 1/15/2014
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/17/20144a. Is the new operator registered in the State of Utah: Business Number: 8436345-0143
5a. (R649-9-2)Waste Management Plan has been received on: Not Yet
5b. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: 3/19/2014
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved themerger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM N/A BIA N/A
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: N/A
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 3/19/2014
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 3/19/2014
3. Bond information entered in RBDMS on: 3/19/2014
4. Fee/State wells attached to bond in RBDMS on: 3/19/2014
5. Injection Projects to new operator in RBDMS on: N/A

6. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: Yes
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number See Comments
3b. The FORMER operator has requested a release of liability from their bond on: N/A
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 3/19/2014
COMMENTS:
NUGGETT 14-4 Bond:4049504683
SWEETHEART 14-02 Bond:4049504741
SWEETHEART 5A Bond: 4049504709
SWEETHEART 2A Bond: 4049504691
SWEETHEART 7 Bond: 4049504725
14-01 Bond: 4049504733
LITTLE BOY 2 Bond: 4049504717

Hinto Energy, Inc.xis

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 11/1/2013

FROM: (Old Operator): TO: ( New Operator):
Pacific Energy & Mining Company N7655 Hinto Energy, Inc N4070
P.O. Box 18148 7609 Ralston Rd
Reno, NV. 89511 Arvada, CO 80202

Phone: 1 (775) 852-7444 Phone: 1 (303) 422-8127

CA No. Unit: N/A
WELL NAME SEC TWN API NO ENTITY LEASE WELL WELL

RNC NO TYPE TYPE STATUS
NUGGETT 14-4 14 210S 230E 4301930423 9075 Fee OW P
SWEETHEART 14-02 14 210S 230E 4301931451 15005 Fee OW P
SWEETHEART 5A 24 210S 230E 4301931417 14866 State OW S
SWEETHEART 2A 24 210S 230E 4301931418 14867 State OW S
SWEETHEART 7 24 210S 230E 4301931420 14910 State OW S
14-01 14 210S 230E 4301931450 15121 Fee OW S
LITTLE BOY 2 24 210S 230E 4301931460 15329 State GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/15/2014
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 1/15/2014
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/17/2014
4a. Is the new operator registered in the State of Utah: Business Number: 8436345-0143
5a. (R649-9-2)Waste Management Plan has been received on: Not Yet
5b. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: 3/19/2014
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved themerger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM N/A BIA N/A
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: N/A
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 3/19/2014
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 3/19/2014
3. Bond information entered in RBDMS on: 3/19/2014
4. Fee/State wells attached to bond in RBDMS on: 3/19/2014
5. Injection Projects to new operator in RBDMS on: N/A

6. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: Yes
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number See Comments
3b. The FORMER operator has requested a release of liability from their bond on: N/A
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 3/19/2014
COMMENTS:
NUGGETT 14-4 Bond:4049504683
SWEETHEART 14-02 Bond:4049504741
SWEETHEART 5A Bond: 4049504709
SWEETHEART 2A Bond: 4049504691
SWEETHEART 7 Bond: 4049504725
14-01 Bond: 4049504733
LITTLE BOY 2 Bond: 4049504717

Hinto Energy, Inc.xis

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 11/1/2013

FROM: (Old Operator): TO: ( New Operator):
Pacific Energy & Mining Company N7655 Hinto Energy, Inc N4070
P.O. Box 18148 7609 Ralston Rd
Reno, NV. 89511 Arvada, CO 80202

Phone: 1 (775) 852-7444 Phone: 1 (303) 422-8127

CA No. Unit: N/A
WELL NAME SEC TWN API NO ENTITY LEASE WELL WELL

RNC NO TYPE TYPE STATUS
NUGGETT 14-4 14 210S 230E 4301930423 9075 Fee OW P
SWEETHEART 14-02 14 210S 230E 4301931451 15005 Fee OW P
SWEETHEART 5A 24 210S 230E 4301931417 14866 State OW S
SWEETHEART 2A 24 210S 230E 4301931418 14867 State OW S
SWEETHEART 7 24 210S 230E 4301931420 14910 State OW S
14-01 14 210S 230E 4301931450 15121 Fee OW S
LITTLE BOY 2 24 210S 230E 4301931460 15329 State GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/15/2014
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 1/15/2014
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/17/2014
4a. Is the new operator registered in the State of Utah: Business Number: 8436345-0143
5a. (R649-9-2)Waste Management Plan has been received on: Not Yet
5b. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: 3/19/2014
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved themerger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM N/A BIA N/A
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: N/A
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 3/19/2014
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 3/19/2014
3. Bond information entered in RBDMS on: 3/19/2014
4. Fee/State wells attached to bond in RBDMS on: 3/19/2014
5. Injection Projects to new operator in RBDMS on: N/A

6. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: Yes
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number See Comments
3b. The FORMER operator has requested a release of liability from their bond on: N/A
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 3/19/2014
COMMENTS:
NUGGETT 14-4 Bond:4049504683
SWEETHEART 14-02 Bond:4049504741
SWEETHEART 5A Bond: 4049504709
SWEETHEART 2A Bond: 4049504691
SWEETHEART 7 Bond: 4049504725
14-01 Bond: 4049504733
LITTLE BOY 2 Bond: 4049504717

Hinto Energy, Inc.xis

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 11/1/2013

FROM: (Old Operator): TO: ( New Operator):
Pacific Energy & Mining Company N7655 Hinto Energy, Inc N4070
P.O. Box 18148 7609 Ralston Rd
Reno, NV. 89511 Arvada, CO 80202

Phone: 1 (775) 852-7444 Phone: 1 (303) 422-8127

CA No. Unit: N/A
WELL NAME SEC TWN API NO ENTITY LEASE WELL WELL

RNC NO TYPE TYPE STATUS
NUGGETT 14-4 14 210S 230E 4301930423 9075 Fee OW P
SWEETHEART 14-02 14 210S 230E 4301931451 15005 Fee OW P
SWEETHEART 5A 24 210S 230E 4301931417 14866 State OW S
SWEETHEART 2A 24 210S 230E 4301931418 14867 State OW S
SWEETHEART 7 24 210S 230E 4301931420 14910 State OW S
14-01 14 210S 230E 4301931450 15121 Fee OW S
LITTLE BOY 2 24 210S 230E 4301931460 15329 State GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/15/2014
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 1/15/2014
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/17/2014
4a. Is the new operator registered in the State of Utah: Business Number: 8436345-0143
5a. (R649-9-2)Waste Management Plan has been received on: Not Yet
5b. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: 3/19/2014
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved themerger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM N/A BIA N/A
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: N/A
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 3/19/2014
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 3/19/2014
3. Bond information entered in RBDMS on: 3/19/2014
4. Fee/State wells attached to bond in RBDMS on: 3/19/2014
5. Injection Projects to new operator in RBDMS on: N/A

6. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: Yes
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number See Comments
3b. The FORMER operator has requested a release of liability from their bond on: N/A
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 3/19/2014
COMMENTS:
NUGGETT 14-4 Bond:4049504683
SWEETHEART 14-02 Bond:4049504741
SWEETHEART 5A Bond: 4049504709
SWEETHEART 2A Bond: 4049504691
SWEETHEART 7 Bond: 4049504725
14-01 Bond: 4049504733
LITTLE BOY 2 Bond: 4049504717

Hinto Energy, Inc.xis

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 11/1/2013

FROM: (Old Operator): TO: ( New Operator):
Pacific Energy & Mining Company N7655 Hinto Energy, Inc N4070
P.O. Box 18148 7609 Ralston Rd
Reno, NV. 89511 Arvada, CO 80202

Phone: 1 (775) 852-7444 Phone: 1 (303) 422-8127

CA No. Unit: N/A
WELL NAME SEC TWN API NO ENTITY LEASE WELL WELL

RNC NO TYPE TYPE STATUS
NUGGETT 14-4 14 210S 230E 4301930423 9075 Fee OW P
SWEETHEART 14-02 14 210S 230E 4301931451 15005 Fee OW P
SWEETHEART 5A 24 210S 230E 4301931417 14866 State OW S
SWEETHEART 2A 24 210S 230E 4301931418 14867 State OW S
SWEETHEART 7 24 210S 230E 4301931420 14910 State OW S
14-01 14 210S 230E 4301931450 15121 Fee OW S
LITTLE BOY 2 24 210S 230E 4301931460 15329 State GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/15/2014
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 1/15/2014
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/17/2014
4a. Is the new operator registered in the State of Utah: Business Number: 8436345-0143
5a. (R649-9-2)Waste Management Plan has been received on: Not Yet
5b. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: 3/19/2014
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved themerger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM N/A BIA N/A
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: N/A
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 3/19/2014
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 3/19/2014
3. Bond information entered in RBDMS on: 3/19/2014
4. Fee/State wells attached to bond in RBDMS on: 3/19/2014
5. Injection Projects to new operator in RBDMS on: N/A

6. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: Yes
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number See Comments
3b. The FORMER operator has requested a release of liability from their bond on: N/A
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 3/19/2014
COMMENTS:
NUGGETT 14-4 Bond:4049504683
SWEETHEART 14-02 Bond:4049504741
SWEETHEART 5A Bond: 4049504709
SWEETHEART 2A Bond: 4049504691
SWEETHEART 7 Bond: 4049504725
14-01 Bond: 4049504733
LITTLE BOY 2 Bond: 4049504717

Hinto Energy, Inc.xis

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 11/1/2013

FROM: (Old Operator): TO: ( New Operator):
Pacific Energy & Mining Company N7655 Hinto Energy, Inc N4070
P.O. Box 18148 7609 Ralston Rd
Reno, NV. 89511 Arvada, CO 80202

Phone: 1 (775) 852-7444 Phone: 1 (303) 422-8127

CA No. Unit: N/A
WELL NAME SEC TWN API NO ENTITY LEASE WELL WELL

RNC NO TYPE TYPE STATUS
NUGGETT 14-4 14 210S 230E 4301930423 9075 Fee OW P
SWEETHEART 14-02 14 210S 230E 4301931451 15005 Fee OW P
SWEETHEART 5A 24 210S 230E 4301931417 14866 State OW S
SWEETHEART 2A 24 210S 230E 4301931418 14867 State OW S
SWEETHEART 7 24 210S 230E 4301931420 14910 State OW S
14-01 14 210S 230E 4301931450 15121 Fee OW S
LITTLE BOY 2 24 210S 230E 4301931460 15329 State GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/15/2014
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 1/15/2014
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/17/2014
4a. Is the new operator registered in the State of Utah: Business Number: 8436345-0143
5a. (R649-9-2)Waste Management Plan has been received on: Not Yet
5b. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: 3/19/2014
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved themerger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM N/A BIA N/A
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: N/A
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 3/19/2014
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 3/19/2014
3. Bond information entered in RBDMS on: 3/19/2014
4. Fee/State wells attached to bond in RBDMS on: 3/19/2014
5. Injection Projects to new operator in RBDMS on: N/A

6. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: Yes
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: N/A
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number See Comments
3b. The FORMER operator has requested a release of liability from their bond on: N/A
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 3/19/2014
COMMENTS:
NUGGETT 14-4 Bond:4049504683
SWEETHEART 14-02 Bond:4049504741
SWEETHEART 5A Bond: 4049504709
SWEETHEART 2A Bond: 4049504691
SWEETHEART 7 Bond: 4049504725
14-01 Bond: 4049504733
LITTLE BOY 2 Bond: 4049504717

Hinto Energy, Inc.xis



HINTa
ENERGY

7609 Ralston Road
Arvada, CO 80002

February 7, 2014

Via E-Mail

Ms. Rachel Medina
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801
rachelmedina@utah.gov

Re: Plans for Wells

Dear Ms. Medina:

Per your request, please find our estimated plugging costs for the listed wells.

Estimated Plugging
API Number Name C.osts

43-019-314 Sweetheart 5A $6,000.00

43-019-31418 Sweetheart 2A $6,000.00

43-019-31420 Sweetheart 7 $6,000.00

43-019-31450 Sweetheart 14-01 $8,000.00

43-019-31460 Little Boy 2 $4,000.00

If you have any questions, please do not hesitate to contact myself or Ms. Kampmann.

George Harris
Chief Executive
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HINT4
FNERGY

7609 Ralston Road
Arvada, CO 80002

February 5, 2014

Via E-Mail

Ms. Rachel Medina
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801
rachelmedina@utah.gov

Re: Plans for Wells

Dear Ms. Medina:

Per your request, below is a status and plans as to the wells that Hinto Energy, Inc. has
requested to become the operator of. Please note that for the last two months, there has
been no gas production due to the unavailability of the Cisco Gathering Facility. We
have attached correspondence received from Summit Operating, LLC, confirming that
such facility will be available to accept gas, we expect to begin producing gas for sale
within 60 days of the Summit plant start-up, as we have to replace some meters, test gas
lines and re-test gas inert contents. In addition, we are developing a super perforating
technic that uses high pressure water jets to drill lateral perforations from 30 to 300 feet
out from the well bore. Given weather and rig availability, we intend to complete this
work within 180 days to bring wells Sweetheart 14-01, Sweetheart 14-02 and Little Boy
2 back on production as described below.

API Number Name Status - Plan
43-019-314 Sweetheart 5A Is producing.

43-019-30423 Nugget Fee 14-4 Is producing.

43-019-31033 Gilbraltor #1 After reviewing the State ofUtah's records
we have discovered that the well status
according the state is Shut In. The well is
producing and we will be filing a sundry
notice to change its status.

43-019-31418 Sweetheart 2A We will re-work the well and expect to
have it back on production in April

HINT4
FNERGY

7609 Ralston Road
Arvada, CO 80002

February 5, 2014

Via E-Mail

Ms. Rachel Medina
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801
rachelmedina@utah.gov

Re: Plans for Wells

Dear Ms. Medina:

Per your request, below is a status and plans as to the wells that Hinto Energy, Inc. has
requested to become the operator of. Please note that for the last two months, there has
been no gas production due to the unavailability of the Cisco Gathering Facility. We
have attached correspondence received from Summit Operating, LLC, confirming that
such facility will be available to accept gas, we expect to begin producing gas for sale
within 60 days of the Summit plant start-up, as we have to replace some meters, test gas
lines and re-test gas inert contents. In addition, we are developing a super perforating
technic that uses high pressure water jets to drill lateral perforations from 30 to 300 feet
out from the well bore. Given weather and rig availability, we intend to complete this
work within 180 days to bring wells Sweetheart 14-01, Sweetheart 14-02 and Little Boy
2 back on production as described below.

API Number Name Status - Plan
43-019-314 Sweetheart 5A Is producing.

43-019-30423 Nugget Fee 14-4 Is producing.

43-019-31033 Gilbraltor #1 After reviewing the State ofUtah's records
we have discovered that the well status
according the state is Shut In. The well is
producing and we will be filing a sundry
notice to change its status.

43-019-31418 Sweetheart 2A We will re-work the well and expect to
have it back on production in April

HINT4
FNERGY

7609 Ralston Road
Arvada, CO 80002

February 5, 2014

Via E-Mail

Ms. Rachel Medina
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801
rachelmedina@utah.gov

Re: Plans for Wells

Dear Ms. Medina:

Per your request, below is a status and plans as to the wells that Hinto Energy, Inc. has
requested to become the operator of. Please note that for the last two months, there has
been no gas production due to the unavailability of the Cisco Gathering Facility. We
have attached correspondence received from Summit Operating, LLC, confirming that
such facility will be available to accept gas, we expect to begin producing gas for sale
within 60 days of the Summit plant start-up, as we have to replace some meters, test gas
lines and re-test gas inert contents. In addition, we are developing a super perforating
technic that uses high pressure water jets to drill lateral perforations from 30 to 300 feet
out from the well bore. Given weather and rig availability, we intend to complete this
work within 180 days to bring wells Sweetheart 14-01, Sweetheart 14-02 and Little Boy
2 back on production as described below.

API Number Name Status - Plan
43-019-314 Sweetheart 5A Is producing.

43-019-30423 Nugget Fee 14-4 Is producing.

43-019-31033 Gilbraltor #1 After reviewing the State ofUtah's records
we have discovered that the well status
according the state is Shut In. The well is
producing and we will be filing a sundry
notice to change its status.

43-019-31418 Sweetheart 2A We will re-work the well and expect to
have it back on production in April

HINT4
FNERGY

7609 Ralston Road
Arvada, CO 80002

February 5, 2014

Via E-Mail

Ms. Rachel Medina
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801
rachelmedina@utah.gov

Re: Plans for Wells

Dear Ms. Medina:

Per your request, below is a status and plans as to the wells that Hinto Energy, Inc. has
requested to become the operator of. Please note that for the last two months, there has
been no gas production due to the unavailability of the Cisco Gathering Facility. We
have attached correspondence received from Summit Operating, LLC, confirming that
such facility will be available to accept gas, we expect to begin producing gas for sale
within 60 days of the Summit plant start-up, as we have to replace some meters, test gas
lines and re-test gas inert contents. In addition, we are developing a super perforating
technic that uses high pressure water jets to drill lateral perforations from 30 to 300 feet
out from the well bore. Given weather and rig availability, we intend to complete this
work within 180 days to bring wells Sweetheart 14-01, Sweetheart 14-02 and Little Boy
2 back on production as described below.

API Number Name Status - Plan
43-019-314 Sweetheart 5A Is producing.

43-019-30423 Nugget Fee 14-4 Is producing.

43-019-31033 Gilbraltor #1 After reviewing the State ofUtah's records
we have discovered that the well status
according the state is Shut In. The well is
producing and we will be filing a sundry
notice to change its status.

43-019-31418 Sweetheart 2A We will re-work the well and expect to
have it back on production in April

HINT4
FNERGY

7609 Ralston Road
Arvada, CO 80002

February 5, 2014

Via E-Mail

Ms. Rachel Medina
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801
rachelmedina@utah.gov

Re: Plans for Wells

Dear Ms. Medina:

Per your request, below is a status and plans as to the wells that Hinto Energy, Inc. has
requested to become the operator of. Please note that for the last two months, there has
been no gas production due to the unavailability of the Cisco Gathering Facility. We
have attached correspondence received from Summit Operating, LLC, confirming that
such facility will be available to accept gas, we expect to begin producing gas for sale
within 60 days of the Summit plant start-up, as we have to replace some meters, test gas
lines and re-test gas inert contents. In addition, we are developing a super perforating
technic that uses high pressure water jets to drill lateral perforations from 30 to 300 feet
out from the well bore. Given weather and rig availability, we intend to complete this
work within 180 days to bring wells Sweetheart 14-01, Sweetheart 14-02 and Little Boy
2 back on production as described below.

API Number Name Status - Plan
43-019-314 Sweetheart 5A Is producing.

43-019-30423 Nugget Fee 14-4 Is producing.

43-019-31033 Gilbraltor #1 After reviewing the State ofUtah's records
we have discovered that the well status
according the state is Shut In. The well is
producing and we will be filing a sundry
notice to change its status.

43-019-31418 Sweetheart 2A We will re-work the well and expect to
have it back on production in April

HINT4
FNERGY

7609 Ralston Road
Arvada, CO 80002

February 5, 2014

Via E-Mail

Ms. Rachel Medina
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801
rachelmedina@utah.gov

Re: Plans for Wells

Dear Ms. Medina:

Per your request, below is a status and plans as to the wells that Hinto Energy, Inc. has
requested to become the operator of. Please note that for the last two months, there has
been no gas production due to the unavailability of the Cisco Gathering Facility. We
have attached correspondence received from Summit Operating, LLC, confirming that
such facility will be available to accept gas, we expect to begin producing gas for sale
within 60 days of the Summit plant start-up, as we have to replace some meters, test gas
lines and re-test gas inert contents. In addition, we are developing a super perforating
technic that uses high pressure water jets to drill lateral perforations from 30 to 300 feet
out from the well bore. Given weather and rig availability, we intend to complete this
work within 180 days to bring wells Sweetheart 14-01, Sweetheart 14-02 and Little Boy
2 back on production as described below.

API Number Name Status - Plan
43-019-314 Sweetheart 5A Is producing.

43-019-30423 Nugget Fee 14-4 Is producing.

43-019-31033 Gilbraltor #1 After reviewing the State ofUtah's records
we have discovered that the well status
according the state is Shut In. The well is
producing and we will be filing a sundry
notice to change its status.

43-019-31418 Sweetheart 2A We will re-work the well and expect to
have it back on production in April



HINT4
FNERGY

7609 Ralston Road
Arvada, CO 80002

API Number Name Status - Plan
43-019-31420 Sweetheart 7 We have been re-working the well, but

have pulled off due to weather and expect
to have it back on production in April 2014.

43-019-31450 Sweetheart 14-01 We intend to water jet the 938 to 948 zones
and bring the well back on production.

43-019-31451 Sweetheart 14-02 We intend to water jet zones 665-675 and
zones 960-970 and put the well back on
production.

43-019-31460 Little Boy 2 We intend to water jet the well and have the
well back on for production of gas.

If you have any questions, please do not hesitate to contact myself or Ms. Kampmann.

George Harris
Chief Executive
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Little Bov 2

Volume Diameter Length Perfs Cement Top Area Volume(cf) ft/cuft No Sx

Casing 4.5 120 Surface 0.11 13.25 9.06 11.52 Cement bottom to top with 22 sx cement

Hole 3.5 180 180 120 to Surface 0.07 12.02 14.97 10.45

Total 21.97

7A

Surface 8.625 137 Surface 0.41 55.56 0.02 48.31 First plug 640-420 10 sx cement. Perf 240 feet

Prod 4.5 200 520-530 240 0.11 22.08 0.05 19.20 Second Plug pump 58 sx circ up annulus

OH 3.875 189 0 0.08 15.47 0.06 13.45

Total 80.96

5A

Casing 8.625 135 Surface 0.41 54.75 0.02 57.00 Set fist cement plug 24 sx from 560 to 305 feet

Prod 4.5 255 405-415:532-542 220 0.11 28.15 0.04 24.48 perf at 135 pump 57 sx cir to surface

Total 81.48

14-01

Surface 8.625 122 Surface 0.41 49.47 0.02 43.02 Plug 1984-838 38 sx

Prod 4.5 984 938-956:824-828 700 0.11 108.62 0.01 94.46 Perf 122 25sx circulate to surface

2A

Surface 8.625 122 Surface 0.41 49.47 0.02 43.02 Plug 1800-576 22 sx. Perf 122 Plug 2 43 sx

Prod 4.5 800 766-776;670-676 320 0.11 88.31 0.01
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UTAH DEPARTMENT OF NATURAL RESOURCES 
Division of Oil, Gas & Mining 
Oil and Gas Program 
1594 West North Temple, Suite 1210, Box 145801 
Salt Lake City, UT 84114-5801 
(801) 538-5340 Phone 
(801) 359-3940 Fax 

NOTICE OF VIOLATION 

STATE OF UTAH 

OIL AND GAS CONSERVATION ACT 

•••••••••••••••••••••••••••• 
TO THE FOLLOWING OPERATOR: 

Operator Name: HINTO ENERGY 

Mailing Address: ATTN: MR. GEORGE HARRIS 

7609 RALSTON ROAD 

ARVADA. CO 80002 

2LS 
We/I(s) or Site(s):1) SWEETHEART 7 API #: 43-019-31420 

2) LITTLE BOY 2 API #: 43-019-31460 

3) 14-01 API #: 43-019-31450 

4) SWEETHEART 5A API #: 43-019-31417 

5) SWEETHEART 2A API #: 43-019-31418 

Date and Time of InspectionNiolation: March 16.2015 

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et Seq., Utah Code Annotated, 1953, 
as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has 
conducted an inspection of the above described site and/or records on the above date and has found alleged 
violation(s) of the act, rules or permit conditions as described below. 

Description of Violation(s): 
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36. the operator is required to 
supply the Division with reasons for extended SIlT A. the length of time for extended SIlT A and proof of well bore integrity 
for every well SIlT A over 12 consecutive months. After five (5) years of continued SIlT A. the wells are to be plugged 
unless good cause is supplied to the Division for extended SIITA in addition to the required information just mentioned. 

Rule R649-3-4.3 Bonding - If the division finds that a well subject to this bonding rule is in violation of Rule R649-3-36. 
Shut -in and Temporarily Abandoned Wells. the division shall require a bond amount for the applicable well in the amount 
of actual plugging and site restorations costs. 

Rule R649-3-4.41 Bonding - Within 30 days of notification by the division. the operator shall submit to the division an 
estimate of plugging and site restoration costs for division review and approval. 

The Division has previously initiated several contacts with Pacific Energy & Mining Co. (Pacific) requesting required 
documents and action per R649-3-36. On November 1.2013 Hinto Energy (Hinto) became the operator of these wells. 
When Hinto took over the wells. a plan of action was agreed upon to move these wells out of non-compliance status. This 
agreement was sent to the Division on February 5.2014. Wells #1-3 above have been shut-in over nine (9) years. placing 
them under the five (5) year requirement as stated in Rule R649-3-36. Well #4 was said to be producing: yet no reports 
have been received. Well #5 was scheduled to rework and have back on production in April. 2014. To date. the Division 
has not received information nor seen evidence of any work being done as agreed to move these wells out of non­
compliance status. Hinto has not met the terms of the agreement. 
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UTAH DEPARTMENT OF NATURAL RESOURCES
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++++++++++++++++++++++++++++
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UTAH DEPARTMENT OF NATURAL RESOURCES 
Division of Oil, Gas & Mining 
Oil and Gas Program 
1594 West North Temple, Suite 1210, Box 145801 
Salt Lake City, UT 84114-5801 
(801) 538-5340 Phone 
(801) 359-3940 Fax 

These wells are in violation of R-649-3-36 as stated above. therefore Hinto is required to plug these wells or meet the 
requirements showing good cause and well bore integrity. Also Hinto is required to put up full cost bonding for the wells in 
violation above per R649-3-4. It is mandatory that Hinto submit all required documentation and plans to the Division by 
the compliance deadline below. 

Immediate Action: For the wells subject to this notice. Hinto shall fulfill full cost bonding. Hinto shall also submit 
plugging plans for the wells contained in this Notice. 

* Fines may be levied up to $10.000.00 per dav for every well in violation given 
the authority provided under U.C.A 40-6-11. part 4 

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized 
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the 
Division pursuing further actions against said operator. Further actions may include initiation of agency actions and 
requests for bond forfeiture and civil penalties. 

Compliance Deadline: &?fL\ L 3() ( 20 ( S 

cc: Compliance File 
Well Files 
LaVonne Garrison, SITLA 

Certified Mail No.: 70112970000188281115 

Operator Representative (if presented in person) 
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UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
Oiland Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax
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representative of the director of the Division of Oil, Gas and Mining. Failure to comply with thisnotice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions and
requests for bond forfeiture and civilpenalties.

Compliance Deadline: Ÿ( L I i
ate Se i Mai : Marc 24, 2015 Certified Mail No.: 7011 2970 0001 8828 1115

Division Representative Signa ure Operator Representative (if presented in person)

cc: Compliance File
Well Files
LaVonne Garrison, SITLA

1/2013
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Lieutenant Governor 

State of Utah 
DEPARTMENT OF NATURAL RESOURCES 
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Division of Oil, Gas and Mining 
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Division Director 

May 12,2015 
Certified Mail 7014 2870 000142324412 

DIVISION WELL PLUGGING ORDER 

Mr. George Harris 
Hinto Energy 
5350 S. Roslyn, Ste 400 
Greenwood Village, CO 80111-2125 

'2lS 

Subject: Division Order to Plug and Abandon the Sweetheart 7, Little Boy 2, 14-01, Sweetheart 
5A, and Sweetheart 2A wells operated by Hinto Energy 

Dear Mr. Harris: 

The Division of Oil, Gas and Mining ("Division") issued Hinto Energy ("Hinto") a 
Notice of Violation for the five wells ("subject wells") listed below on March 24 and March 30, 
2015. Hinto has not responded to the NOV. A response was required by April 30, 2015. The 
wells are in violation of Oil, and Gas Conservation General Rule R649-3-36 (Shut-in and 
Temporarily Abandoned Wells). The wells are as follows: 

Well Name API Completed Production 
SWEETHEART 7 43-019-31420 9/29/2005 None 
LITTLE BOY 2 43-019-31460 1113/2006 None 
14-01 43-019-31450 1113/2006 None 
SWEETHEART5A 43-019-31417 9/25/2005 344 bbls 
SWEETHEART 2A 43-019-31418 11110/2005 500mcf 

As a condition of Hinto taking operatorship of the wells, a plan of action to move these 
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Therefore, the Division is ordering Hinto to plug and abandon the five subject wells 
immediately. Division authority to order these wells plugged is found in the Oil and Gas 
Conservation General Rule 649-3-36. The wells shall be plugged in accordance with R649-3-24. 

Hinto haS the right to appeal the Division Plugging Order by filing to the Board of Oil, 
Gas and Mining a request for review according to procedures set forth in R649-1 0-6. A request 
for review of a Division Order must be filed with the secretary to the Board, Julie Ann Carter 
(801) 538-5277, within 30 days of issuance of the order. 

In the event Hinto does not plug and abandon the subject wells, the Division will file for 
a formal hearing before the Board of Oil, Gas and Mining, as described in the Utah 
Administrative Code R641, requesting a Board Order to plug and restore the well site. Should 
this matter be brought before the Board, the Division will seek bond forfeiture (R649-3-36 and 
R649-3-1.16), liability for plugging costs in excess of bond forfeiture amounts (R649-3-1.16.5) 
and civil penalties of up to $10,000 per day for each day of violation (Utah Oil and Gas 
Conservation Act 40-6-11). 

Questions regarding this order may be directed to Dustin Doucet, Petroleum Engineer at 
(801) 538-5281. 

DKD/JP/js 

cc: John Rogers, Oil and Gas Associate Director 
Steve Alder, Assistant Attorney General 
La Vonne Garrison, SITLA 
Compliance File 
Well File 

Sinc.erelY( 

~ IV 'j~ 
Dustin Doucet 
Petroleum Engineer 
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a formal hearing before the Board of Oil, Gas and Mining, as described in the Utah
Administrative Code R641, requesting a Board Order to plug and restore the well site. Should
this matter be brought before the Board, the Division will seek bond forfeiture (R649-3-36 and
R649-3-1.16), liability for plugging costs in excess of bond forfeiture amounts (R649-3-1.16.5)
and civil penalties of up to $10,000per day for each day of violation (Utah Oil and Gas
Conservation Act 40-6-11).
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Dustin Doucet
Petroleum Engineer
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cc: John Rogers, Oil and Gas Associate Director
Steve Alder, Assistant Attorney General
LaVonne Garrison, SITLA
Compliance File
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December 1, 2015 

Certified Mail 70142870000142324764 

SECOND DIVISION WELL PLUGGING ORDER 

Mr. George Harris 
Hinto Energy 
5350 S. Roslyn STE 400 
Greenwood Village, CO 80111-2125 

Subject: Second Division Order to Plug and Abandon the Sweetheart 7, Little Boy 2, 14-01, Sweetheart 
5A, and Sweetheart 2A wells operated by Hinto Energy 

Dear Mr. Harris, 2lS 
The Division of Oil, Gas and Mining ("Division") issued Hinto Energy ("Hinto") a Division 

Order, dated May 12,2015, to plug and abandon the wells ("subject wells") as follows: 

Well Name API Completed Production 
SWEETHEART 7 43-019-31420 9/29/2005 None 
LITTLE BOY 2 43-019-31460 1113/2006 None 
14-01 43-019-31450 1113/2006 None 
SWEETHEART 5A 43-019-31417 9/25/2005 344 bbls 
SWEETHEART 2A 43-019-31418 11110/2005 500 mcf 

As a condition of Hinto taking operatorship of the wells, a plan of action to move these wells out 
of non-compliance status was required. Refer to the agreement dated February 5,2014 accepted by the 
Division as a required part of the Operator change approved March 19, 2014. There is no indication that 
any of the work outlined in the agreement has been completed for any of the wells. 

Hinto signed for the Division Order on May 18,2015. Hinto was required to respond within 30 
days of the issuance of the order. To date the Division has not received any response from Hinto 
addressing this matter. 

Therefore, the Division is ordering Hinto to plug and abandon the subject wells immediately. 
Division authority to order the subject wells plugged is found in the Oil and Gas Conservation General 
Rule 649-3-36. The subject wells shall be plugged in accordance with R649-3-24. 
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December 1, 2015 
Subject: Second Division Well Plugging Order 

Hinto has the right to appeal the Division Plugging Order by filing to the Board of Oil, Gas and Mining 
a request for review according to procedures set forth in R649-1 0-6. A request for review of a Division 
Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of 
issuance of the order. 

In the event Hinto does not plug and abandon the subject wells the Division will file for a fonnal 
hearing before the Board of Oil, Gas and Mining, as described in the Utah Administrative Code R641, 
requesting a Board Order to plug and restore the well site. Should this matter be brought before the 
Board, the Division will seek bond forfeiture (R649-3-36 and R649-3-1.16), liability for plugging costs 
in excess of bond forfeiture amounts (R649-3-1.16.5) and civil penalties of up to $10,000 per day for 
each day of violation (Utah Oil and Gas Conservation Act 40-6-11 ). 

Questions regarding this order may be directed to Joshua Payne, Compliance Manager at (801) 
538-5314 or Dustin Doucet, Petroleum Engineer at (801) 538-5281. 

Sincerely, 

==i2s;~~ 
oShuaPayne 

JP/js 

cc: John Rogers, Oil and Gas Associate Director 
Steve Alder, Assistant Attorney General 
Dustin Doucet, Petroleum Engineer 
La V onne Garrison, SITLA 
Compliance File 
Well Files 
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Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of
issuance of the order.

In the event Hinto does not plug and abandon the subject wells the Division will file for a formal
hearing before the Board of Oil, Gas and Mining, as described in the Utah Administrative Code R641,
requesting a Board Order to plug and restore the well site. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36 and R649-3-1.16), liability for plugging costs
in excess of bond forfeiture amounts (R649-3-1.16.5) and civil penalties of up to $10,000per day for
each day of violation (Utah Oil and Gas Conservation Act 40-6-11).

Questionsregarding this order may be directed to Joshua Payne, Compliance Manager at (801)
538-5314 or Dustin Doucet, Petroleum Engineer at (801) 538-5281.

Sincerely,

oshua Payn
Compliance Manager

JP/js

cc: John Rogers, Oil and Gas Associate Director
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Dustin Doucet, Petroleum Engineer
LaVonne Garrison, SITLA
Compliance File
Well
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FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new wells, significanUy deepen existing weils below cunent bottom·hole depth, reenter plugged wells, or to 
drill horizOntal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL ~ GAS WELL 0 OTHER ______________________ __ 

2. NAME OF OPERATOR: 

Hinto Energy 
3. ADDRESS OF OPERATOR: 

5850 S.Roslyn ST 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

CITY Greenwood Village STATE CO ZIP 80111 

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: Sesw tAT '2.1 e, UE:' 

I PHONE NUMBER: 

(720) 939-1133 

6. IF INDIAN, ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

8. WELL NAME and NUMBER: 

Sweetheart 2A 
9. API NUMBER: 

4301931418 
10. FIELD AND POOL, OR WILDCAT: 

COUNTY: Grand 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

~ 0 ACIDIZE 0 DEEPEN 0 REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) 0 ALTER CASING 0 FRACTURE TREAT 0 SIDETRACK TO REPAIR WELL 

Approximate date work will start: 0 CASING REPAIR 0 NEW CONSTRUCTION 0 TEMPORARILY ABANDON 

4/27/2016 0 CHANGE TO PREVIOUS PLANS 0 OPERATOR CHANGE 0 TUBING REPAIR 

0 CHANGE TUBING ~ PLUG AND ABANDON 0 VENT OR FLARE 

0 SUBSEQUENT REPORT 0 CHANGE WELL NAME 0 PLUG BACK 0 WATER DISPOSAL 
(Submit Original Form Only) 

0 CHANGE WELL STATUS 0 PRODUCTION (STARTIRESUME) 0 WATER SHUT·OFF 
Date of work completion: 

0 COMMINGLE PRODUCING FORMATIONS 0 RECLAMATION OF WELL SITE 0 OTHER: 

0 CONVERT WELL TYPE 0 RECOMPLETE· DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

See attached procedure 

NAME (PLEASE PRINT) Gary Herick 
----~--------------,,------------------

SIGNATURE ___________________ _ 

(This space for State use only) 

(512000) 

TITLE 
VP Finance 

DATE 
3/30/2016 

RECEIVED 

MAR 3 0 2016 

DIV. OF OIL, GAS & MINING 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRYNOTICESAND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill newwells,significantlydeepen existingwellsbelow current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER Sweetheart 2A

2. NAME OF OPERATOR: 9. API NUMBER:

HintoEnergy 4301931418
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

5850 S.Roslyn ST cm Greenwood Village STATE CO ZIP 80111 (720) 939-1133
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwill start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

4/27/2016 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached procedure

RECEIVED
MAR3 0 2016

OlV.0F0lL,GAS&MINING

NAME (PLEASE PRINT) Gary Herick TITLE VP Finance

SIGNATURE DATE 3/30/2016

(ThisspaceforStateuseonly) OF UTAH DIVlŠt0N UE
OIL, GAS A D MINING

DAT.33fV

(5/2000) (S$n tru o Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRYNOTICESAND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill newwells,significantlydeepen existingwellsbelow current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER Sweetheart 2A

2. NAME OF OPERATOR: 9. API NUMBER:

HintoEnergy 4301931418
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

5850 S.Roslyn ST cm Greenwood Village STATE CO ZIP 80111 (720) 939-1133
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwill start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

4/27/2016 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached procedure

RECEIVED
MAR3 0 2016

OlV.0F0lL,GAS&MINING

NAME (PLEASE PRINT) Gary Herick TITLE VP Finance

SIGNATURE DATE 3/30/2016

(ThisspaceforStateuseonly) OF UTAH DIVlŠt0N UE
OIL, GAS A D MINING

DAT.33fV

(5/2000) (S$n tru o Reverse



Hinto Energy 

Proposed Plugging Procedure 
Sweetheart 2A 

API# 43-019-31418 
Sec. 24-21S-23E 

Grand, Utah 
Surf. Csg: 8.625" 28# @122' 12" Hole Cement to Surface 
Prod CSG: 4.5" 9.5# @ 800' 6.25 Hole 
TOC 305' 
Perfs: 670-76'-9/22/08 766-86' 824-28-2/9/09 
TD 886' PBTD 800' 
TBG 2-3/8 @ 748' 
1. Notify DOGM ofP&A operations at least 24hours prior to starting 
abandonment operations. 
2. MIRU plugging equipment. Blow down well if necessary. Remove 
wellhead equipment. NU BOP. TOH with 23/8" tubing. Check tubing. 
3. TIH to 600' Pump cement to surface 
4. Wait on cement fill as needed 
5. Cut of wellhead 4' below ground level and top off cement then install 
dry hole plate containing well information. 
6.RDMO 
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Proposed Plugging Procedure
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GARY R. HERBERT 
Governor 

SPENCER J. COX 
Lieutenant Governor 

State of Utah 
DEPARTMENT OF NATURAL RESOURCES 

MICHAEL R. STYLER 
Executive Director 

Division of Oil, Gas and Mining 
JOHNR.BAZA 
Division Director 

CONDITIONS OF APPROVAL 
TO PLUG AND ABANDON WELL 

Well Name and Number: Sweetheart 2A 
43-019-31418 
Hinto Energy 

API Number: 
Operator: 
Reference Document: 

Approval Conditions: 

Original Sundry Notice dated March 30,2016, 
received by DOGM on March 30, 2016. 

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan 
Jarvis at 801-538-5338. 

2. Amend Plug # 1: Perf 4 W' casing @± 122', RIH to 700', spot plug from 700' to ± 122' (±45sx), 
circulate cement inside/out of 4 W' casing from 122' to surface (35sx). ±80 sx of cement total 
required. 

3. All annuli shall be cemented from a minimum depth of 100' to the surface. 

4. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration. 

5. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply. 

6. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet at 
801-538-5281 (of c) or 801-733-0983 (home) prior to continuing with the procedure. 

7. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules 
shall apply. 

~Q~4~ 
Petroleum Engineer 

1594 West North Temple, Suite 1210, Salt Lake City, UT 84116 
PO Box 145801, Salt Lake City, UT 84114-5801 

March 31. 2016 
Date 

telephone (801) 538-5340. facsimile (801) 359-3940. TTY (801) 538-7458 • www.ogm.utah.gov 
OIL, GAS a MINING 

t - State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Executive Director

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Sweetheart 2A
API Number: 43-019-31418
Operator: Hinto Energy
Reference Document: Original Sundry Notice dated March 30, 2016,

received by DOGM on March 30, 2016.
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6. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet at
801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

7. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
1

March 31, 2016
Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR
1594 West North Temple, Suite 1210, Salt Lake City, UT 84116
PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www ogm.utah.gov
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circulate cement inside/out of 4 ½" casing from 122' to surface (35sx). ±80 sx of cement total
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3. All annuli shall be cemented from a minimum depth of 100' to the surface.

4. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

5. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

6. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet at
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March 31, 2016
Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR
1594 West North Temple, Suite 1210, Salt Lake City, UT 84116
PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www ogm.utah.gov

OIL, GAS &



313112016 Wellbore Diagram 

API Well No: 43-019-31418-00-00 Permit No: Well NamelNo: SWEETHEART 2A 

Company Name: HINTO ENERGY INC 

Location: Sec: 24 T: 21 S R: 23E Spot: NWSW 

Coordinates: X: 644752 Y: 4314140 

Field Name: GREATER CISCO 

County Name: GRAND 

Cement from 122 ft. to surface 

Surface: 8.625 in. @ 122 ft. 

Hole: 12 in. @ 122 ft. 

r~A-~ (2.2-' 

String Information 
Bottom Diameter 

String (Ct sub) (inches) 

HOLI 122 12 

SURF 122 8.625 

HOL2 996 6.25 

PROO 996 4.5 

TI 748 2.375 

~~~~ It /1.,1 ((01) 

~%"i4\fl-'" 

Cement Information 

BOC TOC 
String (Ct sub) (Ct sub) 

PROO 996 320 

SURF 122 0 

Perforation Information 

Weight Length 
(lb/Ct) (Ct) 

28 122 

9.5 800 

3-
;..... 

Class Sacks 
G 60 

G 60 

r263 

C~p ..... \+; 
CHef) -
lo_1(,,() 

{,- 1-i 1-
Lt(",r 

Bottom 
(Ct sub) 

786 

ShtslFt No Shts Dt Squeeze 

~ j.tV 12-z.\ICl~.s)(lo~Cfw»-::. Lo"" 
"10, ~ luiCL1S"):3.I{01) ~ 2..5""'" .. 

?C~~ from 996 ft. to 320 ft. (~ ~ C S~ ~;:., \ 
Tubing: 2.375 in. @ 748 ft. \ Fo nformation 

Formation Depth 
MNCS 0 

OK-SO 320 

OKTA 362 

COMTN 610 

MRSN 706 

SLTVV 846 
Production: 4.5 in. @ 996 ft. 

Hole: 6.25 in. @ 996 ft. 

TO: 886 TVO: 886 PBTO: 800 

Page I 

3/3//2016 Wellbore Diagram r263

API Well No: 43-019-314l8-00-00 Permit No: Well Name/No: SWEETHEART 2A

Company Name: HINTO ENERGY INC

Location: See: 24 T: 21S R: 23E Spot: NWSW String Information

Coordinates: X: 644752 Y: 4314140 Bottom Diameter Weight Length
String (ft sub) (inches) (Ib/û) (ft)

Field Name: GREATER CISCO HOL1 122 12
County Name: GRAND SURF 122 8.625 28 122

HOL2 996 6.25

PROD 996 4.5 9.5 800

TI 748 2.375

Cement from 122 ft. to surface

Surface: 8.625 in. @122 ft. L{ fx
Hole: 12 in. @122 ft.

Cement Information

BOC TOC
String (ft sub) (ft sub) Class Sacks
PROD 996 320 G 60

SURF 122 0 G 60

& N e Perforation Information

r Top Bottom
d a e (^>. ½ o (ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze

l2 Forke 766 786

eme from 996 ft. to 320 ft.

-- Tubing: 2.375 in. @748 ft. Fo rmation
Formation Depth

r MNCS 0
DK-SD 320

DKTA 362

CDMTN 610

MRSN 706
SLTW 846

Production: 4.5 in. @996 ft.

Hole: 6.25 in. @996 ft.

T I: 886 TVD: 886 PBTD: 800
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